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The Directors are pleased to present the Group’s Interim Financial
Disclosure Statements for the six months ended 30 June 2010. The
consolidated income statement and consolidated statement of
comprehensive income for the six months ended 30 June 2010, and the
consolidated balance sheet as at 30 June 2010 of the Group, all of which are
unaudited, along with selected explanatory notes and supplementary
financial information are set out on pages 7 to 42 of these Interim Financial
Disclosure Statements.

In the first half of 2010, the Hong Kong economy remained buoyant. Retail
sales continued to surge, exports accelerated and unemployment rate stayed at
a 15-month low. Local customer demand will be subject to uncertainties in the
prevailing global recovery stemming from the sluggish US economy and
evolving sovereign debt crisis in Europe. However, the expected strength in
inbound tourism should continue to render support for retail businesses. The
development of Hong Kong as an offshore Renminbi Centre has been putting
forward, such as allowing Mainland non-financial institutions to issue
Renminbi bonds in Hong Kong and expanding cross-border trade settlement in
Renminbi to 20 provinces, etc, bringing enormous opportunities. Against the
complicated operating environment, the Bank was able to achieve remarkable
results.

Financial Results

For the six months ended 30 June 2010, the Group recorded an unaudited
consolidated profit after tax of HK$637 million, representing an increase of
39.1% from the same period of last year, which was mainly driven by the
net interest income. In the first half of 2010, net interest income amounted to
HK$727 million, representing an increase of 19.3% from the same period of
last year. The increase was mainly attributable to the growth in loan balance
of 29.1% on average as compared to the first six months of the previous
year. Loan-to-deposit ratio as at the end of June 2010 was 69.3%,
representing an increase of 20.4 percentage points from 48.9% as at the end
of June of last year. The net interest margin for the first half of the year
was 1.34%, an increase of 9 basis points compared with the same period of
the previous year. Net fees and commission income amounted to HK$181
million, representing an increase of 6.3% from the same period of the
previous year. The insurance business achieved a net income of HK$43.81
million, representing an increase of HK$13.64 million or 45.2% over the
corresponding period of the previous year. Operating expenses amounted to
HK$473 million, down 15.4% from the same period of last year, which was
mainly due to provisions made for the Lehman Brothers Minibond incident
in the same period of last year.

As at 30 June 2010, total assets and net assets of the Group increased by
1.1% and 4.5% from HK$117.3 billion and HK$11.4 billion as at the end of
2009 to HK$118.6 billion and HK$11.9 billion respectively.

The consolidated capital adequacy ratio and core capital adequacy ratio as at
the end of June 2010 were 15.4% and 9.8% respectively, and the average
liquidity ratio for the period was 48.4%.
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Operation Review

Deposits

As at 30 June 2010, total deposits of the Group, including structured
deposits, decreased by 3.3% to HK$89.2 billion as compared with that at the
end of 2009, which was mainly due to the shift of deposits to investments or
relocation of deposits under the prevailing low interest rate environment and
keen competition among peer banks.

Among the various kinds of deposits, Hong Kong Dollar deposits decreased
by HK$4,801 million or 7.9%; the US Dollar deposits after conversion
increased by HK$301 million or 2.5%; and deposits in other foreign
currencies after translated into Hong Kong Dollar rose by HK$1,441 million
or 7.3%, among which Renminbi deposits after translation surged
substantially by HK$1,220 million or 67.1%.

To acquire customer deposits, the Bank offered competitive fixed deposit
rate at the end of June 2010 to be in line with the prevailing market
conditions. The Bank will pay close attention to the market development
and revise its strategies to safeguard its market share and stay competitive.
Apart from closer cooperation with China Merchants Bank (“CMB”), the
Bank will also focus on promoting coordinated business. Moreover, the
Bank will continue to provide customers with quality deposit service as well
as other related services so as to enlarge customer base.

Advances to customers

As at 30 June 2010, the Group’s total advances to customers, including trade
bills, grew by 19.1% to HK$63.0 billion as compared with that at the end of
2009. Impaired loan ratio was 0.46% and non-performing loan ratio was 0.55%.
The overall loan quality remained sound.

Corporate banking business recorded a total corporate lending of HK$28.8
billion, an increase of 30.6% from that at the end of 2009. During the first
half of the year, the Bank proactively solicited syndicated loans, Sino-Hong
Kong corporate lending, bilateral loans, club deals, etc to further expand its
lending assets. The Bank will continue to pursue new businesses, such as
IPO bridging loans with a view to opening up new sources of revenue.
Moreover, the Bank will further enhance its cooperation with CMB and
strive to secure more trade finance customers so as to bolster profit growth.

As to commercial banking business, the balance of loans amounted to
HK$1,718 million at the end of June 2010, representing an increase of
97.0% as compared to that at the end of 2009, which was mainly contributed
by the construction and property loans. As the recovery of the European and
US economies remained weak, trade orders shifted to large enterprises
rather than small and medium enterprises. The Bank will proactively secure
more Mainland corporate clients through closer collaboration with CMB. In
addition, the Bank will keep on promoting Usance Letter of Credits and
Renminbi Non-delivery Forward Contracts so as to achieve growth in
business volume and loan balance. To expand revenue avenues, the Bank
will also strive to promote cross-border Renminbi trade settlement business.
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Total loans of mortgage and personal loan business (including all branches)
amounted to HK$25.3 billion, representing an increase of 1.3% from the end
of 2009. Of the total, residential mortgage loan balance amounted to
HK$9,184 million, representing a decrease of 2.6% as compared with that at
the end of 2009. Given the robust property market and keen competition
among banks, the Bank will strengthen its marketing efforts to acquire the
residential mortgage business.  Moreover, the Bank will offer more
competitive mortgage terms in line with the market conditions in order to
enlarge market share.

Investments

As at 30 June 2010, the Group’s debt securities investment amounted to
HK$26.8 billion, representing a decrease of 7.1% from that at the end of the
previous year. More than 89.5% of such debt securities were rated A3 or
above and their risks were comparatively low.

Treasury

For the first half of 2010, revenue from foreign exchange trading amounted
to HK$36.30 million, representing an increase of 13.0% over the
corresponding period of 2009. Depreciation of Australian Dollar, New
Zealand Dollar and British Pound caused foreign exchange trading activities
to rise, thereby improving foreign exchange income. Revenue from foreign
currency money exchange amounted to HK$20.50 million, representing an
increase of 15.6% over the same period of 2009.

The Bank is committed to promoting the Renminbi Non-Deliverable
Forward Contracts so as to increase income streams. To grasp the
opportunities arising from the expectation of Renminbi appreciation, the
Bank will proactively expand the Renminbi related trading activities.
Besides, the Bank will keep on broadening corporate customer base and
launching diversified foreign exchange option products, so as to achieve
better profit growth.

Wealth management

For the six months ended 30 June 2010, wealth management business
realised a revenue of HK$14.35 million, an increase of 8.0% as compared to
the corresponding period of last year.

The Bank will focus on developing its wealth management service branded
“Sunflower”, providing a comprehensive service platform to customers in
pursuit of expanding its high net-worth customer groups. To strive for high
net-worth customers in the Mainland, the Bank will also concentrate its
efforts on strengthening its collaboration with CMB’s branches in the Pearl
River Delta region through organisation of training and roadshow programs
on coordinated businesses and products. The Bank is committed to
diversifying its wealth management product so as to meet various
investment objectives and risk parameters of customers.
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Credit card

The Bank issued more than 240,000 credit cards as at 30 June 2010,
remaining at the same level as that at the end of 2009. The credit card
receivables amounted to HK$280 million, down 33.8% from the prior
year-end. Merchant business turnover was HK$1,321 million, up 31.9% as
compared to the corresponding period of 2009, reflecting the efforts in
promoting the merchant business.

To secure for high net-worth individual and corporate customers, the Bank
launched diamond credit card “Luxe Visa Infinite” and the World MasterCard
Corporate Card in the Greater China, both of which recorded steady growth in
card base. The Bank will also strengthen the close collaboration with CMB for
sharing more mutual promotion programs from merchants, allowing cardholders
to enjoy favourable offers.

Securities

Given unfavourable external factors, the Hong Kong stock market remained
on downside with the Hang Seng Index falling to 19,000 point level,
depressing investor confidence. However, the stock market gradually turned
around in July with the Hang Seng index breaking through 21,000 point
level. In the first half of 2010, Wing Lung Securities Limited (“Wing Lung
Securities”) realised a commission income of HK$92.24 million,
representing a decrease of 9.8% as compared to the corresponding period of
the previous year.

Wing Lung Securities will keep on launching various securities trading
offers and new account welcome offers in the hope of attracting more new
customers. Continuous effort has been placed on enhancing the facilities of
the securities centres in order to attract customers in the vicinity, thus
enlarging market share. To provide customers with quality electronic
securities trading service, Wing Lung Securities is committed to further
enhancing the electronic service channels through strengthening the
functions of internet and phone securities trading. Wing Lung Securities will
continue to focus on upgrading its internal control and standard of
professionalism of staff aiming at delivering quality service to its customers.

Insurance

For the six months ended 30 June 2010, Wing Lung Insurance Company
Limited (“Wing Lung Insurance”) recorded a gross premium income of
HK$317 million, representing a decrease of 9.0% as compared to the
corresponding period of the previous year. Total insurance claims amounted
to HK$151 million, a decrease of 17.3% as compared to the prior year same
period. Underwriting profit amounted to HK$9.02 million, representing an
increase of 44.6% over the corresponding period of 20009.

After adjusting its strategies in 2009, Wing Lung Insurance emphasised
more on profit growth rather than market share expansion, thereby achieving
steady growth in business. To increase overall income, Wing Lung Insurance
has shifted its focus to motor vehicle insurance, which generates higher
returns. Wing Lung Insurance will also work closely and interact proactively
with CMB in order to secure more corporate customers, thus increasing the
relevant revenue.
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Branches

To increase its distribution network for retail business, the Bank proactively
expands its branch network. The first additional Tseung Kwan O Branch
was opened on 16 July 2010, and the second additional branch, Kwun Tong
Shing Yip Street Branch, is expected to commence operation soon. At
present, the Bank has a total of 40 banking offices, including headquarter
and branches in Hong Kong. All branches will line up with business
departments to foster the overall business growth.

Currently, the Bank has 2 branches, a sub-branch and a representative office
in the PRC, and two overseas branches, one in Los Angeles and the other in
Cayman lIslands.

To enhance the distribution network in the Pearl River Delta region, the
Bank is now preparing for the upgrade of Guangzhou representative office
to branch status. The Bank’s application for opening a branch in Macau has
been approved by the Monetary Authority of Macao, and the preparation
work for the set up of Macau Branch is in progress.

Information Technology

To facilitate strong business growth, the Bank will keep on upgrading its IT
infrastructure as well as enhancing the capacity and stability of the relevant
systems. Various new business support projects have been rolled out to cope
with business expansion. To keep in line with the new capital accord
requirement launched by CMB, the Bank has started to fine-tune its systems.

Human Resources

As at 30 June 2010, the total number of employees of the Bank is 1,693 (31
December 2009: 1,711), of which 1,579 are in Hong Kong, 97 are in the
PRC and 17 are overseas.

To facilitate integration with CMB, the Bank has been actively organised
working experience exchange program enabling the staff of CMB to have a
thorough understanding of the Bank’s business and operations so as to
promote mutual learning and understanding among the staff of the two
banks and to enhance the collaborative strength of both banks.

16 August 2010
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B2 0- OFA L=

H E'i~= @ £] For the six months ended 30 June 2010

24 E[ 2 FI [RE]
Six months ended 30 June
ﬁéf’%%g“ 2010 2009
Note HK$’000 HK$’000
FIRELE Interest income 3 1,142,109 992,979
FIIEL S Interest expense 4 (415,533) (383,977)
WS Net interest income 726,576 609,002
s P& s Fees and commission income 212,005 201,437
s s Pl e <y Fees and commission expense (30,629) (30,866)
Jas5as s Pl s Net fees and commission income 5 181,376 170,571
AR hE SIEa Insurance operating income 6 194,659 212,531
PR as Net trading gain 7 158,384 154,118
T F%%‘%} NaE! Net gain on disposal of available-for-sale
B securities 5,654 68,820
ki S Ek Other operating income 8 82,685 74,971
e S Operating income 1,349,334 1,290,013
"ﬁ}:ﬁ/ a Operating expenses 9 (473,081) (559,077)
|fl ETfp 7 v i [ 4 Impairment charge written back/

(%}fﬁ) (made) on credit losses 10 5,889 (27,483)
W [i.;a HI?{'»(* Charge for insurance claims 6 (150,845) (182,361)
[ g RANSEIE b%l 3% Net (loss)/gain on disposal of other

TEJ)/L[Wﬁ properties and equipment (1,172) 23
H PRI RE Y R ¥ Operating profit before gain on certain

= investments 730,125 521,115
ey v f%? f;ﬂ;’lﬂifﬁ Fair value gains on investment properties 18,670 2,221
& IJJ‘i' [IFE il e it = Share of net profits of jointly

Nagall controlled entities 4,336 7,597
@lﬁ i FP 2l EE A Share of net profits of associates 895 2,406
BRATFEF Profit before taxation 754,026 533,339
Bt &2 Income tax 11 (117,248) (75,454)
e EEA] Profit attributable to shareholders 636,778 457,885
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BZZ0- OFAE=

H Fli-= {iE] For the six months ended 30 June 2010

E[= 4 Fro-=+ I’['E{EJ

Six months ended 30 June

2010 2009
HK$’000 HK$’000
P NEF Profit for the period 636,778 457,885
B E P 2 PR Other comprehensive income for the
period
Fl |‘Fh ik ETER Surplus on revaluation of bank premises - 4,039
Changes in fair value of available-for-sale
firpt '.E‘%%?} b securities (136,075) 68,575
B E H',Féﬂ 55 Iy Transfer to income statement on disposal of
IEpas S available-for-sale securities (5,654) (68,820)
&l ,%&%’?2 il |ﬁaﬁf Share of associates’ reserves (84) 13
Tu%lﬂl‘if\ ffl?ifﬁﬂ*é R Share of jointly controlled entities’ reserves (248) 4,544
Effect of deferred taxation on other
B e e N i AN comprehensive income items 19,318 (251)
(122,743) 8,100
~ 3 Total comprehensive income for the
P R B 2 Pua  EE period attributable to shareholders 514,035 465,985
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Z0- OF A E[=- F! Asat 30 June 2010

i 30/6/2010 31/12/2009
Note HK$’000 HK$’000
¥k Assets
i s AR E Cash and short-term funds 12 9,436,105 18,728,093
Placements with and loans and advances
[l EHTE A ErRy to banks 13 13,270,375 11,021,479
S S b o5 Trading securities 2,670,643 2,452,783
r{fff SR s Derivative financial instruments 14 98,200 116,965
Rl AR Financial assets designated at fair value
NG A*ﬁi{!l G through profit or loss 2,093,445 3,611,322
H lﬁ BV ES Available-for-sale securities 15,646,341 12,332,278
T[J FIJ]J Held-to-maturity securities 7,121,347 11,136,988
E’“ﬁ K E PR Advances and other accounts 15 64,835,799 54,413,444
Hf ﬂﬁ‘[ﬁ Pl Interests in jointly controlled entities 179,606 181,619
"'E? ki Ea Interests in associates 3,722 4,936
Pk Investment properties 16 2,215,430 2,275,960
TRl 50 Interests in leasehold land 244,525 246,797
H PP W i) Other properties and equipment 17 679,616 625,667
B [ Tax recoverable 59,362 86,433
PEIFREY Deferred tax assets 70,834 75,159
AT Total assets 118,625,350 117,309,923
) ff Liabilities
[Fil % 7 Deposits and balances from banks 8,375,244 3,398,540
ﬁz Ebﬁifm Ygifh Trading liabilities 453,689 34,006
e s Derivative financial instruments 14 272,891 568,606
P2 it ™ s Financial liabilities designated at fair
Y EEf value through profit or loss 18 170,152 402,144
LR Deposits from customers 19 89,241,970 92,301,427
EEEACE ) Certificates of deposit issued 1,034,485 1,981,341
;S Subordinated debt issued 20 3,000,000 3,000,000
F’ ] ’Efﬁl Current taxation 23,651 13,686
PR T Deferred tax liabilities 452,924 414,821
PR T Other accounts and accruals 21 3,682,529 3,791,572
ALE Total liabilities 106,707,535 105,906,143
it Equity
Eiy Share capital 22 1,160,951 1,160,951
@ i) Reserves 23 10,756,864 10,242,829
A A A Total equity 11,917,815 11,403,780
HAE o E (AR Total equity and liabilities 118,625,350 117,309,923
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1 Basis of preparation

The interim financial disclosure statements are prepared in accordance
with and fully comply with the requirements set out in the Banking
(Disclosure) Rules issued by the Hong Kong Monetary Authority.

The Hong Kong Institute of Certified Public Accountants (“HKICPA”)
has issued a number of new/revised Hong Kong Financial Reporting
Standards (“HKFRSs”, a collective term which includes all applicable
individual Hong Kong Financial Reporting Standards, Hong Kong
Accounting Standards (“HKASs”) and Interpretations), which are
effective for accounting periods beginning on or after 1 January 2010.
The Group adopted the following revised HKFRSs which are relevant to
its operations:

— Improvements to HKFRSs (2009), which are effective for annual
periods beginning on or after 1 July 2009 or 1 January 2010.

The “Improvements to HKFRSs (2009)” comprise a number of minor
and non-urgent amendments to a range of HKFRSs which the HKICPA
has issued as an omnibus batch of amendments. The impact of these
amendments are not considered to be material to the Group, except for
the following, which results in changes to the Group’s accounting
policies:

— Amendments to HKAS 17 remove the specific guidance which
stated that land held under a lease should be classified as an
operating lease unless title to the land is expected to pass at the end
of the lease term. The new guidance indicates that entities should
use judgment to decide whether the lease transfers the significant
risks and rewards of ownership of the land in accordance with the
criteria set out in HKAS 17. A lease of land is therefore classified
as a finance lease if the lease transfers substantially all the risks and
rewards incidental to ownership to the lessee. The adoption of the
amendments to HKAS 17 has resulted in a change in accounting
policy, and the leasehold land has been re-classified from operating
lease to finance lease, and the land lease continues to be
depreciated over its lease term on a straight line basis with no
significant financial impact on the Group.

The adoption of the above HKFRSs did not result in significant changes
to the Group’s accounting policies and did not have significant impact
on the Group’s results of operations and financial position.

10
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1 Basis of preparation (Continued)

Up to the date of issue of these interim financial disclosure statements,
the HKICPA has also issued certain new/revised HKFRSs which are not
yet effective for accounting period beginning on 1 January 2010 and
have not been early adopted by the Group. The Group is in the process
of making an assessment of what the impact of these new/revised
HKFRSs is expected to be in the period of initial application. The
following new/revised HKFRSs are relevant to the Group’s operations:

— HKFRS 9, Financial Instruments, which is effective for annual
periods beginning on or after 1 January 2013.

— Improvements to HKFRSs (2010), which are effective for annual
periods beginning on or after 1 July 2010 or 1 January 2011.

The adoption of the above new/revised HKFRSs which are relevant to
the Group’s operation is unlikely to have a significant impact on the
Group’s result of operations and financial position. The “Improvements
to HKFRSs (2010)” comprise a number of minor and non-urgent
amendments to a range of HKFRSs which the HKICPA has issued as an
omnibus batch of amendments. The impact of these amendments are not
considered to be material to the Group, except for HKFRS 7 which may
have impact on the disclosure of the Group’s financial instruments.
HKFRS 9 may have an impact on the Group’s classification and
measurement of financial instruments.

2 Basis of consolidation

These interim financial disclosure statements cover the consolidated
positions of the Bank and all its subsidiaries, unless otherwise stated,
and include the attributable share of the results and reserves of its
jointly controlled entities and associates. For regulatory reporting, the
bases of consolidation are set out in notes 1, 2 and 6 of the
supplementary financial information of these interim financial
disclosure statements.

11
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3 AR 3 Interest income
WE A E| = FL
Six months ended 30 June
2010 2009
HK$°000 HK$’000
R lE W[ﬁj‘fﬁ’ Cash and balances with banks 149,285 289,936
SaT Y Investments in securities 303,839 136,343
O Advances to customers 648,063 530,967
£y Others 40,922 35,733
1,142,109 992,979
SR AR T PRE Jsﬁ rpoe= |§] Included in interest income are interest income from financial assets that are
|§!{I£E VAR & YR AR not at fair value through profit or loss of HK$1,067,597,000 (2009:
7RG Eb1,067,597,000 (2 O O v HK$932,862,000) and unwinding of discount on impaired assets of

e

}932 862,000 ) ¥y ffl %% HK$6,091,000 (2009: HK$3,848,000).
ﬂl;;éiﬂﬂﬂj ELS 3i§4776,091,000 7
(= 00w & g3, 848 L0007 ) -

4 FIEF 4 Interest expense

e R RNy ]
Six months ended 30 June

2010 2009
HK$’000 HK$’000

Deposits and balances from bank and
il HEFWEER deposits from customers 320,769 331,068
e VEHEE Certificates of deposit issued 7,822 33,753
Ea e f?‘]fﬁl Subordinated debt issued 58,261 -
P Others 28,681 19,156
415,533 383,977
AT IR Y i ﬁ*ﬁj F o= 'Ef Included in interest expense is interest expense on financial liabilities that are

fifi £ ?FJHEWJ}EEIFH??J/*UF'@ not at fair value through profit or loss of HK$385,301,000 (2009:
Ll’t %f”‘385 301,0007% (= O O J=  HK$341,459,000).
%41,459,000%)

12
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5 AT Bl L 8

5 Net fees and commission income

B2 E[Z Pl [RE]
Six months ended 30 June
2010 2009
HK$’000 HK$’000
EJH%’%E‘#U EESEa Fees and commission income
Securities brokerage and investment
S %:%E[bwﬁ%m services 103,992 115,413
f B 05 Credit cards 35,710 32,327
Ffm e SENE e R EE Credit related fees and commission 42,279 25,167
LRl Y Trade finance 7,607 7,331
P B LT O Other retail banking services 8,313 9,077
H IR Other fee income 14,104 12,122
212,005 201,437
s fl2 3 Fees and commission expenses
RS 51 Credit cards (22,511) (18,938)
PR Y Other fee expenses (8,118) (11,928)
(30,629) (30,866)
g5 Pl Ems Net fees and commission income 181,376 170,571
s Of which:
Net fees and commission income, other
than amounts included in determining
the effective interest rate, arising from
IJ}Eﬁ |‘PF B ﬁf ﬁ'ti Y f‘@ financial assets or financial liabilities
}Fjﬁﬁm V& i ﬁi W E F T that are not held for trading nor
_i VAR Pl EE Y (h w ?ﬁ F'J designated at fair value through profit
(5t ETEEFF 1V & %’E) or loss
—ﬁﬁ%“ﬁ'bk& RIESN — fees and commission income 63,279 46,291
R s PlE S — fees and commission expenses (19,790) (16,584)
Net fees and commission income on trust
LU S R R ?’E‘fﬁ‘} and other fiduciary activities where
LNCEVESE SO L A 2 KRl the Group holds or invests on behalf
SR of its customers
—ﬁﬁ%ﬁjﬁ{bk’/ B Ea — fees and commission income 4,519 4,152
— g PlE S — fees and commission expenses (225) 4)

13
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6 @ ETH =" BM@FIIEI%"*[TF

6 Insurance operating income and charge for insurance claims

B2 E| = I [RE]
Six months ended 30 June

2010 2009
HK$’000 HK$’000
e @it Insurance operating income
ARLAE Gross
FELD = | A e Gross insurance premium written 317,680 349,183
Change in unearned premium
T Y U YE ) 1 IR provision (46,532) (29,029)
R TR f? (e EATE Premium revenue arising from
s insurance contracts issued 271,148 320,154
Fli= R Reinsurance
NS Reinsurance premium outward (75,536) (58,856)
Change in unearned premium
T T B AV fiff I eI provision 34,905 4,790
Premium revenue ceded to reinsurers
CIEE = e FA‘H s arising from insurance contracts
ek . issued (40,631) (54,066)
R fa i oys s Net earned premium income 230,517 266,088
SN Ea Commission income 6,435 3,911
E s Other income 504 527
pl&E 3 Commission expenses (42,797) (57,995)
194,659 212,531
e (:tﬁ%) Charge for insurance claims (note)
ARLEE Gross
=R e[ Gross claims paid (198,616) (223,222)
Change in reported claims, incurred
SISV Al s g 2 (I H R but not reported (“IBNR”) and
(R T s v i g other insurance provision 37,263 28,384
(161,353) (194,838)
FlH Reinsurance
USTpIE 42 R Fe i Claims recovered from reinsurers 12,134 13,170
BRI N Change in reported claims, IBNR and
I [ [ i 3 il 1 AR other insurance provision (1,626) (693)
10,508 12,477
A& e Total claims incurred (150,845) (182,361)
e S Net insurance operating income 43,814 30,170
F::E%%” A R N Note:  Charge for insurance claims represents net claims incurred on the

Lo 3 75 et R 0
%Eﬂy‘ﬁ E| rﬁ% NAEE é:'Flﬁ?F[fj
FlEq} .

Group’s insurance business and the related claims settlement

expenses.
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7 ET LR

7 Net trading gain

=4 E| = A FI-+ [BE]
Six months ended 30 June

2010 2009
HK$°000 HK$’000
Fj (EpTey M 32 V3 55 Net loss from trading securities (842) (13,510)
Net (loss)/gain arising from financial
PP B EE T AR S T 20 instruments designated at fair value
(BRI 4% through profit or loss (266,765) 231,458
Net gain/(loss) arising from derivative
B ST 2 S (B financial instruments 326,679 (123,759)
I EEETENR I 5k Net gain from foreign exchange trading 99,312 59,929
158,384 154,118

8 HPyErR

8 Other operating income

2o B2 FIFH ]
Six months ended 30 June

2010 2009
HK$’000 HK$’000
HE L= Dividend income
— PR — Listed equity securities 8,057 3,747
— :Jizfmﬁ&@%%‘j — Unlisted equity securities 2,926 1,991
Rental income from investment
P VR T WIR R properties less direct outgoings of
WA 13,720,000 HK$13,720,000
(Z OO0 = & {5 13,738,000 1) (2009: HK$13,738,000) 51,485 49,452
f&ibﬁf?ﬁ?’;’ﬁ PEIN Net rental income on safe deposit boxes 12,675 12,071
] Others 7,542 7,710
82,685 74,971
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9 FHI 9 Operating expenses
W2 E| 2 Pl [RE
Six months ended 30 June
2010 2009
HK$’000 HK$°000
Y E] Staff costs
—FEE P S H e — Salaries and other costs 291,725 248,329
—SE R EFAID — Retirement benefit costs 9,522 17,859
Premises and equipment expenses,
ik b%ﬁﬁ LT c[@ﬁﬁg excluding depreciation
—#J%\ — Rental of premises 15,640 14,538
—F — Others 16,467 14,929
P Depreciation
. L CE b%ﬁ? — Other properties and equipment 37,440 36,246
—FE 4Ry — Leasehold land 2,272 2,086
Eif | b#ﬁy#ﬁ?ﬂ Advertising and business promotion 12,219 12,896
Q(?%E&ii Electronic data processing 21,120 21,823
ﬁ[! ’Pﬂv;ﬁﬁ% Postage and communications 13,564 14,832
I E! bH U Printing and stationery 4,883 5,536
ngeﬁﬁ ” Auditors’ remuneration 2,303 1,732
f =l Water and electricity 5,649 5,353
B bﬂli HYE| Legal and professional fee 4,367 8,593
e 'y Insurance 5,091 4,671
Eonai ﬁ'%%"é?‘aj Securities related expenses 4,593 4,282
Rl Others 26,226 145,372
473,081 559,077

10 (7 €M 20 9 8 )RR

10 Impairment charge (written back)/made on credit losses

=4 E|Z A FI-+ [RE]
Six months ended 30 June

2010 2009
HK$’000 HK$’000

Yk il ngf};([f['*@*’i)/%fﬁ Impairment losses (written back)/charged on
— e M ER ;[J EL — loans and advances and accrued interest 7,638 23,974
— l'“j?c%«fﬁ — other accounts (13,527) 3,509
(5,889) 27,483
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10 IIF' ErfER [}j([ﬂ'jﬁ)/%‘jﬁ (7&) 10 Impairment charge (written back)/made on credit losses

(Continued)

(a) €V F] RO fEE (a) Impairment losses charged on loans and advances and accrued
interest
E] = FIi-+ {RiE]
Six months ended 30 June
2010 2009
HK$’000 HK$’000
GRS fﬁ, Individually assessed
o7 — new allowances 6,013 25,118
— Hip! — releases (6,744) (2,252)
— I — recoveries (1,381) (867)
(2,112) 21,999
%#F, lﬁ, Collectively assessed
;3? - new allowances 21,444 14,920
— [ — releases (10,849) (11,885)
— I¥[u! — recoveries (845) (1,060)
9,750 1,975
3 I F I EE Net charge to the income statement 7,638 23,974
(b) E PIERTEIYR f@ﬁji(&ll#ﬁ)/ﬁﬁ (b) Impairment losses (written back)/charged on other accounts
24 = FIE+ E
Six months ended 30 June
2010 2009
HK$’000 HK$’000
EIERT Individually assessed
— (F[p") ey — (releases)/new allowances (13,527) 3,509
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11 BrfAR
%ﬁﬁﬁé%é%&ﬁ%%i:

11 Income tax
Taxation charged in the consolidated income statement represents:

24 E[= A pLb B

Six months ended 30 June

2010 2009
HK$’000 HK$’000
4+ HARIIE Current taxation:
F,&;ﬂj HAR — Hong Kong profits tax 44,647 13,113
— B — Overseas taxation 10,855 9,056
PEPFE - Deferred taxation:
— Relating to the origination and
reversal of temporary
WH;‘Q S O e differences 61,746 53,285
]
117,248 75,454

b N e st
iui |53 %16.5% (= O O JuiF 165%)
+ﬁ‘wwm@Mﬁ¢mu§ﬁ%F

The provision for Hong Kong profits tax for the period is calculated at 16.5%
(2009: 16.5%) of the estimated assessable profits for the period. Taxation on
overseas profits has been calculated on the estimated assessable profits for

RO 4 & BSOS 9505 %™ the period at the rates of taxation prevailing in the countries in which the
VIIFFET - Group operates.
12 ’?[ 2 WHERErE 12 Cash and short-term funds
30/6/2010 31/12/2009
HK$°000 HK$’000
?{ FHE KT W[ﬁjéﬁ’ Cash and balances with banks 1,683,038 1,791,620
=1 alIC 5 S Balances with central banks 300,344 653,798
LSECERTaRE Money at call and short notice 7,452,723 16,282,675
9,436,105 18,728,093
13 [fl% LR R e 13 Placements with and loans and advances to banks
30/6/2010 31/12/2009
HK$’000 HK$’000
Placements with banks maturing
[l EH (- = 2 A7) between one and twelve months 3,545,990 9,636,953
[Fil 3¢ e Gross loans and advances to banks 9,724,385 1,384,526
13,270,375 11,021,479
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14 Derivative financial instruments

The following is a summary of the notional or contractual amounts, fair values and
credit risk weighted amounts of each significant type of derivatives, without taking
into account the effects of bilateral netting arrangements:

Y AT =y S
L Er o Fair values f SE R Fair values
Notional/ Notional/
contractual Y giffi  contractual Erik A
amount Assets Liabilities amount Assets Liabilities
30/6/2010 30/6/2010 30/6/2010  31/12/2009 31/12/2009 31/12/2009
HK$7000  HK$000  HK$000  HK$'000  HK$000 HK$°000
jﬁ (ERIE B 3 Derivatives held for
A= trading
It [i% S Exchange rate contracts
e £ A3 Forward contracts 192,654 1,873 1,458 188,538 2,910 3,725
Efﬁ‘ ' Currency swaps 9,020,134 60,430 63,651 9,326,333 48,696 35,355
Cross currency
E”fﬁfﬂ F interest rate swaps 778,485 4,452 - 775,500 908 -
iﬁ,J HA A Options written 555,888 - 6,304 838,141 - 5,556
& Hf Options purchased 541,339 6,430 - 817,842 5,710 -
11,088,500 73,185 71,413 11,946,354 58,224 44,636
alES F,H Interest rate contracts
FlI A e Interest rate swaps 208,634 - 8,819 143,468 - 8,146
Ll ﬁ b Equity contracts
iF‘,LL |1 A Options written 181,953 - 2,965 247,504 - 4,782
e A Options purchased 181,953 17,901 - 247,504 15,776 -
363,906 17,901 2,965 495,008 15,776 4,782
Derivatives managed in
conjunction with
Hgr sz fF][rj!j financial instruments
7 HIRERY designated at fair
ERT 2 value through profit
EIEE-N or loss
alES f A Interest rate contracts
alEE Interest rate swaps 2,034,327 7,114 142,798 3,467,325 42,965 218,081
L fiih f 9 Equity contracts
it A Options written 1,145,311 - 46,896 2,269,630 - 292,961
14,840,678 98,200 272,891 18,321,785 116,965 568,606
Fresd ph= E, EL S & TR Pg,ljfﬁ—ﬁg‘} The trading transactions are mainly positions arising from the execution of trade
tﬂHIFSfA T‘ﬁ E £l ﬁlJ}Tﬁ"EJ & EEC 2! orders from customers or transactions taken to hedge these positions. The other
ﬂﬂf [UEL |*UF e E SHIP)SERE & B trading transactions are used to hedge the Group’s own exposure to market risks as
miﬁﬁ“ Bae IR ESYE W AT D ~ part of its asset and liability management.

ﬁ ZIS
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4 FTE ERIT S (R 14 Derivative financial instruments (Continued)

30/6/2010 31/12/2009

HK$’000 HK$’000

f 5 ETR e e & A Credit risk weighted amount

It e FQ,H Exchange rate contracts 36,801 49,643
alES Fﬁ P Interest rate contracts 6,252 28,147
N 5 79 Equity contracts 28,818 30,626
71,871 108,416

[l [/I:[-]\J_ZP% P G BT E!
%iWV*Hg,jTﬁiW%{
T E“jﬁ”ﬂjfiﬂfﬂ} E‘f}ﬁﬂ?f@l?f’f&
Wy et T SRS e E ﬂj(af})
p‘/j ?[J(FI[?; o r«T&fﬁﬁElaFjﬂv 1 i
) “E{ﬂ?l%ﬁ i [&E_Eﬁ"‘ E’[ﬁ‘\ IJfEL
R

(5 €70 M P & R W (8L
YR )R [ REET e

@ﬁwu%JW%wwﬁgﬁwri

b E R R FT - THRN Y R e
lt'rO% 0°/ °

The contractual amounts of these instruments indicate the volume of
transactions outstanding as at the balance sheet date and they do not represent
amounts at risks. The derivative instruments become favourable (assets) or
unfavourable (liabilities) as a result of fluctuations in market interest rates,
foreign exchange rates or equity prices relative to their terms. The aggregate
fair values of derivative financial assets and liabilities can fluctuate
significantly from time to time.

Credit risk weighted amount refers to the amount as computed in accordance
with the Banking (Capital) Rules. The amount depends on the status of the
counterparty and the maturity characteristics of the instrument. The risk
weights used range from 0% to 150%.
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15 EVE(RH IS

15 Advances and other accounts

30/6/2010 31/12/2009
HK$’000 HK$’000
B ETE Advances to customers 62,899,025 52,810,558
Vi [';Ej“/él' J Impairment allowances
— Collectively assessed (132,904) (126,276)
[ﬂyfjup [E‘, — Individually assessed (108,475) (112,816)
62,657,646 52,571,466
F} E'd EI]%Z Trade bills 55,986 57,823
Tk il v Impairment allowances
# £ ;J i — Collectively assessed (171) (127)
1 T
55,815 57,696
e A EL Accrued interest 216,621 191,566
Tk il ¥E [fF Impairment allowances
— [HHIEE — Individually assessed (4,705) (9,232)
I T
211,916 182,334
=il i Other accounts
— el Y — Insurance premium receivable 170,342 128,821
—HEE R - Recoverable from reinsurers 210,082 176,802
— s PR — Accounts and other receivable 1,563,307 1,345,544
1,943,731 1,651,167
Tk {1 Y55 f Impairment allowances
ﬁlﬂdpj i — Individually assessed (33,309) (49,219)
T T
1,910,422 1,601,948
64,835,799 54,413,444
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15 €WE = H (YERCE (R
RGN St

15 Advances and other accounts (Continued)

Gross loans and advances to customers individually impaired

30/6/2010 31/12/2009
HK$’000 HK$’000
=1 Yk fifl ETRY Impaired loans 291,364 270,208
Percentage of total advances to
fﬁéﬁ’ PR P e customers 0.46% 0.51%
Individual impairment allowances made
S -yt EVE R YR fif v |)F in respect of such advances 108,475 112,816
Total value of collateral taken into
*TE Nt (ENGIIRG: [}j{‘*rfﬁ IR VT account in respect of the assessment
‘FF JAREE of individual impairment allowances 178,209 149,419
00— OF A=Al [ﬁji" ET At 30 June 2010, there were no impaired loans in respect of advances to
Fphr = il R (2 0 O v banks (31 December 2009: Nil).
A=A - freR) -

i 8 25 1 06 R £
/ﬁ#'gm@ :

16 #ErPI¥

The above individual impairment allowances were made after taking into
account the value of collateral in respect of such advances.

16 Investment properties

30/6/2010 31/12/2009

HK$’000 HK$’000

HEHFIF ¥ At the beginning of the period/year 2,275,960 2,346,550

=S A Reclassifications, net (79,200) (108,674)

El lﬁ[ = T?@qsrﬁ Fair value gains on revaluation 18,670 38,084
fa’”ﬁfﬁlﬁ" F At the end of the period/year

(H |E‘, M3IE=) (professional valuation) 2,215,430 2,275,960

Fl"rs FE §°% N E,[}{lﬁ"* O-
Oﬁnﬂ E|=H FI> 1) f:[IFL' gwi;H
(5%“&L[I7 A [ l—gll‘*fjji
(g =) - ?’FE'FIH ﬁﬂz PhEYR (&
Fﬂp 7;.% LR R

T\# ﬁ‘? %i?ﬁ”él EW TS
o l’?é “* Wi 11 S
ba:J“F‘I[;gﬁ Jipm’ﬁi%’j KR E
SER O AR

All investment properties were revalued as at 30 June 2010 by capitalising the
net rental income using the Investment Method of Valuation or as
appropriate, by making reference to comparable market transactions using the
Comparison Method. The valuations were carried out by an independent firm
of surveyors, A.G. Wilkinson & Associates, who have among their staff
Fellows of the Hong Kong Institute of Surveyors with recent experience in the
location and category of property being valued.
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17 F PP b?&"‘rjﬁ 17 Other properties and equipment
R
& Furniture and &
Premises equipment otal
HK$’000 HK$’000 HK$’000
oA |’F‘, fil Cost or valuation
20— OF— F|— [I At 1 January 2010 553,925 653,312 1,207,237
Ef%}?ﬁj{@i Exchange adjustments 130 166 296
el Additions 134 15,313 15,447
tE Disposals - (8,175) (8,175)
@g&%ﬁ%ﬁ Reclassifications, net 79,200 - 79,200
20— OF 4 E[=A | At 30 June 2010 633,389 660,616 1,294,005
AT Accumulated depreciation
00— OF— F|— [I At 1 January 2010 123,853 457,717 581,570
[Zé}r?ﬁfjég Exchange adjustments 11 78 89
R GEsy- Charge for the period 5,260 32,180 37,440
e ]% IiLE:T Written back on disposal - (4,710) (4,710)
- O0- OF A E[ = FI At 30 June 2010 129,124 485,265 614,389
B=E A i Net book value
20— OF A=} At 30 June 2010 504,265 175,351 679,616
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17 F PP b?&"‘rjﬁ (&) 17 Other properties and equipment (Continued)

Eegna
ik Furniture and i

Premises equipment otal

HK$’000 HK$’000 HK$’000
oA |’F‘, fifl Cost or valuation
2 OO0 e~ |- [I At 1 January 2009 455,552 586,811 1,042,363
Ef%}?ﬁj{@i Exchange adjustments 22 29 51
iﬁ?[’ Additions - 116,080 116,080
tE Disposals - (49,608) (49,608)
@g&%ﬁ%ﬁ Reclassifications, net 94,692 - 94,692
El fﬁ[iﬂﬁ,ﬁ% Surplus on revaluation 4,039 - 4,039

Less: elimination of
accumulated
depreciation on

o R PTE PE A revaluation (380) - (380)
200 JuEA Z K=~ I At 31 December 2009 553,925 653,312 1,207,237
RAAG T Accumulated depreciation
2 OO0 v~ Fl— [I At 1 January 2009 114,984 437,612 552,596
Eﬁé}%}j&g Exchange adjustments 1 63 64
hF % P’ Charge for the year 9,248 67,060 76,308
H‘,Eél [ Written back on disposal - (47,018) (47,018)
I & s Elimination on revaluation (380) - (380)
200 JeF{ Z F|Z A4~ [l At 31 December 2009 123,853 457,717 581,570
RS il Net book value
- 00 JeFA T F[Z A4~ JI At 31 December 2009 430,072 195,595 625,667
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17 H PP LF;“[;FJ €3)
I LS A i AT

17 Other properties and equipment (Continued)

The analysis of cost or valuation of the above assets is as follows:

R R
& Furniture and &&t
Premises equipment otal
HK$’000 HK$’000 HK$’000
¥ 0- 0FAE=HFH At 30 June 2010
55 7% [ At cost 154,762 660,616 815,378
Reclassification from
investment properties
Elljf’;,“ﬁfrﬂéﬁﬁﬁwt Hik o I EJJ stated at professional
'Ff' fifi 5[] valuation
— = e = - 1995 50,560 - 50,560
— = e = —-1998 64,726 - 64,726
- 200~ & - 2001 12,164 - 12,164
- Z00Z# - 2002 12,600 - 12,600
— 200z - 2003 8,190 - 8,190
— 2007 - 2005 46,592 - 46,592
- 200+ = — 2006 27,910 - 27,910
- 200+ - 2007 16,824 - 16,824
— Z00nr= - 2008 55,889 - 55,889
— 200 7]u® - 2009 103,972 - 103,972
— Z0- 0¥ - 2010 79,200 - 79,200
633,389 660,616 1,294,005
¥Z 00 e Z F|= - [I At 31 December 2009
55 7% [ At cost 154,498 653,312 807,810
Reclassification from
investment properties
l}?gﬁﬂi PR % > ™0 gj; stated at professional
'Ff' |;Ej SilE valuation
JoJu= F - 1995 50,560 - 50,560
- - *Juflu It —-1998 64,726 - 64,726
- 00~ = - 2001 12,164 - 12,164
— Z00zZF - 2002 12,600 - 12,600
- Z00=*# - 2003 8,190 - 8,190
— 20057 - 2005 46,592 - 46,592
- 00+ = — 2006 27,910 - 27,910
- Z00+# - 2007 16,824 - 16,824
- Z00nr= - 2008 55,889 - 55,889
— Z007-= - 2009 103,972 - 103,972
553,925 653,312 1,207,237
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18 I T i ffEk” iRy £

18 Financial liabilities designated at fair value through profit or

J«;ﬁﬂ[ | loss

30/6/2010 31/12/2009
HK$’000 HK$’000
TV EEE Certificates of deposit issued 170,152 402,144

19 HETHHE 19 Deposits from customers
30/6/2010 31/12/2009
HK$’000 HK$’000
?E ﬁFJ R EEER Demand deposits and current accounts 5,684,163 5,317,464
EEAREE Savings deposits 28,902,430 30,008,581
{L_ETF i F s Time, call and notice deposits 54,655,377 56,975,382
89,241,970 92,301,427

26



PRSI
Wing Lung Bank Limited

FIHHRA TR R L Bt A R

Notes to the Interim Financial Disclosure Statements

20 ®EY EWHR

20 Subordinated debt issued

30/6/2010 31/12/2009
HK$’000 HK$’000
HK$800,000,000 subordinated
?%Fff?TSO0,000,000ﬁH’ HEA Y A BRI BLE floating rate note, measured at
I“EJ’EJJ%Z(%E%% a) amortised cost (Note a) 800,000 800,000
HK$700,000,000 subordinated
?%Fff?WO0,000,000ﬁﬁ AT G S| BRPP EL B floating rate note, measured at
IE%’E_I%Z(%‘E%% b) amortised cost (Note b) 700,000 700,000
HK$1,500,000,000 subordinated
?%Ffﬁfl 500,000,000 7+ $ G 75 4 5|[P=pY L fixed rate notes, measured at
% (8 %Ijﬂ}:(:tw C) amortised cost (Note c) 1,500,000 1,500,000
3,000,000 3,000,000

(a) =A% 800,000,000 77 EL i U100 =
O O o+ F|o PUFIE 7 » i il 4%
& [V IR A o RS O
< E[ PMEVE] o SRR O -
REENIE IR

PV & o PR L 2 0
7 LI I TR 200 BRI 1) 5 = 7]
T S L v fifif”‘l\%ﬁ@ﬁ
E'%J'[fl" £ B POFIELE ETETE = fld 7] v

nﬁi,ﬂﬂiﬁgj 2 oggﬁ‘

(b) Py 700,000,000 7 17 Kl fif o 50 -
00 *JuEF *JLA

E#H:ﬂ:ﬂﬂ%o%%@@ﬁﬂ%:
= PUEFJeE] T A S FLefh éﬁ(’?E”“E?f“
[ka%fwalE' YR TE S R R =
Jﬁfn%hmﬁim iaﬂrgvp 200 ﬁ&f (B3]
it F | T o i ’ll{r%'%k?*'ieﬁf
Ifkﬁ%mlE'E%f[ﬂl’ =R pUF] ELE = [

FI T AL R PRl 2 o

(c) = 1,500,000,000 7 L i (i B0

: o JuE A ZF 2 A FRIEE S R
BEIVFpEy A o L#%J]%Q{ﬁ)‘f?‘: 0O
—_#4~n A IR o S R

FIER- O— 4 &5 2 5| =
07 FLH 5 [ 5.70%5H 513 5 4 3 (] -

— JuiE

Pl i | =2 el

SRS SR 1 R
+ BV TR © RSSO~

A R [l&glj%‘{

Note:

(a)

(b)

(©)

This represents HK$800,000,000 subordinated floating rate
note qualifying as supplementary capital of the Group issued on
14 July 2009. The note will mature on 14 July 2019 with an
optional redemption date falling on 15 July 2014. Interest rate
for the note is set on a quarterly basis based on 3-month HIBOR
plus 200 basis points for the first 5 years from the date of issue
to the optional redemption date. Thereafter, if the note is not
redeemed, the interest rate will reset and the note will bear
interest at 3-month HIBOR plus 250 basis points.

This represents HK$700,000,000 subordinated floating rate
note qualifying as supplementary capital of the Group issued on
22 September 2009. The note will mature on 22 September
2019 with an optional redemption date falling on 23 September
2014. Interest rate for the note is set on a quarterly basis based
on 3-month HIBOR plus 200 basis points for the first 5 years
from the date of issue to the optional redemption date.
Thereafter, if the note is not redeemed, the interest rate will
reset and the note will bear interest at 3-month HIBOR plus 250
basis points.

This represents HK$1,500,000,000 subordinated fixed rate
notes qualifying as supplementary capital of the Group issued
on 28 December 2009. The notes will mature on 28 December
2021 with an optional redemption date falling on 28 December
2016. Interest at 5.70% per annum is payable on a quarterly
basis.
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21 H PIR=TR P R 21 Other accounts and accruals
30/6/2010 31/12/2009
HK$’000 HK$’000
el F EL Interest payable 123,439 91,064
A 1 Insurance liabilities 1,537,622 1,496,826
el =3 PR Accounts and other payable 2,021,468 2,203,682
3,682,529 3,791,572
22 %t 22 Share capital
30/6/2010 31/12/2009
HK$’000 HK$’000
ﬁ:i_P'J 182 N Authorised:
300,000,000 & (Z O O Je= - = ] 300,000,000 (31 December 2009:
=~ ! : 300,000,000 4&) %,ﬁ; 300,000,000) ordinary shares
1 S HEHE 5 of HK$5 each 1,500,000 1,500,000
J
UL Y SRR A Issued and fully paid:
232,190,115 & (Z O O Je=H = k] 232,190,115 (31 December 2009:
= - [I':232,190,115 5&) %,ﬁ; 232,190,115) ordinary shares
1 5 HEHE 5 R of HK$5 each 1,160,951 1,160,951
7
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f%ﬁﬁj 23 Reserves
%@%ﬁi Eiffy
Bank ?Q*E‘f%
s %ﬁﬁ premises Investmen{ E'?“i—’f.%ﬁﬁj ?Iﬂ% BEEH]
Capita{ revaluation revaluation Statutory Gener i Retained Gl
reserve reserve reserve surplus reserve earnings otal
HK$’000 HK$’000 HK$000 HK$’000 HK$’000 HK$’000 HK$’000
¥ 0- 0F
- |- [I At 1 January 2010 57,500 39,518 287,861 - 1,003,730 8,854,220 10,242,829
Available-for-sale
I |ﬂL".F§IM =51 securities
— Changes in fair
— IFJ‘@{IN@" value - - (136,075) - - - (136,075)
— Transfer to income
— e Eﬂﬂﬁ : statement on
s vy disposal - - (5.654) - - - (5654
Share of associates’
TERTRET 7 Rl reserves - - (84) - - - (84)
ﬁ ol iFJ Share of jointly
’%1 I,L[pﬂﬂtu#@g controlled entities’
5 rfF reserves - - (248) - - - (248)
Effect of deferred
NI EY |;E{E%f§2‘?j£ taxation on fair value
R Y adjustments - - 19,318 - - - 19,318
P REF Profit for the period - - - - - 636,778 636,778
Transfer to statutory
ifH i}:?q,%ﬁ’ﬁj surplus - - - 15 - (15) -
#* O0- O
FIZAT At 30 June 2010 57,500 39,518 165,118 15 1,003,730 9,490,983 10,756,864
ETIF
W %l'% El l%x
Bank %Y
PV [ premises Investmen{ R F R EEH]
Capltai revaluation revaluation  Statutory Gener. l R tained At
reserve reserve reserve surplus reserve earnings otal
HK$’000 HK$’000 HK$’000 HK$’000 HK$’000 HK$000 HK$’000
K00 uF
- |~ [I At 1 January 2009 57,500 36,145 173,794 25 1,003,730 7,969,750 9,240,944
Available-for-sale
A L"“& securities
— Changes in fair
— |Fj[jﬁ_’lc[¥7r@‘ value - - 188,766 - - - 188,766
— Transfer to income
fﬁ?H = E?j%@ K statement on
Fe disposal - - (68,897) - - - (68,897)
g ]ﬁ,ﬁ?ﬁ% Surplus on revaluation - 4,039 - - - - 4,039
Share of associates’
TEfRTRET 2wl reserves - - 137 - - - 137
ﬁjﬂ f TFJ Share of jointly
R controlled entities’
%i f ﬁ fs‘ﬁ' reserves - - 4,489 - - - 4,489
Effect of deferred
f@%}%ﬂr_ﬁ taxation on fair value
é e adjustments ; (666)  (10,428) ; ; - (11,004)
fc h.ﬂJ Profit for the year - - - - - 884,445 884,445
Transfer to retained
fH |5\W’?§ﬂj earnings - - - (25) - 25 -
K200
4 ZF =~ [! At 31 December 2009 57,500 39,518 287,861 - 1,003,730 8,854,220 10,242,829
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23 [l &)

(@)

(b)

(©)

(d)

(e)

()

F R R T F
HE AR
7 S

LRLFE, T R Tl
(o0 3

Fifh e % Gl R Y
ﬂT’\JﬁI .

—

il

Fi RS Rl 7o B S L
o gy T?IE%E*J VEENE
%ﬁ% TK‘L?%&A') ﬁiélq’*—@' El lﬁl ‘F{E{‘FTH
7.

“:1 u‘ﬂf—”mc

TR BRI PV RCERLE R A

~ SR RS S B 2 LD AR
A F R 10%7] B @l;%fﬁ?l’%ﬁﬁy
R SRRSO S A 1Y 50% - 27 6%
) 18 4968 i P ) B
SEIES (= LA A

?[lﬁﬁjééﬁﬁﬂ} f‘qﬁ—‘ (F Ly}:”g;ﬂl@

FEEERT O~ OF A FZA I
JPF%. Al HI % %ﬁﬁfsw 490,000 7+ (-
00 Ju& A4 - R i
455,276,000 w)[‘Pt 3 L - UL

fﬁj ¥ eﬁlﬁ"% E'EJE& b NGV
:J>@ o iwin%@
%%?:alﬁw SA] > ’FE‘F‘EE”F &
[FF“,'V Fi

23 Reserves (Continued)

@)

(b)

(©)

(d)

(e)

()

The Group’s capital reserve was set up in relation to the
capitalisation by certain subsidiaries of their retained
earnings for the issue of new shares to the Bank.

Bank premises revaluation reserve has been set up and is
dealt with in accordance with the accounting policies adopted
for revaluation of properties.

Investment revaluation reserve comprises the cumulative net
change in the fair value of available-for-sale securities until
the securities are derecognised or impaired and is dealt with
in accordance with the accounting policies adopted for
revaluation of financial assets.

Statutory surplus reserve is provided at 10% of the audited
profit after tax of a subsidiary of the Bank which is
incorporated in the People’s Republic of China, until the
reserve balance is equal to 50% of its registered share capital.
Surplus reserve can be used to offset accumulated losses or
capitalised as paid-up capital with the approval of
shareholders.

General reserve comprises previous years’ transfers from
retained earnings.

At 30 June 2010, included in retained earnings is an amount
of HK$559,490,000 (31 December 2009: HK$455,276,000)
which was earmarked as regulatory reserve. The regulatory
reserve is maintained to satisfy the provisions of the Hong
Kong Banking Ordinance for prudential supervision
purposes. Movements in the reserve are made directly
through retained earnings and in consultation with the Hong
Kong Monetary Authority.
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24 1417

24 Contingent liabilities and commitments

- 7[Jt",f ‘adll ‘gt W EEV E{HE RIK The following is a summary of the contractual amounts of each significant
Wi f? = gﬁ K 1’% et tgi = §8  class of contingent liabilities and commitments, and the aggregate credit risk
F weighted amounts:
30/6/2010 31/12/2009
HK$’000 HK$’000
FL\‘;@*' FE Contractual amount
EI 14 E‘*ﬂ* Direct credit substitutes 683,005 609,267
iz z Jj% |wJ Transaction-related contingencies 36,118 50,309
[ *‘g E g T‘J /F\/ ?”’J Trade-related contingencies 279,347 177,786
Other commitments which are
[[EREN iF“‘Wﬁ A unconditionally cancellable 10,592,384 10,017,818
Other commitments with an original
FUR R - RSN D maturity of one year or less 6,187,029 2,962,001
Other commitments with an original
LA T HAE - ) ey maturity of over one year 7,093,932 5,559,765
24,871,815 19,376,946
A Credit risk weighted amount 5,114,573 3,635,903

F'J‘}aJrET Er fae PR S HE R

FE £50% = 150% -

The risk weights used in the computation

range from 0% to 150%.
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25 P SERRAE F,ﬁlml/ I B F' 25 List of subsidiaries for financial reporting consolidation

RUGE L@ Hongnet Limited ©

[ ety E L Sea Wing Investments Limited

b PR IR Wing Lung Agency Limited

AP BT O (O ATE LN ® Wing Lung Bank (Nominees) Limited ©

el r;;; T @ Wing Lung Bank (Trustee) Limited @

AebgpyE Pl @O Wing Lung Capital Limited @ ©

P l’ﬁf B Wing Lung Credit Limited

Il A 5 E LY Wing Lung Finance Limited

AepE e @ Wing Lung Futures Limited @

AP T FE (YN E L ) @ © Wing Lung Information Technology (Shenzhen) Limited @ ®

< lﬁa[‘ﬂ’ﬁ@ﬁ Ep L il Wing Lung Insurance Brokers Limited

Aebg fLa e Pl @ Wing Lung Insurance Company Limited ©

R LR @ Wing Lung Property Management Limited @

AbER S L il @ Wing Lung Securities Limited @

Wingspan Incorporated Wingspan Incorporated

F::E%%” : Notes:

(a) E’J FEHAFETS O- OF (a) Companies excluded in the computation of the consolidated
FIZ4 %2 00 = capital ratios at 30 June 2010 and 31 December 2009 for
El= A~ [ V%F, e regulatory reporting purposes

j&: ) 7\ Eljﬁz ['—‘—4 I:[J
(b) #Z O- OF— ¥ F'ﬁjﬁf‘,i%{'? HET (b) Liquidation process commenced in January 2010

() %~ O0— OF = Flrayt (c) Newly established in March 2010
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The following information is unaudited and disclosed as part of the accompanying
information to the interim financial disclosure statements.

1 Capital adequacy ratio and capital base

30/6/2010 31/12/2009

AR S Capital ratios
— YA S LR — Capital adequacy ratio 15.4% 16.2%
— ey h Rk pLEER — Core capital adequacy ratio 9.8% 9.9%

R E T T O- O F A ] =

PRI 00]E A 2 H = -

FLV ey ok oy 4 SLESR e 4

TR R Ages

The capital base after deductions used in the calculation of the above capital ratios

as at 30 June 2010 and 31 December 2009 is analysed as follows:

30/6/2010 31/12/2009
HK$’000 HK$’000
Fowr s Core capital:
FORAEE Y F[A‘Ejij&?[: Paid up ordinary share capital 1,160,951 1,160,951
ﬁﬂfﬁj Reserves 6,028,344 5,851,230
AR Profit and loss account 628,059 56,912
B EIHEIEI R Less: Deferred tax assets (1,433) (3,768)
/e N Core capital 7,815,921 7,065,325
R A e i Less: Deductions from core capital (464,421) (399,087)
FINRCET |1 i roff-o ey 4 AR Total core capital after deductions 7,351,500 6,666,238
ey 4 e Supplementary capital:
Reserves attributable to fair value gains
R = AN (] fgaj jg’[ﬂgﬁﬂ + By on revaluation of holdings of land and
@:*mé:i [ i JI,%UFJ buildings 824,416 824,416
Reserves attributable to fair value gains
[*IEL Py T? l;@;[ [;,}ﬁﬁ [ AN on revaluation of holdings of
EJE?@Q 5P RS available-for-sale equities and debt
Ef 25 P frd lfﬁ securities 65,223 77,973
Unrealised fair value gains arising from
[*IEL N T? fi ;[; o |§'j fifl holdings of equities and debt
=5 Jﬁﬂw &?F@y = 7y| J securities designated at fair value
ajjﬁg % p Fj: SIS -l as through profit or loss 77,147 199,550
Regulatory reserve for general banking
— HEERL R i Pk t%ﬂﬁ risks 559,490 455,276
s Eﬁ' =4 (ﬁ,?’ﬁ fifl ¥4 ﬁﬁj Collective impairment allowances 133,075 126,403
EnaI ot i lﬁfﬁ Term subordinated debt 3,000,000 3,000,000
Pty 4 Supplementary capital 4,659,351 4,683,618
Vb o BRpEY A PO IR Less: Deductions from supplementary capital (464,421) (399,087)
VR IR i P PR upeey 4 e Total supplementary capital after deductions 4,194,930 4,284,531
R R i ey 4 FLRS A Total capital base after deductions 11,546,430 10,950,769
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1 Capital adequacy ratio and capital base (Continued)

The capital ratios at 30 June 2010 and 31 December 2009 were
calculated in accordance with the Banking (Capital) Rules issued by
the Hong Kong Monetary Authority (“HKMA”) under section 98A of
the Hong Kong Banking Ordinance. In accordance with the Banking
(Capital) Rules, the Group has adopted the “standardised approach”
for the calculation of the risk-weighted assets for credit risk and
market risk, and the “basic indicator approach” for the calculation of
operational risk.

The basis of consolidation for calculation of the capital ratios at 30
June 2010 and 31 December 2009 follows the basis of consolidation
for financial reporting but excludes certain subsidiaries as set out in
note 25 to the interim financial disclosure statements. The investment
costs of these subsidiaries are therefore deducted from capital.

2 Liquidity ratio

BZA E) = o I HE
Six months ended 30 June
2010 2009

g bk

Liquidity ratio 48.4% 56.8%

ey Prae RLASE W (8L 31T

i[}“[ﬁ‘{j&i ,#bﬁ[[ jﬁ&ﬁﬂ[ﬁ,fﬂm 'F'—LI/4
HI IR B2 il A A F IRk V’*’fj =

0 P T 0

The liquidity ratio is calculated as the simple average of each
calendar month’s average consolidated liquidity ratio for the period
calculated for the Bank and a subsidiary as specified by the HKMA
during the period in accordance with the Fourth Schedule of the
Hong Kong Banking Ordinance.
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3 Currency concentrations

The US dollar net position constitutes 10% or more of the Group’s total net
position in all foreign currencies and is reported in Hong Kong dollar equivalent as
follows:

30/6/2010 31/12/2009

HK$’000 HK$’000

FETEY R Spot assets 29,008,626 22,096,772
e Spot liabilities (18,971,314) (15,018,637)
iﬁﬁfjfﬁr{ K Forward purchases 3,892,195 4,534,228
ﬁt,ﬁﬁj £l Forward sales (11,601,434) (8,732,325)
S e Net option position (67,841) (19,832)
AR Net long position 2,260,232 2,860,206

SRR (9 LA B o 2
T UBAE fig ot
5ol rﬁﬂ [F[[m ' ﬁpj:kN{—gT

B ) S
' %E“ﬂxjgt*ri

The net option position is calculated based on the model user approach set out in
the prudential return “Foreign Currency Position” issued by the HKMA.

The RMB and US dollar net structural positions constitute 10% or more of the

T~ S 5 Group’s total net structural position in all foreign currencies and are reported in
AR | ,151 ﬁg [ERIWET ?Jgagulog/o Hong Kong dollar equivalent as follows:
f[\/I F %f“?fw SRR 20
30/6/2010 31/12/2009
HK$’000 HK$’000
,%E“‘.?F%‘I\% ﬁﬁ%?gl%’?! Net structural position
=9 US dollar 290,615 289,412
b A RMB 585,276 352,232
LR
875,891 641,644
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4 Segmental information

(a) Gross advances to customers by industry sectors

30/6/2010 31/12/2009
ﬁ#'@g E#'M
HETETR BOTETE
Vi E Y
% of gross % of gross
advances advances
covered by covered by
HK$’000  collateral HK$’000 collateral
&Fﬁiﬁiﬁl SNt Loans for use in Hong Kong
- ﬁﬂﬁﬁé{ Industrial, commercial and financial
Pr 5 A Property development 5,699,950 20.1 4,524,586 19.5
P fy Property investment 16,683,768 91.5 15,592,270 89.9
AZ RS Financial concerns 3,057,164 7.1 1,521,105 14.5
AR A el Stockbrokers 160,000 375 20,000 -
= = —“% E'¢ Wholesale and retail trade 2,191,761 79.8 1,996,928 32.6
”%‘J E'¢ Manufacturing 474,581 71.6 499,229 59.3
%bﬁﬁﬁ%p’ﬁ Transport and transport equipment 937,092 39.1 1,066,172 33.6
i) & Féﬁ Recreational activities 33,883 42.8 26,801 50.3
PrFVE[ Information technology 222,623 0.9 3,031 70.9
Bl Others 3,080,668 67.0 3,011,099 62.4
Mt * Individuals
] fFl'J' Pl J *
= HEL - TE Loans for the purchase of flats in
b At [Ff 7 the Home Ownership Scheme,
Al = I f“ﬂ@{ Private Sector Participation
FLF"I =i Scheme and Tenants Purchase
i ic i / é“ﬁ Scheme 1,419,831 100.0 1,546,572 100.0
MEETE Py Loans for the purchase of other
E §iN é"ﬁ’ residential properties 9,184,208 100.0 9,428,580 100.0
EH] e Credit card advances 279,930 - 422,898 -
i,tf_ el Others 1,451,177 94.2 1,361,120 93.2
b REY Trade finance 624,539 58.0 411,467 69.5
45,501,175 73.7 41,431,858 74.4
E\ It
Loans for use outside Hong Kong 17,397,850 39.1 11,378,700 40.7
62,899,025 64.2 52,810,558 67.2

36



el 2 I il
Wing Lung Bank Limited
% B

Supplementary Financial |
4 F3HEEYR ()

() B 7% STED RS
(%)

EARE IR TR Sl i
FTEVE AR 10% FORE 0 v
€02 9 2 D e 5S Ar
BN

nformation

4 Segmental information (Continued)

(a) Gross advances to customers by industry sectors (Continued)

The gross amount of impaired loans and impairment allowances for those industry
sectors which constitute not less than 10% of gross advances to customers is analysed

as follows:

Gl #
WMER e
=1 Y5 [ ETH Individual Collective
Impaired impairment impairment
loans allowance allowance
HK$’000 HK$’000 HK$’000
- 0- OF A+ E[=A FI At 30 June 2010
&Fﬁiﬁiﬁ] B e Loans for use in Hong Kong
- ﬁﬂfﬁ,ﬁ[ Industrial, commercial and financial
P ey Property investment 13,076 11,392 28,905
M * Individuals
Loans for the purchase of other
AR ElER R CE Siblar sy residential properties 6,628 949 9,534
TR H) IR R Loans for use outside Hong Kong 211,611 52,779 41,238
231,315 65,120 79,677
FZO00JuFAo = E[= - — FI At 31 December 2009
EF‘IY%HEI HIETR Loans for use in Hong Kong
BT e Industrial, commercial and financial
P oy Property investment 13,677 12,135 28,676
Mt~ Individuals
Loans for the purchase of other
P& FF,"J';EI [EIEREELE §iNA -4 residential properties 5,880 1,063 10,428
T H) SR R Loans for use outside Hong Kong 185,365 51,504 35,399
204,922 64,702 74,503
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4 Segmental information (Continued)

(b) Geographical analysis of gross advances to customers,
overdue advances, impaired loans and impairment allowances

The following geographical analysis of gross advances to customers,
overdue advances, impaired loans and impairment allowances is based on
the location of the counterparty, after taking into account the transfer of
risk in respect of such advances where appropriate.

I 2 i
Individual %f{
ETH AT impairment allowance ¥ fif v ﬁFJ
Gross MEETRL S0l T MO IR TR Collective
advances to Overdue Impaired Overdue Impaired impairment
customers advances loans advances loans allowance
HK$’000 HK$’000 HK$’000 HK$°000 HK$’000 HK$°000
- 0-0F At 30 June 2010
+ E|= !
F‘, W Hong Kong 52,897,830 1,067,406 91,552 17,146 66,718 110,063
Rl Others 10,001,195 94,058 199,812 33,054 41,757 22,841
62,899,025 1,161,464 291,364 50,200 108,475 132,904
¥ 00 e At 31 December 2009
{ZHEH-
7{, w Hong Kong 45,300,501 1,127,138 99,519 24,255 75,041 105,627
TPy Others 7,510,057 187,669 170,689 37,775 37,775 20,649
52,810,558 1,314,807 270,208 62,030 112,816 126,276

38



;J\Izéﬁl—f E BWL ]:l‘l

Wing Lung Bank Limited

Wik BRRR

Supplementary Financial Information

4 STEIEYRl (W)

(c) HEEMpUHIF

T+ R R B BB AR
Y W T B 5 A B
= AT M R L e Y T
L b A T L UGS
R IS R
~ % Il D“%EEI‘J S
R H'flsihﬂi“ L 9t
%,J ERNIE-F 5 ir’f)j/‘4 el
T [ p;[&lj; » et g ]El Eréﬁt b—
lﬁ[éﬁ«'%ﬁ %‘EV*H%% (B8 % -

4 Segmental information (Continued)

(c) Cross-border claims

The Group analyses cross-border claims by exposures to foreign counterparties on
which the ultimate risk lies, and is derived according to the location of the
counterparties after taking into account any transfer of risk. The transfer of risk from
one country to another is recognised if the claims against a counterparty are
guaranteed by another party in a different country or if the claims are on an overseas
branch of a bank whose head office is located in a different country. Those areas
which contribute 10% or more of the aggregate cross-border claims are as follows:

Eﬁﬁ&@??%% ET T8
10%5 1) -8 - SIEI
o
DR
Pub?ﬁ:
#ls sector Py &
Banks entities Others otal
HK$’000 HK$’000 HK$’000 HK$’000
- 0—- OF A+ E[=A FI At 30 June 2010
HHON Bk Asia Pacific excluding
(T E[J?H Fliﬁ) Hong Kong 25,739,807 1,371,656 9,290,466 36,401,929
=4 [ J North and South America 2,010,727 53,091 4,253,005 6,316,823
P Europe 9,201,093 19,105 971,580 10,191,778
- O00JuFA T E[=- — FI At 31 December 2009
HHON Bk Asia Pacific excluding
(T E[J?H Fliﬁ) Hong Kong 22,092,970 1,427,381 7,096,612 30,616,963
=4 [ J North and South America 2,192,501 30,845 3,303,273 5,526,619
e Europe 19,372,430 19,486 1,037,413 20,429,329
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5 Overdue and rescheduled assets

(a) Overdue advances

T E R Fliﬂggj EvE 5T The Group’s overdue advances to customers are analysed as follows:
L/
30/6/2010 31/12/2009
i i
TR ETRU AT
T Vi
% of total % of total
advances to advances to
HK$’000 customers HK$’000  customers
Gross amount of advances
which have been overdue
ErRpARAE > Tl for:
— Six months or less, but
— = |E ] = R over three months 27,527 0.05 14,541 0.03
— One year or less, but
— 4 EEr) - = over six months 64,261 0.10 90,676 0.17
—— FIF — Over one year 20,975 0.03 25,496 0.05
112,763 0.18 130,713 0.25
"EJ PRI /;@}HFJ ETE Secured overdue advances 58,336 100,976
A ] Unsecured overdue advances 54,427 29,737
112,763 130,713
Market value of collateral
LE=T N /@HFJ ETRET held against the secured
i EE T overdue advances 72,391 117,029
’ o Individual impairment
R e ] i |fE[ allowances made 49,070 26,507

20— OF A4 E = E"fﬁJi’
éﬁﬂw@ =m0
Ol T A= - i

At 30 June 2010, there were no
months (31 December 2009: Nil).
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5 Overdue and rescheduled assets (Continued)

(b) Other overdue assets

The Group’s other overdue assets are analysed as follows:

30/6/2010 31/12/2009
HEERE  REAFAE HMEEE EAFAR
Other Accrued Other Accrued
accounts interest accounts interest

HK$°000 HK$°000 HK$°000 HK$°000

Gross amount of other assets
which have been overdue

H ey e > Eaait] for:
— Six months or less, but
— = WA = over three months - 103 - 2,592
—One year or less, but
— A ) R over six months - 1,905 - 9,563
—— &= — Over one year 32,505 3,806 97,755 6,469
32,505 5,814 97,755 18,624

(©) AEEE OV
8 BV ASEIRE VR (SR

-

’?Eiﬁ}f il £ Ft (a) SE
PH €50 3 s

(c) Rescheduled advances

The Group’s rescheduled advances (net of those which have been overdue for over three
months and reported in item (a) above) are as follows:

30/6/2010 31/12/2009
9@?5 ik
TR ETER] AEAE
VI YR
% of total % of total
advances to advances to

HK$’000 customers HK$’000 customers

R K

Rescheduled advances to
customers 180,084 0.29 106,843 0.20

2 O- OF A4S = | ¥
ERR T ZAE RV ER (2 0
OfeFA ZH=A~ 1)

(d) JoTpiEy R

At 30 June 2010, there were no rescheduled advances to banks (31 December 2009: Nil).

(d) Repossessed assets

30/6/2010  31/12/2009
HK$°000 HK$’000

I5plEY %

Repossessed assets 41,719 3,938
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6 Non-bank Mainland exposures

The analysis of non-bank Mainland exposures is based on the categories of non-bank
counterparties and the type of direct exposures defined by the HKMA under the Banking
(Disclosure) Rules with reference to the HKMA return for non-bank Mainland exposures,
these include exposures extended by the Bank and its overseas branches only.

bﬁl rf“[fna VRHIT ] 53 i%l o [F=d
%IE'“Jrk’i = W DA 55 S ETET
J/%( I:FE*‘ %EI °
[ 0T S ) RS
e Mgt B4 195 i
EyEG] B ¥
On-balance  Off-balance Individual
sheet sheet MR R impairment
exposure exposure Total allowance
HK$’000 HK$’000 HK$°000 HK$’000
- 0- OF+E[ZHFl  At30June 2010
£ m%ﬁ% Mainland entities 11,142,081 1,790,971 12,933,052 -
Companies and individuals
SEHER ’Fljk'/ (e * A= outside the Mainland where
N2 2y I Al the credit is granted for use
mfﬁi H in the Mainland 7,674,463 2,599,857 10,274,320 6,249
Other counterparties where the
exposure is considered by
P phE= [IES (’?P?’; the Bank to be non-bank
I NES S Mainland exposure 115,860 - 115,860 -
Iﬁ; Total 18,932,404 4,390,828 23,323,232 6,249
ek iR e iR
My Mgt (it %
o e e o i e )
On-balance  Off-balance Individual
sheet sheet AU e e impairment
exposure exposure Total allowance
HK$’000 HK$’000 HK$’000 HK$’000
¥ 007uF At 31 December 2009
1ZH=z4-F
[ESEI[‘J%U% Mainland entities 8,109,587 1,645,120 9,754,707 -
Companies and individuals
EZEBI 'FIJU M~ A= outside the Mainland where
Ve HOEE the credit is granted for use
[‘J[’El H in the Mainland 4,475,079 1,953,894 6,428,973 6,078
Other counterparties where the
exposure is considered by
* |$'ﬁ\ 2! a:T‘rﬁ Eh TR - the Bank to be non-bank
EL R 7L R Mainland exposure 78,426 - 78,426 -
&2 Total 12,663,092 3,599,014 16,262,106 6,078

-
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