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28 Maturity profile

2004
The Group
@A —FHuEt
tE-—F ERE
=B One year Five
LT or less years
ENEHE B Three  but over orless BEMNL Ei1H
Repayable months three  but over Over BE gt
on demand or less months  one year five years  Undated Total
HK$'000 HK$000 HK$000 HK$000 HK$000 HK$000 HKS$000
Assets
Cash and short-term funds 1,018,598 14,573,873 249,927 - - - 15,842,398
Placements with banks
and other financial
institutions maturing
between one and
twelve months - 5515523 193,040 - - - 5,708,563
Certificates of deposit held - 491578 1,266,932 507,611 - - 2,266,121
Debt securities included in:
- Held-to-maturity
securities - 2,159,723 1,398,739 4,222,212 477,463 - 8,258,137
— Trading securities - 1,606 87,021 289,119 12,292 - 390,038
—Non-trading securities - 140 945,479 2,950,150 - - 3,895,769
Advances to customers 1,108,930 1,397,438 3,280,761 12,839,006 12,164,866 352,987 31,143,988
Advances to banks and
other financial
institutions - - - 208,807 - - 208,807
2,127,528 24,139,881 7,421,899 21,016,905 12,654,621 352,987 67,713,821
Liabilities
Deposits and balances
of banks and other
financial institutions 249,360 2,001,717 - - - - 2,251,077
Deposits from customers 20,780,967 30,549,528 1,540,558 324,677 - - 53,195,730
Certificates of deposit
issued - 576,000 2,046,668 556,872 - - 3,179,540
Short positions in
Exchange Fund Bills
and Notes - 268,899 1,005 1,260 - - 271,164
21,030,327 33,396,144 3,588,231 882,809 - - 58,897,511
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2004

The Bank

Assets

Cash and short-term funds 1,016,129

Placements with banks
and other financial
institutions maturing
between one and
twelve months

Certificates of deposit held

Debt securities included in:

— Held-to-maturity
securities
- Trading securities

—Non-trading securities

Advances to customers

Advances to banks and
other financial
institutions

Liabilities

Deposits and balances
of banks and other
financial institutions

Deposits from customers

Certificates of deposit
issued

Short positions in
Exchange Fund Bills
and Notes

ZEBN —FM0E
IE-F ERE
=B One year Five
BT or less years
ENEHE B Three  but over orless REMNLE ®i1A
Repayable months three  but over Over BE &5t
on demand or less months  one year five years  Undated Total
HK$'000 HK$000 HK$000 HK$000 HK$000 HK$000 HK$000
14,222,379 249,927 - - - 15,488,435
- 5,501,106 463,040 - - - 5,964,146
- 491,578 1,266,932 507,611 - - 2,266,121
- 2,143,722 1,370,783 3,921,183 346,853 - 7,782,541
- 1,606 87,021 289,119 12,292 - 390,038
- - 940,601 2,950,150 - - 3,890,751
1,189,065 1,345,141 3,155,925 12,631,353 12,153,637 322,521 30,797,642
- - - 178,807 - - 178,807
2,205,194 23,705,532 7,534,229 20,478,223 12,512,782 322,521 66,758,481
326,128 2,071,717 - - - - 2,397,845
20,981,690 31,257,965 1,553,099 324,955 - - 54,117,709
- 576,000 2,061,668 556,872 - - 3,194,540
- 268,899 1,005 1,260 - - 271,164
21,307,818 34,174581 3,615,772 883,087 - - 59,981,258
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(Z+N)EEB 24 (%) 28 Maturity profile (continued)

—00=# 2003
AEE The Group
ZEBU —Fu0L
LtE-F ERE
=B One year Five
LT or less years
ENEHE & Three  but over orless BEMNL E3IH
Repayable months three  but over Over BE gt
on demand or less months  one year five years  Undated Total
HK$'000 HK$000 HK$000 HK$000 HK$000 HK$000 HKS$000
gE Assets
EfHeREHES Cash and short-term funds 1,094,256 16,502,321 539,914 - - - 18,136,491
Placements with banks
and other financial
institutions maturing
it iF GBS between one and
(—EF+ZfHANEM)  twelve months - 2937277 659,288 - - - 3,596,565
RHEZFTE Certificates of deposit held - 456,067 633,141 1,222,428 - - 2311636
B TS EANES
g Debt securities included in:
— Held-to-maturity
- BREIWES securities - 3432950 1,590,704 3,315,553 118,202 19,061 8,476,470
- RIFHEMRCES - Trading securities - 43134 166,305 146,065 48 - 355552
- FFEEE®RZES - Non-trading securities - 38,889 77,625 2,761,961 - - 2878475
EEEH Advances to customers 1,112,873 1,530,358 2,354,020 12,154,147 11,302,045 808,483 29,261,926

Advances to banks
and other financial

EESE institutions - - - 50,000 - - 50,000
2,207,129 24,940,996 6,020,997 19,650,154 11,420,295 827,544 65,067,115
BfE Liabilities
Deposits and balances
of banks and other
EEE 4 financial institutions 83,939 1,053,210 - - - - 1,137,149
EEHER Deposits from customers 18,693,599 31,008,806 1,479,824 213,417 - - 51,395,646
Certificates of deposit
AT GRE issued - 155000 1,020,000 1,492,985 - - 2,667,985
Short positions in
W2z MRS B Exchange Fund Bills
B2 and Notes - 416952 252,392 7,835 - - 677179
18,777,538 32,633,968 2,752,216 1,714,237 - - 55,877,959
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(Z+N) BB 21 (#) 28 Maturity profile (continued)

—00=# 2003
X7 The Bank
ZEBN —FM0E
tE-F ERE
=B One year Five
BT or less years
ENEHE & Three  but over orless REMNLE ®i1A
Repayable months three  but over Over BE &5t
on demand or less months  one year five years  Undated Total
HK$'000 HK$000 HK$000 HK$000 HK$000 HK$000 HK$000
gE Assets
BEERERENE S Cash and short-term funds 1,089,129 16,307,987 539,914 - - - 17,937,030

Placements with banks
and other financial
institutions maturing

et Cr i EE between one and
(—&+ZEHAREH) twelve months - 2,767,426 929,288 - - - 3,696,714
REIHE Certificates of deposit held - 456,067 633,141 1,222,428 - - 2,311,636
BT & EHAN R
FEp Debt securities included in:

- Held-to-maturity
- BEIWES securities - 3432950 1,580,667 3,221,846 86,521 19,061 8,341,045
- RIEEEHBRCES — Trading securities - 43,134 166,305 146,065 48 - 355552
- EREEE MR 2#E%S - Nontrading securities - 38,389 77,625 2,761,961 - - 2878475
EREX Advances to customers 1,178,100 1,482,871 2,236,034 11,969,761 11,288,298 750,600 28,905,664

Advances to banks
and other financial
EE3=E§ institutions - - _ _ _ _ _

2,267,229 24529324 6,162,974 19,322,061 11,374,867 769,661 64,426,116

&8 Liabilities
Deposits and balances
of banks and other

FEZE financial institutions 147,028 1,123,210 - - - - 1270238

BRI Deposits from customers 18,885,422 31,743,734 1,484,844 213711 - - 52,327,711
Certificates of deposit

BT E issued - 155,000 1,020,000 1,492,985 - - 2,667,985
Short positions in

W22 MR T8 I Exchange Fund Bills

&7 and Notes - 416,952 252,392 7,835 - - 877,179

19,032,450 33,438,896 2,757,236 1,714,531 - - 56,943,113
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29 Share capital

Authorised:

2004
HK$'000

300,000,000 shares (2003: 300,000,000 shares)

of HK$5 each

Issued and fully paid:

2003

HK$'000

1,500,000 1,500,000

232,190,115 shares (2003: 232,190,115 shares)

of HK$5 each

30 Reserves

The Group

EfERE
ES- 1

Investment

1,160,951 1,160,951

Eff
K&

BRI properies Investment LB FRERF

Capital revaluation revaluation  General Retained &t
reserve reserve reserve  reserve  earnings Total
HK$'000 HK$000  HK$000 HK$000 HK$O000 HK$000

At 1 January 2004 57,500 1,022,940 127,729 1,003,730 5,235,844 7,447,743
Change in fair value of

non-trading securities - - 17,130 - - 17,130
Disposal of non-trading

securities - - (4,749) - - (4,749)
Surplus on revaluation

(note 24) - 337,768 - - - 337,768
Change in deferred

taxation - - 2,105 - - 2,105
Profit for the year - - - - 1,031,685 1,031,685
2003 Final dividend paid - - - - (320,423) (320,423)
2004 Interim dividend paid - - - - (111,451) (111,451)
At 31 December 2004 57,500 1,360,708 142,215 1,003,730 5,835,655 8,399,808
Representing:
Bank and subsidiaries 57,500 1,360,708 142,215 1,003,730 5,848,764 8,412,917
Jointly controlled entities - - - - (13)521)  (13,521)
Associates - - - - 412 412
At 31 December 2004 57,500 1,360,708 142,215 1,003,730 5,835,655 8,399,808
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30 Reserves (continued)

The Bank
ERE
/ES 11 LR
Investment 1R & fEfi
properties Investment i i@ i BEF
revaluation revaluation General  Retained &t
reserve reserve reserve earnings Total
HK$000  HK$000  HK$000  HK$000  HK$'000
At 1 January 2004 1,022,940 69,887 1,003,730 4,260,228 6,356,785
Change in fair value of
non-trading securities - (3,003) - - (3,003)
Disposal of non-trading
securities - (4,885) - - (4,885)
Surplus on revaluation
(note 24) 337,768 - - - 337,768
Change in deferred
taxation - 2,105 - - 2,105
Profit for the year - - — 868,990 868,990
2003 Final dividend paid - - —  (320,423) (320,423)
2004 Interim dividend
paid - - - (111,451) (111,451)
At 31 December 2004 1,360,708 64,104 1,003,730 4,697,344 7,125,886

(@) The Group's capital reserve was set up in relation to the capitalisation by certain subsidiaries

of their retained earnings for the issue of new shares to the Bank.

(b) The general reserve is comprised of previous years’ transfers from retained earnings and

inner reserve.

(c) The directors proposed a final dividend of HK$459,737,000 (2003: HK$320,423,000)
after the year end which will be deducted as an appropriation of retained earnings in the

year ending 31 December 2005 (note 11).
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30 Reserves (contin

The Group

ued)

ERE
L/ES- - E4T
Investment 1% & f i
BRI properties Investment L@EfEE R UF
Capital revaluation revaluation ~ General Retained &t
reserve reserve reserve  reserve earnings Total
HK$'000 HK$'000 HK$000 HK$'000 HK$'000 HK$'000

At 1 January 2003 57,500 999,293 59,811 1,003,730 4,727,647 6,847,981
Change in fair value of

non-trading securities - - 59,096 - - 59,096
Disposal of non-trading

securities - - 10,765 - - 10,765
Surplus on revaluation - 23,788 - - - 23,788
Change in deferred

taxation - (141) (1,943) - - (2,084)
Profit for the year - - - - 858,804 858,804
2002 Final and bonus

dividends paid - - - - (262,375) (262,375)
2003 Interim dividend

paid - - - - (88,232)  (88,232)
At 31 December 2003 57,500 1,022,940 127,729 1,003,730 5,235,844 7,447,743
Representing
Bank and subsidiaries 57,500 1,022,940 127,729 1,003,730 5,257,101 7,469,000
Jointly controlled entities - - - - (21,638)  (21,638)
Associates - - - - 381 381
At 31 December 2003 57,500 1,022,940 127,729 1,003,730 5,235,844 7,447,743




(=+) e (1) 30 Reserves (continued)

X7 The Bank
EfRE
ES-L B
Investment BB
properties Investment i i@ i BEF
revaluation revaluation General  Retained &t
reserve reserve reserve earnings Total
HK$'000  HK$000 HK$000  HK$000  HK$'000
—00=Z=%—H—H At 1 January 2003 999,293 33,998 1,003,730 3,897,373 5,934,394
FEFEEHRERCNYE Change in fair value of
(ELEG S non-trading securities - 27,683 - - 27,683
Disposal of non-trading
HEJFRFEERRZCER securities - 10,149 - - 10,149
XA h Surplus on revaluation 23,788 - - - 23,788
Change in deferred
3B AT B TE 2 s taxation (141) (1,943) - - (2,084)
2EBERF] Profit for the year - - - 713,462 713,462
BEIRO0O-FERKE R 2002 Final and bonus
KR dividends paid - - - (262,375) (262,375)
2003 Interim dividend
CIRZOO=F kS paid - - - (88,232) (88,232)
—O00=Z%+=-A=+—H At 31 December 2003 1,022,940 69,887 1,003,730 4,260,228 6,356,785
(Z+- B R B R 1zh 31 Amounts due from/to subsidiaries
A TNIREEAERE Included in the following balance sheet headings are balances with subsidiaries:
HNETEITE A FRSERATT
KT
The Bank
2004 2003
HK$'000 HK$'000
Wt BN TR EK - Amounts due from subsidiaries:
- EEREFENES — Cash and short-term funds 50,000 50,000
- EMEREZ# — Pacements with banks and other financial institutions
(—Z=+={ AR maturing between one and twelve months 320,000 320,000
- B R HAMIEE — Advances and other accounts 249,452 71,294
619,452 441,294
I NGIR = Amounts due to subsidiaries:
— Deposits and balances of banks and other financial
- FEEXK institutions 146,768 133,089
- BREX — Deposits from customers 924,593 934,672
- BT ERE — Certificates of deposit issued 15,000 -
— H{thUE 16 B FH R — Other accounts and accruals 205,584 60,389

1,291,945 1,128,150
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(Z+Z)PERE 32 Segment reporting
B RBEHIS (a) Class of business
AEHE T EREEEIRITER > E£BER] The Group operates predominantly in commercial banking which comprises
DREEREIEET - ME - R RE MM retail and corporate banking, treasury, insurance and other activities.
% - BEREEMTEEREZER TR - Retail and corporate banking includes retail banking, commercial lending
BRERREDME - MEEBEREINE - and trade finance. Treasury activities include foreign exchange, money
SRS R EARTISEEE - R EEAEE market and capital market activities. Insurance activities include insurance
AR R R AR T - H s underwriting, insurance agency and other related businesses. Other activities
FEURFEYERE LEFRA - mainly comprise investment properties holding and securities brokerage
business.
KoEEH T ERE R RE g Kk H AL E Unallocated items mainly comprise expenses, assets and liabilities of the
SERBCZM - BEKAE - BE - Dk central management unit and other shared services, taxation and any items
HMRmeGHE oK TR EXEB S HNER - which cannot be reasonably allocated to specific business segments.
TER
LEET
Retail and KD

corporate BE R Hit ¥#% AKEH

banking Treasury Insurance Others Unallocated Group
HK$'000 HK$000 HK$000 HK$000 HK$'000 HK$'000

—00mE 2004
FEWR AR Interest income from

- IRER — external customers 978,797 800,280 15,109 19,000 - 1,813,186

- HAhEH — other segments 160,798 192,671 3,887 1,049 - 358,405
BT Interest expense to

- WAEE — external customers (127,424) (614,202) - - - (741,626)

- H Al — other segments (198,189) (158,714) - (1,502) - (358,405)
FHERA Net interest income 813,982 220,035 18,996 18,547 - 1,071,560
FENREFZRE Insurance operating income

SERA from external customers - - 411,427 - - 411,427
B AN Pz HoAh Other operating income

mERA from external customers 114,714 78,204 1,771 263,876 — 458,565
HERA Operating income 928,696 298,239 432,194 282,423 - 1,941,552
BEIH Operating expenses (319,351)  (23,909)  (22,660)  (66,797) (101,643) (534,360)

Operating profit/(loss)
BimRTEERA/(BER) before provisions 609,345 274,330 409,534 215,626 (101,643) 1,407,192
Write back of/(charge for)

o 2 IR HE A o8 e/ (R 888 ) bad and doubtful debts 113,903 -~ (13) - - 113,890
I EES Charge for insurance claims - - (322,096) - - (322,096)
BERH/(BE) Operating profit/(loss) 723,248 274,330 87,425 215626  (101,643) 1,198,986
BEEBEERKRELZ Gain/(loss) on fixed assets

Wi/ (EER) and investments 10,592 242 501 6,610 (1,546) 16,399

Share of net profits of
JRE A 3 [7] 2 11 5 B Bt W 5 jointly controlled entities

INE]Z E RS F and associates - - 7,313 4,597 - 11,910
Ak 0 i 0 L/ (R 4R Profit/(loss) before taxation ~ 733,840 274,572 95,239 226,833  (103,189) 1,227,295
G Segment assets 34,852,800 32,430,400 1,441,904 2,024,545 296,864 71,046,513
=R Segment liabilities 52,958,597 5,793,403 1,071,645 1,580,025 82,084 61,485,754
EARF Capital expenditure 17,404 446 405 6,329 4,171 28,755
T 8 2 H Depreciation charge 34,864 1,467 1,336 8,914 5,913 52,494
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32 Segment reporting (continued)

(a) Class of business (continued)

2003

Interest income from
— external customers
— other segments
Interest expense to
— external customers
— other segments

Net interest income
Insurance operating income
from external customers

Other operating income
from external customers

Operating income
Operating expenses

Operating profit/(loss)
before provisions

Charge for bad and
doubtful debts

Charge for insurance claims

Operating profit/(loss)

(Loss)/gain on fixed assets
and investments

Share of net profits/(losses)
of jointly controlled
entities and associates

Profit/(loss) before taxation
Segment assets
Segment liabilities

Capital expenditure
Depreciation charge

TER
EEHT
Retail and RAE
corporate B & R b Hit £#% KrEE
banking Treasury Insurance Others Unallocated Group
HK$'000 HK$000 HK$000 HK$000 HK$000 HK$000
1,037,753 770,809 8,193 25,368 - 1,842,123
200,283 198,330 3,874 1,469 - 403,956
(200,001) (522,244) - (48) - (722,293)
(204,340) (197,833) - (1,783) - (403,956)
833,695 249,062 12,067 25,006 - 1,119,830
- - 429,534 - - 429,534
102,496 73,621 2,892 220,883 - 399,892
936,191 322,683 444,493 245,889 — 1,949,256
(319,686)  (23,260)  (25,730)  (59,141)  (95,578) (523,395)
616,505 299,423 418,763 186,748  (95,578) 1,425,861
(65,388) - (1,734) - - (67,122)
- - (339,695) - - (339,695)
551,117 299,423 77,334 186,748 (95,578) 1,019,044
(19,044) 407 35 8,867 (2,268)  (12,003)
- - 5,699 (2,661) - 3,038
532,073 299,830 83,068 192,954  (97,846) 1,010,079

31,701,713 32,963,263 1,125,261 1,732,615
51,016,419 5,175,096

29,991
40,019

888,463
533 994
1,863 1,368

2,035,511

18,003
8,024

258,265 67,781,117
56,934 59,172,423

5,559
6,260

55,080
57,534
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