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The Directors are pleased to present the Group’s Interim Financial
Report for the six months ended 30 June 2012. The consolidated
income statement, consolidated statement of comprehensive
income, consolidated statement of changes in equity and condensed
consolidated cash flow statement for the six months ended 30 June
2012, and the consolidated statement of financial position as at 30
June 2012 of the Group, all of which are unaudited, along with
selected explanatory notes and supplementary financial information
are set out on pages 8 to 53 of these Interim Financial Report.

Hong Kong’s economy showed signs of slowing down in the first
half of 2012. Total export of goods recorded a decline due to slack
external demand. Internally, private consumption remained on the
growth path given low unemployment rate, rising wages and
expanding domestic demand. Inflation stayed on an easing path as
increases in food prices and rentals tapered.

Global economic conditions deteriorated amid sluggish US
economic conditions and intensifying sovereign debt crisis in
Eurozone. In view of weak overseas demand, the Mainland economy
grew at a moderate pace. In the light of uncertainties on global
economic conditions, the operating environment of the banking
sector became challenging.

Financial Results

For the period ended 30 June 2012, the Group recorded an unaudited
consolidated profit after tax of HK$1,037 million, representing an increase
of 5.8% as compared with the first half of 2011, which was mainly driven
by net interest income. For the period ended 30 June 2012, the Group
recorded a net interest income of HK$1,265 million, representing an
increase of 43.2% as compared with the corresponding period of 2011; the
net interest margin for the first half of 2012 was 1.63%, up by 30 basis
points as compared with the corresponding period of 2011. Net non-interest
income was HK$582 million, representing a decrease of 28.5% as compared
with the corresponding period of 2011, primarily due to the European debt
crisis and the prudent investment sentiment across global markets, resulted
in non-interest income such as income from securities business to decrease
significantly; net fees and commission income amounted to HK$214
million, representing a decrease of 7.1% as compared with the
corresponding period of 2011. The insurance business achieved a net
operating income of HK$57.72 million, representing an increase of 7.1% as
compared with the corresponding period of 2011. Net gain from foreign
exchange trading amounted to HK$161 million, representing a decrease of
19.0% as compared with the corresponding period of 2011. Operating
expenses amounted to HK$646 million, representing an increase of 9.7% as
compared with the corresponding period of 2011. The cost-to-income ratio
for the first half of 2012 was 34.9%, representing a slight increase of 0.2
percentage point as compared with the corresponding period of 2011.
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As at 30 June 2012, the total assets and net assets of the Group
increased by 6.0% and 7.3% to HK$173.6 billion and HK$16.0
billion respectively when compared to that at the end of 2011.
Loan-to-deposit ratio was 61.2%, which fell by 0.6 percentage point
as compared with the end of 2011. As at 30 June 2012, the capital
adequacy ratio and core capital adequacy ratio of the Group were
13.4% and 9.7% respectively, and the average liquidity ratio for the
reporting period was 45.9%, all above statutory requirements.

Deposits

As at 30 June 2012, total deposits of the Group grew by 6.9% to HK$123.1
billion as compared with that at the end of 2011.

Among the various kinds of deposits, compared with that at the end of 2011,
Hong Kong Dollar deposits increased by HK$2,609 million or 4.1%; US
Dollar deposits after translation increased by HK$2,763 million or 15.9%;
Renminbi (“RMB”) deposits after translation rose substantially by
HK$3,107 million or 17.8%; and deposits in other foreign currencies after
translation fell by HK$521 million or 3.1%.

Advances to customers

As at 30 June 2012, the balance of the Group’s total advances to customers,
including trade bills, grew by 4.3% to HK$89.0 billion as compared with
that at the end of 2011. Overall loan quality remained sound with a
non-performing loan ratio (including trade bills) of 0.43%.

With respect to corporate banking business, the total corporate loans
amounted to HK$35.8 billion as at 30 June 2012, which was on a par with
that at the end of 2011. During the reporting period, the Bank devoted
efforts to obtaining loans for overseas enterprises which were secured by
guarantee from their respective parent companies, syndicated loans,
corporate loans to enterprises in China and Hong Kong as well as bilateral
loans and the result was remarkable. In order to expand the revenue base,
the Bank actively explored non-interest income business, including
promoting sales of RMB bonds and wealth management products in
overseas markets, acting as the receiving bank in initial public offering of
shares and the dividend paying bank for listed companies.

As to commercial banking business, the balance of loans amounted to
HK$3,484 million as at 30 June 2012, representing a decrease of 15.3% as
compared with the end of 2011. Documentary bill financing business
improved slightly by 2.8%. In 2012, the Bank proactively promoted the
“Cross-border Renminbi/Discount Notes Financing Guarantee” business,
and continued to focus on expanding the cross-border trade Renminbi
settlement business. With respect to the hire purchase and lease business, the
balance of loans amounted to HK$399 million, representing a decrease of
4.1% as compared with the end of 2011 due to intense competition in
market in the first half of the year.
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As for the mortgage and personal loan business, due to the slowdown in the
recovery of the property market, the intense competition in the mortgage
market, and the prudent measures implemented by the Monetary Authority,
as at 30 June 2012, the balance of loans amounted to HK$25.5 billion,
decreased by 2.2% as compared with the end of 2011. Of the total loans, the
balance of residential mortgage loans amounted to HK$8,343 million,
decreased by 3.2% as compared with the end of 2011. The Bank will closely
monitor the market development, take flexible measures and formulate
competitive lending strategies to secure its market share.

With respect to the businesses of Mainland Branches, the total loans to
customers amounted to HK$10.1 billion as at 30 June 2012, an increase of
25.1% over that at the end of 2011. To adjust the asset structure and
enhance overall net interest margin, the Bank strived to increase Renminbi
deposits as well as promote direct bill discount and Renminbi loan
businesses.

Investments

As at 30 June 2012, the balance of the Group’s debt securities investment
amounted to HK$16.3 billion, down by 31.8% as compared with the end of
2011. Nearly 80% of the debt securities were rated A3 or above for their
comparatively low risks.

Treasury business

For the first half of 2012, the tightening domestic and offshore regulatory
policies as well as the challenging economic situation in China along with
the prevailing prudent sentiment in the market led to the reduced transaction
volume of and gain from the RMB non-deliverable forward contracts and
cross-border purchase and sale of foreign exchange. Revenue from foreign
exchange trading business amounted to HK$43.95 million, representing a
decline of 48.5% as compared with the corresponding period of previous
year. Revenue from foreign money exchanges, however, amounted to
HK$33.45 million, representing an increase of 31.3% as compared with the
corresponding period of 2011; and the substantial growth in revenue from
foreign exchange swaps made net gain from foreign exchange business
decline by only 19.0%.

With strong support from China Merchants Bank, the Bank seized the
opportunities in RMB related business through actively participating in
RMB connected transactions and expanding non-trade-based RMB client
base so as to increase transaction volume and related revenue. With RMB
going global, the Bank will continuously launch new RMB products with a
view to meet the market demand. In addition, the Bank also strived to
increase the scale of investment in domestic RMB bond market and expand
RMB client base to lay a solid foundation for the further development of
RMB business of the Bank.



RS E LT R
Wing Lung Bank Limited

FA755 b FSS TR

Financial Results and Operation Review

BT

SO- E g B
U F S 2 W ”‘2 172%r Vg T O

= [ﬂ | B 18T =< 18, g% o

=
A
@%
P =n 21
m%_ﬂ

T
—tt -

|

g

%\;J FJH" ijIJJJFLJjZ
Emwuwkﬂ§w7wb5
‘Ff%'ﬁ%fﬁ!]ﬁ RIE DS EY &
BonH I ERE -

CET

B W
o
x

#0F
o B

|

SEA I P ER Y
s 25 -
8% a@#ﬁtf@wszom
Qggﬁmﬁpwgmow*
R
@%k’m*WfﬁﬁF' = O~

HIT = 23.4% > i?%pﬁ‘ 19 65 &

3

—UI[HO.;E‘\O

B o=
W E 5 -

o

i

7, 5T A o
w?lﬁf\

=
=i
pire

I5

hEFIE S 2P IRE T " Luxe Visa
Infinite ,fF 5[4 %~ pl1E G —FW' 3=l World
MasterCard for Business | I'] & » ﬁ .J s
*wﬁﬂ@wrﬁwﬁcoi g
L S [ B AT [

=P R fiafai ’ lJP’vdlblﬁi‘f’Téﬁ
Flo 20— = 4 "¢|ﬁﬁ“3 g LT R
SR RS f’wﬁ*QWO
Al 7]

or
B i B @W@*%mﬁ w#ﬁw
wﬂw@ﬁw’:éé:ﬁ SEEIE
e 5 % i 4 %?iw#f#%’w
AL S g

S i”ﬂﬁlf HH\[HHCI

Wealth management

In the first half of 2012, the Group’s wealth management business realised a
revenue of HK$21.72 million, representing an increase of 18.8% as
compared with the corresponding period of 2011.

The Bank officially launched its “Private Wealth Management Service” this
year to offer comprehensive financial services to high-end customers in
Mainland China and Hong Kong. During the reporting period, the Bank
actively launched promotional activities for its wealth management
business, and devoted itself to diversifying its wealth management products
to offer comprehensive cross-border financial products and services, thereby
enabling its customers to gain investment returns from global markets.
Among which, the transaction volumes of funds and debts securities rose by
nearly 70% and 50% respectively as compared with the corresponding
period of the previous year. The Bank will continue to enrich its investment
products and services so as to offer more choices for its customers.

Credit card

The Bank issued more than 250,000 credit cards as at 30 June 2012,
representing an increase of 0.8% as compared with the end of 2011. The
credit card receivables amounted to HK$320 million, representing a
decrease of 23.9% as compared with the end of 2011. Merchant business
turnover was HK$1,965 million, representing a sharp increase of 23.4% as
compared with the corresponding period of 2011, reflecting the vigorous
efforts in promoting the merchant business and the continuous growth of the
Hong Kong consumption market.

Since the Bank issued the world’s first diamond credit card “Luxe Visa
Infinite" and the first "World MasterCard for Business” in the Greater
China, the number of high-end individuals and corporate customers have
been in a steady growth. In order to attract and retain customers, the Bank
has launched "CUP (China UnionPay) Dual Currency Credit Card", as well
as a number of flexible cash revolving and spending reward programs. In
2012, the Bank will make pilot introduction of standard credit cards jointly
issued by the Bank and CMB to gain over more users.

Securities broking

In the first half of 2012, Wing Lung Securities Limited realised a brokerage
commission and related income of HK$65.94 million, representing a
decrease of 32.8% as compared with the corresponding period of 2011.
During the reporting period, notwithstanding the uncertain external
economic environment and concerns over the sovereign debt problem in
Europe, investors in Hong Kong preserved a prudent attitude. In the first
half of 2012, Wing Lung Securities actively launched the securities business
promotion plans, strengthening cross-selling and exploring for new
customers, in anticipation of recovering the trading volume rapidly once the
market shows positive signs.
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Insurance

In the first half of 2012, Wing Lung Insurance Company Limited realised a
gross premium income of HK$396 million, representing an increase of 5.4%
as compared with the corresponding period of 2011. Total insurance claims
increased by 13.8% to HK$185 million. Underwriting business recorded a
profit of HK$24.29 million, indicating an improvement of 19.2% as
compared with the corresponding period of 2011, mainly due to the
significant increase in the gross premium from the employees’ compensation
insurance business.

Branch network

At present, the Bank has a total of 43 banking offices in Hong Kong and 4
branches and representative offices in the PRC, a branch in Macau and two
overseas branches, located respectively in Los Angeles, the United States
and Cayman Islands respectively.

Human resources

As at 30 June 2012, the total number of employees of the Bank is 1,698 (31
December 2011: 1,693), of which 1,519 were in Hong Kong, 126 in the
PRC, 34 in Macau and 19 overseas.

14 August 2012
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To the Board of Directors of Wing Lung Bank Limited

Introduction

We have reviewed the interim financial report set out on pages 8 to 43
which comprises the consolidated statement of financial position of
Wing Lung Bank Limited as at 30 June 2012 and the related
consolidated income  statement, consolidated statement of
comprehensive income, consolidated statement of changes in equity and
condensed consolidated cash flow statement for the six month period
then ended and explanatory notes. The directors are responsible for the
preparation and presentation of the interim financial report in
accordance with Hong Kong Accounting Standard 34 “Interim financial
reporting” issued by the Hong Kong Institute of Certified Public
Accountants.

Our responsibility is to form a conclusion, based on our review, on the
interim financial report and to report our conclusion solely to you, as a
body, in accordance with our agreed terms of engagement, and for no
other purpose. We do not assume responsibility towards or accept
liability to any other person for the contents of this report.

Scope of review

We conducted our review in accordance with Hong Kong Standard on
Review Engagements 2410, “Review of interim financial information
performed by the independent auditor of the entity” issued by the Hong
Kong Institute of Certified Public Accountants. A review of the interim
financial report consists of making enquiries, primarily of persons
responsible for financial and accounting matters, and applying
analytical and other review procedures. A review is substantially less in
scope than an audit conducted in accordance with Hong Kong Standards
on Auditing and consequently does not enable us to obtain assurance
that we would become aware of all significant matters that might be
identified in an audit. Accordingly we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to
believe that the interim financial report as at 30 June 2012 is not
prepared, in all material respects, in accordance with Hong Kong
Accounting Standard 34 “Interim financial reporting”.

KPMG

Certified Public Accountants
8th Floor, Prince’s Building
10 Chater Road

Central, Hong Kong

14 August 2012
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HZ=-0O-ZFHEZ

H Eri~+ [ E] For the six months ended 30 June 2012

LERNIER RSN Tl
Six months ended 30 June
£l
Restated
2012 2011
ﬁéj—‘% b3 &l ?%Fffﬁffﬁ
Note HIHB'OOO HK$’000
Fl R Interest income 3 2,520,939 1,605,988
FIELS Interest expense 4 (1,255,808) (722,278)
WF RS Net interest income 1,265,131 883,710
ﬁg%‘;ﬁ[bw )& s Fees and commission income 254,568 265,653
AR S Pl & Fees and commission expense (41,001) (35,681)
Jas5as s Pl Net fees and commission income 5 213,567 229,972
(Al kehe SIEa Insurance operating income 6 242,322 216,064
H BT Net trading gain 7 194,283 438,988
L E R H',r R Net gain on disposal of available-for-sale
{éflll'sfﬁ securities 8,309 8,704
ks O Other operating income 8 108,307 83,203
e S Operating income 2,031,919 1,860,641
eSS Charge for insurance claims 6 (184,604) (162,156)
HIVRGH 3 g VR Operating income net of insurance
i claims 1,847,315 1,698,485
e ST Operating expenses 9 (645,608) (588,730)
AT T TN TS Operating profit before impairment
& charge 1,201,707 1,109,755
f FETELR v IE’I%TF“ Impairment charge on credit losses 10 (9,537) (1,083)
FHIEH] Operating profit 1,192,170 1,108,672
W#’Ji’ g |§'j fili 1[5 2% Fair value gains on investment properties 50,210 43,871
VEE [ﬂjf}ﬂ%ﬁ b%ﬁﬁ N Net loss on disposal of other properties and
)E equipment (1,587) (180)
%| ﬂ; ??Lﬂféﬁﬁﬁ' 2 Share of net profits of jointly controlled
ENEH) entities 10,535 16,726
’Elﬂﬁa Fr2t ALY SE A Share of net profits of associates 1,060 916
Bﬂ?ﬁuﬁrji F Profit before taxation 1,252,388 1,170,005
Fir tH 75Y Income tax 11 (215,138) (189,914)
AR e Iﬁ,._,ﬂj Profit attributable to shareholders 1,037,250 980,091

BV BT 13 I = 8743 1 ﬁé‘}%”%ﬂ%fﬁ 11

T i -

The notes on pages 13 to 43 form part of this interim financial report.
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Consolidated Statement of Comprehensive Income (Unaudited)

B0~ Z 54 E = FI-+ [{E] For the six months ended 30 June 2012

e e ANl

Six months ended 30 June

Al

Restated

2012 2011

fHJFF'% iﬁffﬁffﬁ

HK$’000 HK$’000

P REA] Profit for the period 1,037,250 980,091
B E P 2 PR Other comprehensive income for the

period
F |‘Fh ik ETER Surplus on revaluation of bank premises - 378
Changes in fair value of available-for-sale
i E RS T e securities 71,686 (7,644)
e & e H',Fé RS [ Transfer to income statement on disposal of
It available-for-sale securities (8,309) (8,704)
FEL gl fi H @ij%} EJJEKEE E Transfer to income statement on impairment

i % of available-for-sale securities 2,626 -

T ﬁ‘Ta TSN F d Ijﬁﬁ Share of associates’ reserves (25) 36

VE[#‘JE fJ ﬁf IRl H /& ﬂ? Share of jointly controlled entities’ reserves 141 (172)

Effect of deferred taxation on other

el L NG S TN 72 comprehensive income items (10,642) 1,903
- Other comprehensive income for the

P E P 2 PR period 55,477 (14,203)
~ Total comprehensive income for the

AP R END 2 Bk period attributable to shareholders 1,092,727 965,888

BT EY 13 FI = 57431 ] l/ﬁi%“t%
ATV~ # -

=T 1

The notes on pages 13 to 43 form part of this interim financial report.
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Consolidated Statement of Financial Position (Unaudited)

Z0O- Z=FAEZ- F' Asat30June 2012

Ell
Restated
30/6/2012 31/12/2011
:4%% ﬁjigsc_rﬁ f&;u’ Fu
Note HK$’000 HK!IS 000
;2 Assets
e s RS Cash and short-term funds 12 24,049,366 19,593,109
Placements with and loans and advances
[ﬁjﬁ;’ L H E"“ﬁﬁ’ to banks 13 36,709,583 27,988,459
AN Trading securities 14 3,780,005 4,623,772
r«Tff ST 5! Derivative financial instruments 15 186,645 275,371
nor ﬂ @:E * R Financial assets designated at fair value
’I/ = ﬁjﬂ[ Eri% through profit or loss 16 646,514 847,877
[ RN y % Available-for-sale securities 17 10,981,112 16,539,151
= T[JEV 155 %5 Held-to-maturity securities 18 2,060,162 2,699,525
ﬁ 7 P ERCE Advances and other accounts 19 91,658,458 87,746,053
{ ﬂﬁfuﬁ"ﬁﬂdﬁﬁ Interests in jointly controlled entities 204,171 195,638
ﬂ, i A A Interests in associates 3,911 4,901
‘,’}#’Jﬁi Investment properties 20 2,206,256 2,167,240
! Fﬁj Pyfgs Interests in leasehold land 21 235,436 237,708
RANEFCE ¢ El%ﬁﬁj Other properties and equipment 22 801,393 821,353
B [Pl Tax recoverable 2,689 7,786
PR R Deferred tax assets 100,497 103,236
Y Total assets 173,626,198 163,851,179
Fiffi Liabilities
[ﬁj ==y Deposits and balances from banks 14,341,711 12,873,133
TR IFF‘? Trading liabilities 23 2,066 437,905
r{fff =T 2 Derivative financial instruments 15 114,098 323,234
e ﬁ @% K ngﬁﬁm Financial liabilities designated at fair
’l/ = ﬁi{!{ El Eﬁ value through profit or loss 24 675,873 994,385
FER Deposits from customers 25 123,097,756 115,139,814
WEVERE Certificates of deposit issued 11,401,408 11,621,577
éﬁ i R Subordinated debt issued 26 3,000,000 3,000,000
EFJ%E f! Current taxation 272,836 140,218
’rEZ;L' o F 1 {H Deferred tax liabilities 26,746 26,361
RS S R Other accounts and accruals 27 4,656,608 4,350,183
ALET f?ﬁ Total liabilities 157,589,102 148,906,810
bk Equity
HE A Share capital 28 1,160,951 1,160,951
[’%[’fﬁj Reserves 29 14,876,145 13,783,418
R Total equity 16,037,096 14,944,369
s g ffiAREE Total equity and liabilities 173,626,198 163,851,179

A 5T 13_Ell‘r)J 43FIJ/

Y - i -

SR 4 1]

10

The notes on pages 13 to 43 form part of this interim financial report.
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EHH)

Consolidated Statement of Changes in Equity (Unaudited)

[ E @ e

+E 2

q Fr1iH+ W E] For the six months ended 30 June 2012

Biffi
e
Bank }Q‘%’}%ﬁﬁj
Wt WHREEP  premises Investment  EVIRGHE HCEREN O FOHREE  BEEA)
Share Capital revaluation revaluation Contingency  Statutory General Retained ﬁ?f
capital reserve reserve reserve reserve surplus reserve earnings Total
Fu Fu fﬁ»ﬁ"-’% Fu i e o e i Fu fﬁ»ﬁ“%
HK$’000 HK$’000 HK$000 HK$000 HK$'000  HKS$’000 HK$’000 HK$000 HK$000
KO- - F At 1 January 2011, as
= F= phgpEEE previously reported 1,160,951 57,500 41,303 283,437 - 15 1,003,730 10,202,950 12,749,886
Effect of changes in
?A NG 7 accounting policies - 8,162 - - - 431,097 439,259
WO - =
= Fl= [ gl At 1 January 2011, as restated 1,160,951 57,500 49,465 283,437 - 15 1,003,730 10,634,047
11 R g Change in equity for the period:
A REF Net profit for the period - - - - - 980,091 980,091
Other comprehensive income
PP 2 g for the period - 378 (14,581) - - - (14,203)
Total comprehensive income
B 2 s siEdE for the period - - 378 (14,581) - - 980,091 88
o0~ - F
A EZ A At 30 June 2011 1,160,951 57,500 49,843 268,856 - 15 1,003,730 11,614,138 14,155,033
¥ZO-IF At 1 January 2012, as
— E]= FLypEEFE. previously reported 1,160,951 57,500 41,619 171,164 782 15 1,003,730 12,059,477 14,495,238
Effect of changes in
Fﬁ%‘f?ﬁﬁﬁl;’/ﬁvlﬁ accounting policies - 8,224 - - - 440,907 449,131
W»-O-Z 8
- El- F 9] At 1 January 2012, as restated 1,160,951 57,500 49,843 171,164 782 15 1,003,730 12,500,384
HH? EEENEAERUESA@ - Change in equity for the period:
P REH] Net profit for the period - - - - - - 1,037,250 1,037,250
Other comprehensive income
BAP 3 P2 B for the period - - - 55,477 - - - 55,477
Total comprehensive income
B | 2 R adE for the period - - - 55,477 - - 1,037,250 27
BHZO-ZF
+ E[Z A I At 30 June 2012 1,160,951 57,500 49,843 226,641 782 15 1,003,730 13,537,634 16,037,096

E]Slj]‘ f)J 13 EI—"EJJ43 EI

fflij°

A -

TG L

i

[

N
=

Fl1Eq
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The notes on pages 13 to 43 form part of this interim financial report.
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Condensed Consolidated Cash Flow Statement (Unaudited)

B2 O- ZFA+E=A FIIF+ {WE] For the six months ended 30 June 2012

EER R RN ]
Six months ended 30 June

2012 2011
R f&f’?‘—" Fu ?%Fﬁﬁ,ﬁu Fu
F\Iote HK$’000 HK3$’000
"E?&iﬁ‘;‘r’ﬂ/ FEWREY T FE Cash (used in)/generated from operations (3,112,876) 5,430,116
< (R Tax paid (84,892) (26,649)
Net cash (used in)/generated from
S EEF S () ke operating activities (3,197,768) 5,403,467
Fif
EONEgVHE R 135 Net cash generated from investing activities 6,253,545 982,620
HEWITIFREPE Vo Net increase in cash and cash equivalents 3,055,777 6,386,087
¥o— F|- IS WETIHEHE!  Cash and cash equivalents at 1 January 31,450,968 26,918,965
PR B2 Effects of foreign exchange rate changes (4,484) 111,274
3
4 E| = A [EHE WIS
FEFE! Cash and cash equivalents at 30 June 32 34,502,261 33,416,326

Y 13 F1 % 57 43 1V R LG I 1

R Y~ i -

12

The notes on pages 13 to 43 form part of this interim financial report.
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Notes to the Unaudlted Interlm Financial Report
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1 Basis of preparation

The interim financial report has been prepared in accordance with and
fully complies with the requirements set out in Hong Kong Accounting
Standard (“HKAS”) 34 “Interim Financial Reporting” issued by the
Hong Kong Institute of Certified Public Accountants (“HKICPA”) and
the Banking (Disclosure) Rules issued by the Hong Kong Monetary
Authority.

The interim financial report has been prepared in accordance with the
same accounting policies adopted in the 2011 annual financial
statements except for the adoption of a number of new/revised Hong
Kong Financial Reporting Standards (“HKFRSs”, a collective term
which includes all applicable individual Hong Kong Financial
Reporting Standards, Hong Kong Accounting Standards (“HKASs”) and
Interpretations), which are effective for accounting periods beginning
on or after 1 January 2012 issued by the HKICPA. Wing Lung Bank
Limited (“the Bank”) and all its subsidiaries (“the Group”) adopted the
following revised HKFRSs which are relevant to its operations:

— Amendments to HKFRS 7, Financial Instruments: Disclosures —
Transfers of Financial Assets, which are effective for annual
periods beginning on or after 1 July 2011.

—  Amendments to HKAS 12, Deferred Tax: Recovery of Underlying
Assets, which are effective for annual periods beginning on or
after 1 January 2012.

Amendments to HKFRS 7 enhance the disclosure requirements for
transferred financial assets where an entity has a continuing
involvement in the derecognised financial assets. As the Group does not
have continuing involvement in the derecognised financial assets, the
amendments will not have any financial impact on the Group.

Amendments to HKAS 12 relate to the deferred tax on investment
properties carried at fair value. As a result of this change in policy, the
Group now measures any deferred tax liability in respect of its
investment properties with reference to the tax liability that would arise
if the properties were disposed of at their carrying amounts at the
reporting date. In the prior interim period, where these properties were
held under leasehold interests, deferred tax was recognised on valuation
gain and was generally measured using the tax rate that would apply as
a result of recovery of the asset’s value through use.

The change in policy has been applied retrospectively with
consequential adjustments to comparatives for the six months ended 30
June 2011 and the year ended 31 December 2011. As the Group’s
properties are located in Hong Kong, this has resulted in a reduction in
the amount of deferred tax provided on valuation gain as follows:

13
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Notes to the Unaudlted Interlm Financial Report

1 FERE ()

HRT P+ R

PEE )

1 Basis of preparation (Continued)

% &rnl

( F[?’ﬁ‘ “I‘ U)
ST128F Y2
Effect of adoption

As previously of amendments ||
reported to HKAS 12 As restated
AT AT AT 7
000 000 I& ’000
Consolidated income statement for
BEZO- - FAEZH ! the six months ended 30 June
o HFJE %F,u;ﬁ% 2011:
FriF S Income tax expense 197,153 (7,239) 189,914
i J?fﬂj Profit for the period 972,852 7,239 980,091
#BH=20O—- - F4FZAH [l Consolidated statement of
T R E] ﬂﬁfﬁ’f EulEs comprehensive income for the
oo six months ended 30 June 2011:
P REH] Profit for the period 972,852 7,239 980,091
Effect of deferred taxation on
Py 2 s VR other comprehensive
NG income items 1,841 62 1,903
Total comprehensive income for
REEIKE E[FF V= P the period attributable to
I/ “F*l%ﬂ shareholders 958,587 7,301 965,888
W= O- - ¥~ F]- FIpus#  Consolidated statement of financial
f SluEs }{J\iw% position as at 1 January 2011:
PEGHUEIE I@ Deferred tax liabilities 468,346 (439,259) 29,087
I%FJ el Retained profits 10,202,950 431,097 10,634,047
Bank premises revaluation
FIfh & reserve 41,303 8,162 49,465
Consolidated statement of financial
- O- - F] 2=~ position as at 31 December
FI sk DS - 2011:
PRI I@j Deferred tax liabilities 475,492 (449,131) 26,361
l}é\ﬁ b %[J Retained profits 12,059,477 440,907 12,500,384
Bank premises revaluation
El |ﬁ, o ﬁﬁﬁ reserve 41,619 8,224 49,843
W%:[ = (B £ 7 YRR 5‘5125#71" [EENY The change in policy arising from the amendments to HKAS 12 is the

7 ﬁ%" RLIE ~ S WA B Py e
“fHFJ gl*ﬁ‘ﬁ?‘ﬁu@gﬂo

only change which has had a material impact on the current or
comparative periods.

#oE=7 HlﬁF ﬁ;;ﬁﬁ,rlg@w EILF ﬁ?ﬁg #E[[T Up to the date of issue of this interim financial report, the HKICPA has
17

'\I/ ’l’\ i
Sy v T

= YEL] FZ“Z:W*E[J[ IR accounting period beginning on 1 January 2012 and have not been early
E'F'ﬁi[ﬁ;‘/ [ ?’f» + g8 [J'j P E JTEJH adopted by the Group. The Group is in the process of making an
FRAT Pt E'[J S EREIT *j‘f, PSP AL S assessment of what the impact of these new/revised HKFRSs is
FVAH ?%FE'?I mﬁyf byl rj Fillat e ] 4 expected to be in the period of initial application.

Egﬁ‘é i

B A e B S 345*77 F@ﬁuﬁy f' The preparation of interim financial report in conformity with HKAS 34
Eﬁz’gljﬁﬁ‘« 'F&I'H[‘,?U'" e R FZ*J-[J requires management to make judgments, estimates and assumptions
'%Jr‘ I I?FBT@I%‘E%%Q#V‘L'J pEs] T that affect the application of accounting policies and reported amounts
WA s EE ﬁ;f Erﬁth FEEg ﬁﬁ: 4 of assets and liabilities, income and expenses on a year to date basis.
El [’E SET L N B RE o WS ﬁ Actual results may differ from these estimates.

R

itz 5 gl
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HJ also issued certain new/revised HKFRSs which are not yet effective for
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1 Basis of preparation (Continued)

This interim financial report contains condensed consolidated financial
statements and selected explanatory notes. The notes include an
explanation of events and transactions that are significant to an
understanding of the changes in financial position and performance of
the Group since the 2011 annual financial statements. The condensed
consolidated interim financial statements and notes thereon do not
include all of the information required for a full set of financial
statements prepared in accordance with the HKFRSs.

The interim financial report is unaudited, but has been reviewed by
KPMG in accordance with Hong Kong Standard on Review
Engagements 2410 “Review of interim financial information performed
by the independent auditor of the entity”, issued by the HKICPA.
KPMG’s independent review report to the Board of Directors is
included on page 7.

The financial information relating to the financial year ended 31
December 2011 that is included in the interim financial report as being
previously reported information does not constitute the Bank’s statutory
financial statements for that financial year but is derived from those
financial statements. Statutory financial statements for the year ended
31 December 2011 are available from the Bank’s registered office. The
auditors have expressed an unqualified opinion on those financial
statements in their report dated 20 March 2012.

2 Basis of consolidation

This interim financial report covers the consolidated positions of the
Group, unless otherwise stated, and include the attributable share of the
results and reserves of its jointly controlled entities and associates. For
regulatory reporting, the bases of consolidation are set out in notes 1, 2
and 6 of the supplementary financial information of this interim
financial report.

3 Interest income

+ E| 2 [l (]

Six months ended 30 June

2012 2011

ﬁf-ﬂﬁrw PR S

’000 I% ’000

?{ FHE K W[F[Jéi’ Cash and balances with banks 900,142 363,752
AT Y Investments in securities 291,084 304,463
B e Advances to customers 1,236,098 914,319
Rl Others 93,615 23,454
2,520,939 1,605,988

EIJ? A RE T PIERE AT Ff!iﬁjjﬂ?ﬁj

EQI/QE,&[*}é I/%UFIL[SF* fﬁ.fﬁf
23975070007‘“(4 O- - F © @
1,570,894.0007% ) W i 7% #4718 o 7] FL U
* 5,001,000 (Z O—- - F o %E\Jf
6,861,000 ) -

2>
=y

%’

Pl

Included in interest income are interest income from financial assets
that are not at fair value through profit or loss of HK$2,397,507,000
(2011: HK$1,570,894,000) and unwinding of discount on impaired
assets of HK$5,001,000 (2011: HK$6,861,000).

15
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4 FIR

4 Interest expense

= E[ = EIJ_I——»L I’E;{EJ

Six months ended 30 June

2012 2011

A 7 AT 7
H&&’OOO I& ’000

Deposits and balances from bank and

ﬂ}\ G HOIEH deposits from customers 970,784 617,655
gﬁ AT s Certificates of deposit issued 130,558 24,862
37V E Subordinated debt issued 60,492 59,257
Bl Others 93,974 20,504
1,255,808 722,278

EI gfi “F_J@L[IIJJ“f‘-EJ E
s IR IR D & FH?@JJ/*UE

fﬁt@%ffl 154,026,000~ (= O— -
= EY696,902,0007% ) o

5 Tgsae e Bl &

Included in interest expense is interest expense on financial liabilities that are
not at fair value through profit or loss of HK$1,154,026,000 (2011:

HK$696,902,000).

5 Net fees and commission income

+ E| 2 [l (]

Six months ended 30 June

2012 2011
AT R HRAeT R
HIHE’OOO IQ 000
s s P& s Fees and commission income
Securities brokerage and investment
5 ’;Tf b;@mf,m services 87,194 113,964
(= FJ Credit cards 49,167 41,579
J E’\i BV AR P & Credit related fees and commission 70,420 57,951
=7 [a Trade finance 18,494 24,152
JEI &l qrg SRk $5i1 Other retail banking services 7,438 7,775
*H lﬂqu,{*cgquﬂ Other fee income 21,855 20,232
254,568 265,653
ﬁ@; *a'ﬂy EIEAs Fees and commission expenses
GEIES & Credit cards (33,464) (26,928)
J&El [ﬂj %,ﬁ?ﬁ"?b Y Other fee expenses (7,537) (8,753)
(41,001) (35,681)
s s P& = Net fees and commission income 213,567 229,972
Hlre Of which:
Net fees and commission income, other
than amounts included in determining
the effective interest rate, arising from
EH:J}E%JE[ TR H] ?"{L_ y i financial assets or financial liabilities
S ELQ I/ E j}ﬁ: WE F i @% [ that are not held for trading nor
EING| i‘fa'ﬂv |” 5615 f (P& ?’ H designated at fair value through profit
(e ETE A5k I & %F) or loss
—ﬁ@%f‘a'ﬂv flE st — fees and commission income 100,055 94,772
— A e ElE — fees and commission expenses (30,209) (24,087)
Net fees and commission income on trust
EEEC e e i\/ eyl ,;“E; g‘/ and other fiduciary activities where
H o2 uf[ EREIE 25 RRea the Group holds or invests on behalf
s of its customers
— R e Pl E g — fees and commission income 5,363 5,595
— R PlE L — fees and commission expenses (198) (228)

16
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6 (UIRFTH I » BRI

6 Insurance operating income and charge for insurance claims

24 E| = o I+ [ E]
Six months ended 30 June

2012 2011
ﬁffﬁdfw ?%Ffféffﬁ
HK$’000 HK&’OOO
Ahe Sk Insurance operating income
AEKE Gross
PR = F A Gross insurance premium written 396,045 375,918
Change in unearned premium
T HH 3 [ oY i O e provision (55,225) (70,785)
YA ﬁ%’@ﬁf@ A Premium revenue arising from
& insurance contracts issued 340,820 305,133
FIHE Reinsurance
23NV T RAY Reinsurance premium outward (59,902) (88,199)
Change in unearned premium
S T [ Y ) o provision (1,514) 30,398
Premium revenue ceded to reinsurers
SRS e A s arising from insurance contracts
[T issued (61,416) (57,801)
N R Net earned premium income 279,404 247,332
EIESN Commission income 6,690 7,446
E Py Other income 636 533
PlEd Commission expenses (44,408) (39,247)
242,322 216,064
(e @ 1 e ¥ ﬁFJ (ﬁé_t?%) Charge for insurance claims (note)
AEE Gross
SRR 2 Gross claims paid (181,990) (154,398)
Change in reported claims, incurred
SISV ey s I3 S A R but not reported (“IBNR”) and
A THE S L P i YE il IR other insurance provision (25,816) (30,590)
(207,806) (184,988)
I Ea Reinsurance
NN A= 1 i} Claims recovered from reinsurers 19,995 4,055
BRI N I Change in reported claims, IBNR and
I [H P [ Y il O R other insurance provision 3,207 18,777
23,202 22,832
A& T Total claims incurred (184,604) (162,156)
e Sa Net insurance operating income 57,718 53,908
ﬁ%%” Dl ey [’fFJ75¢§%[Eﬂ;V Note: Charge for insurance claims represents net claims incurred on the
5 e B 355 e i 1 Eﬁ ieEd Group’s insurance business and the related claims settlement
HE e TR RV Sl R Y expenses.

e .
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7 W B

7 Net trading gain

24 E[ 2= A I+ [RE]
Six months ended 30 June

2012 2011
fﬁfﬁf‘f 7 ?%wf,ﬂ Fu
HK3$’000 HK$’000
Jfrﬁ (BRI P2 55 I s () Net gain/(loss) from trading securities 2,292 (3,646)
Net (loss)/gain arising from financial
Py e AR ST S instruments designated at fair value
H BN through profit or loss (2,317) 100,869
Net gain arising from derivative
2T 2V EE RS financial instruments 33,016 142,537
S RERIES 3 Net gain from foreign exchange trading 161,292 199,228
194,283 438,988

8 H PETHs

8 Other operating income

=4 E[ 2 A FI-+ [E]
Six months ended 30 June

2012 2011
iﬁlyfv‘—"% ?%Ffff‘cfﬁ
HK3$’000 HK$’000
HE L= Dividend income
— PR — Listed equity securities 6,280 6,994
— E’Efﬂj’i&@n%%‘j — Unlisted equity securities 13,348 2,675
Rental income from investment
ttan s h QUSSR LR ] EIE = 25 properties less direct outgoings of
i%i»??‘ 13,193,000 7 HK$13,193,000
(= b~ - 7 iﬁfﬁ’f 14,218,000 ) (2011: HK$14,218,000) 52,804 51,093
#F{f?’i’f PEINEE Net rental income on safe deposit boxes 13,361 13,355
o Others 22,514 9,086
108,307 83,203
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O FEB

9 Operating expenses

4 E| = o FI [E
Six months ended 30 June

2012 2011
ﬁ»fﬁf&f% i%’ﬂfﬁiffi
HK$’000 HK$’000
MERYH Staff costs
—FrE W E My MR — Salaries and other costs 365,339 330,816
— S EFL — Retirement benefit costs 17,500 10,362
Premises and equipment expenses,
Wik b%ﬁﬁ RN El@ﬁﬁ{% excluding depreciation
— P — Rental of premises 25,301 18,944
—# |*3 — Others 26,458 18,083
P Depreciation
—H PP bﬂ%ﬁﬁj ([f:F & 22) — Other properties and equipment (note 22) 45,388 45,493
—F gj# Yy (F* & 21) — Leasehold land (note 21) 2,272 2,272
if o 4 H,#ﬁ?’, Advertising and business promotion 13,998 14,963
BB Electronic data processing 21,387 23,798
ﬁw«b@% Postage and communications 17,789 15,703
J i EHJ [J Printing and stationery 6,029 6,569
ffzglrﬁﬁ ” Auditors’ remuneration 2,534 2,042
FLH b Water and electricity 6,489 5,632
1 bgf%{ HYH| Legal and professional fee 21,344 18,302
llé\ = Insurance 5,422 5,320
=5 ﬁ'ﬁf‘{ﬂ"“ Securities related expenses 3,836 4,301
H Others 64,522 66,130
645,608 588,730

10 (7 EH AoV ¥ I L

10 Impairment charge on credit losses

E|=H Fro-=+ I’E;l)fj

Six months ended 30 June

2012 2011
f&ﬁ‘ﬁfur Fu EUFSU T
HK$’000 HK$’000

Vi [;EITEJ—‘LIL Impairment losses charged on
— e M ER A F' — loans and advances and accrued interest 6,911 1,083
—p IHJ/.J—Q % — available-for-sale securities 2,626 -
9,537 1,083
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10 f €Ml b 158 i RiaR G

(a) EVRy™ T RO BT

10 Impairment charge on credit losses (Continued)

(a) Impairment losses charged on loans and advances and accrued interest

A E A P A

Six months ended 30 June

2012 2011
f&fﬁﬁ—" Fu ?%FJFSU' T

HK$’000 HK$’000

i HIE i Individually assessed
— Py — new allowances 12,633 4,790
— HE[p! — releases (3,700) (26,489)
— = [p! — recoveries (143) (2,144)
8,790 (23,843)

R i Collectively assessed
— iyl - new allowances 12,340 53,816
— f[p! — releases (13,239) (28,146)
— Il — recoveries (980) (744)
(1,879) 24,926
LAV IR RN FE Net charge to the income statement 6,911 1,083

(b) o WL % W M

(b) Impairment losses on available-for-sale securities

= E[= A Froi-=+ I’E_J{EJ

Six months ended 30 June

2012 2011
FEJ‘P“r T ?%Ffff
HK$’000 HK$’000
T = ',FL' Individually assessed
— ;?’ﬁﬁ — new allowances 2,626 -
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11 Br#HES 11 Income tax
E?%%(Fﬁ,u'fﬁ?&b ,ﬁ,ﬁij/ﬁif;‘fli/[l* : Taxation charged in the consolidated income statement represents:
E|= FIiF+ fRE]
Six months ended 30 June
Il
Restated
2012 2011
?Eff’fu’i iﬁ?ﬁfﬁ
HK3$’000 HK$’000
IR Current taxation:
FK HR A A - Hong Kong profits tax 145,241 138,578
— Y AL — Overseas taxation 77,415 27,614
PEPHIE - Deferred taxation:
— Relating to the origination and
reversal of temporary
— % E@ﬁj%ﬁ% FV A E differences (7,518) 23,722
215,138 189,914

?ﬁ;“ﬁg&z"‘lﬁ¢ﬂf IFLI%F%#;TN%
£”[ &3}165%(# O- - T 165%)
A SR ol N (A
BUEH [«"i? T BT
VIR -

12 e H & W IR E

The provision for Hong Kong profits tax for the period is calculated at 16.5%
(2011: 16.5%) of the estimated assessable profits for the period. Taxation on
overseas profits has been calculated on the estimated assessable profits for the
period at the rates of taxation prevailing in the countries in which the Group

operates.

12 Cash and short-term funds

30/6/2012 31/12/2011
Fﬁff’?‘*"i iﬁffﬁffﬁ
HK3$’000 HK$’000
'ﬁﬁ% Fl&E W V[fji Cash and balances with banks 1,249,627 2,914,610
EiaIE S5 Balances with central banks 3,407,147 4,270,881
LY ES AR Money at call and short notice 19,392,592 12,407,618
24,049,366 19,593,109

13 [fl¥ LR R e 13 Placements with and loans and advances to banks
30/6/2012 31/12/2011
f&ff’ﬁdﬁ i%FJf*Ffﬁ
K&’OOO HK$’000

Placements with banks maturing

[l L (- = 2 A7) between one and twelve months 6,505,246 3,265,406
HE. 43S Gross loans and advances to banks 30,204,337 24,723,053
36,709,583 27,988,459
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14 Fji=gie s RV ES 14 Trading securities
30/6/2012 31/12/2011
WA 5 PR T
HIL%B’OOO HI(&’OOO
RENIE At fair value:
fﬁ%‘;ﬁ%ﬁj Debt securities
- ﬁﬂifrfm - Listed in Hong Kong 868,556 17,775
- ;@f’/f fﬂj - Listed outside Hong Kong 79,924 210,584
- ZEFT - Unlisted 2,830,686 4,394,525
3,779,166 4,622,884
A 55 Equity securities
- F‘,iﬁfﬂj - Listed in Hong Kong 802 865
ey Rl = Equity investment fund
- i - Listed in Hong Kong 37 23
3,780,005 4,623,772
30/6/2012 31/12/2011
PR S R R
HIHB’OOO HMB'OOO
(s ds B Included within debt securities are:
B % (e I e Treasury bills
f%l% (including Exchange Fund Bills) 2,423,811 3,257,483
iElitbs e Other debt securities 1,355,355 1,365,401
3,779,166 4,622,884
i 1= FAEPCIE 5 BN T A Trading securities are analysed by issuer as follows:
30/6/2012 31/12/2011
T 7~ HT R
HIHB’OOO H“B’OOO
IR 8 pl gL Central governments and central banks 3,298,703 4,102,830
U :, Public sector entities 4,564 4,577
SELS LT 9 2 S Banks and other financial institutions 31,835 32,616
=4 Corporate entities 444,903 483,749
3,780,005 4,623,772
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15 =% &R

ik Fi

b

ylnn

A pE ggg[* £ »I/;ME;

15 Derivative financial instruments

The following is a summary of the notional or contractual amounts, fair values and

i
e iRV PRV A gfl ~ 59 & credit risk weighted amounts of each significant type of derivatives, without taking
%’E’ o TFT }ib IF TR P = 4 into account the effects of bilateral netting arrangements:
=Y AT Y RER T
F’—ﬁ%f,%’;? Fair values ; A e Fair values
Notional/ Notional/
contractual ;2 F"J FFJ contractual Tk El [?J
amount Assets Liabilities amount Assets Liabilities
30/6/2012 30/6/2012 30/6/2012  31/12/2011 31/12/2011 31/12/2011
HART R EATTR O HARTR O WAET A ST A HARET A
HK$’000 HK$°000 HK$°000 HK$’000 HK$°000 HK$’000
]ﬁ [ERIT M2 Derivatives held for
RATCE I trading
It R A 5 Exchange rate contracts
5 A 4\, b Forward contracts 3,625,171 16,382 12,966 13,370,484 129,651 108,169
ET?’;T}%&J Currency swaps 13,876,144 130,505 47,123 15,978,798 121,369 157,116
Cross currency
g“?fﬁfﬂiﬁ i interest rate swaps 6,158,989 1,338 993 - - -
1 A Options written 576,379 - 3,627 649,556 - 3,437
[l 7 HH A Options purchased 577,290 3,654 - 638,333 3,468 -
24,713,973 151,879 64,709 30,637,171 254,488 268,722
alES fﬁd Interest rate contracts
FlI 3k i Interest rate swaps 5,683,045 10,163 15,638 5,553,473 2,938 12,623
Hefilh il b Equity contracts
iFf,H A Options written 55,752 - 528 56,024 - 424
e 7 HA AR Options purchased 55,752 528 - 56,024 424 -
111,504 528 528 112,048 424 424
Derivatives managed
in conjunction
BT R with financial
flEe ™ s instruments
R ERT designated at fair
AN o value through
£ profit or loss
It b ﬁ%“ & Exchange rate contracts
Cross currency
EVRF R interest rate
THH swap 106,000 306 - 106,000 - 81
alES fﬁd Interest rate contracts
alEE Interest rate swaps 1,156,341 23,769 32,733 1,683,493 17,521 39,216
Hlefilh Fﬁﬁ% Equity contracts
Yy B A Options written 28,000 - 490 59,066 - 2,168
31,798,863 186,645 114,098 38,151,251 275,371 323,234
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15 =% £~ £ (@) 15 Derivative financial instruments (Continued)

1 18 & ph = Rl ER R & E IF ErTET g ﬁ‘/ The trading transactions are mainly positions arising from the execution of trade

tﬂﬁlﬁ = fg{ ﬁJ “EJ FIJ = fi 7 2! orders from customers or transactions taken to hedge these positions. The other
o JE[ |*UF e b7k JT SR £ B4 trading transactions are used to hedge the Group’s own exposure to market risks as
miﬁﬁﬂ Fga » B E Y& F i @ﬁ W~ part of its asset and liability management.

ﬁm"

=T 2N AR EEE LR R “?E‘TEI The contractual amounts of these instruments indicate the volume of transactions
% SRy JJ Bl MR @] o outstanding as at the end of the reporting period and they do not represent amounts
Fl lﬁ?ﬂjiﬁ,ﬂj} [i%}”\ﬁ\}ﬁ{w@ fgfmq;ga > at risks. The derivative instruments become favourable (assets) or unfavourable
et T 2 FJ: RS EFI (Y R {59 T (liabilities) as a result of fluctuations in market interest rates, foreign exchange
(Fiffi) o ot EREYE W il T rates or equity prices relative to their terms. The aggregate fair values of derivative
(1 {1 AELAE [irjé“jEﬁ RO EY - financial assets and liabilities can fluctuate significantly from time to time.

30/6/2012  31/12/2011
WA T

HI‘%’OOO HP[( 000
IF el e p 2 E Credit risk weighted amount
It B ﬁ 7 Exchange rate contracts 161,978 348,029
alES fﬁ% Interest rate contracts 22,489 15,049
Al 5 59 Equity contracts 2,611 3,327
T

187,078 366,405

= ETE @ PR 2 RS i (2L Credit risk weighted amount refers to the amount as computed in accordance

; E%i)iﬂgluw FHRr =& g with the Banking (Capital) Rules. The amount depends on the status of the
JH AT pL S I/Iﬂjwy:g Qﬁigﬁ £’ counterparty and the maturity characteristics of the instrument. The risk
Iz *UEF Eﬁw |EFET o AR H l~ weights used range from 0% to 150%.

F1£50%=150% -

16 I'j = [7%?[’5&3%“ fFIEER=Y 8 16 Financial assets designated at fair value through profit or loss

30/6/2012 31/12/2011

WA T T
HIHE’OOO HK$’000

s ,'%q fif At fair value:
lﬁmy % Debt securities
age:S Fj - Listed in Hong Kong 405,603 406,090
; It Fj - Listed outside Hong Kong 240,911 271,821
- ZEH] - Unlisted - 169,966

646,514 847,877

T EHEEE T AR S AR o EAE Financial assets designated at fair value through profit or loss are analysed by issuer
6 B b as follows:
30/6/2012 31/12/2011

?ﬁﬁ’?‘" u EFJ??U T

HK$’000 HK$’000

Gl I |ﬂ1£@g[%,§&1ﬁ Banks and other financial institutions 492,822 655,039
jis 4 Corporate entities 153,692 192,838
646,514 847,877
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17 Ffen I;% VES 17 Available-for-sale securities
30/6/2012 31/12/2011
FE*WJr T HMT
HK$’000 HHFD'OOO
gl f%”j fil At fair value:
(i 5y Debt securities
- &9 fm - Listed outside Hong Kong 5,062,307 6,850,661
- JEH] - Unlisted 4,761,741 8,904,687
9,824,048 15,755,348
JRERE 55 Equity securities
- F‘,H}fﬂj - Listed in Hong Kong 341,154 411,529
- JEF - Unlisted 361,746 354,275
702,900 765,804
YR & Equity investment fund
- F‘,H}fﬂj - Listed in Hong Kong 19,663 17,999
- :J}Ef'ﬁj - Unlisted 434,501 -
454,164 17,999
10,981,112 16,539,151
30/6/2012 31/12/2011
:FE\WJr T Y%FJF?VI T
HK$’000 HK$’000
RSy W - Included within debt securities are:
F\ﬁ‘éj;l/ A OREREIHAE! ¢ Certificates of deposit held with remaining maturity of:
.- ]'[E{EJFK}J‘N - Up to 1 month - 355,336
- = WEI) FE=2 Y - 1-3 months 99,965 300,107
- S EEIN PR - 3-12 months 519,275 414,151
- - Fl ETF - 1-5 years 1,551,775 1,772,702
2,171,015 2,842,296
H S Other debt securities 7,653,033 12,913,052
9,824,048 15,755,348
[t H‘F, VES o HHEE S Available-for-sale securities are analysed by issuer as follows:
30/6/2012 31/12/2011
iﬁﬁ‘ur T HT L
HK$’000 HME'OOO
Banks and other financial
L= KW E Fﬁfﬁﬂ[ﬁﬂ% institutions 9,742,447 13,896,508
=4 Corporate entities 1,238,665 2,642,643
10,981,112 16,539,151
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18 2 HES

18 Held-to-maturity securities

30/6/2012 31/12/2011
HAT Héf}fﬁif T
’000 HK3$’000
FWEMH—Q 57 VsS4 ¢ Listed debt securities, at amortised cost:
- Listed in Hong Kong 75,924 27,386
iz It P‘I[ - Listed outside Hong Kong 911,255 1,645,209
987,179 1,672,595
Unlisted debt securities,
el Fj il [?j?%ajg’}é’j VEEARS A at amortised cost 1,189,343 1,143,429
2,176,522 2,816,024
V& YRR YE R Less: Impairment allowances (116,360) (116,499)
2,060,162 2,699,525
1 @ﬁ;;ﬁ’g%} o |Ej|’§ﬁj Fair value of listed debt securities 956,564 1,638,915
@ﬁi’m%;j E[J?ﬁ : Included within debt securities are:
Certificates of deposit held with remaining
?J I FEERGREIE maturity of:
- = EIT) = ] - 1-3 months 238,001 -
- S A FE - 3-12 months - 237,568
238,001 237,568
P ES Other debt securities 1,822,161 2,461,957
2,060,162 2,699,525

;djﬂ T”ﬁFEJJ AN

Held-to-maturity securities are analysed by issuer as follows:

30/6/2012 31/12/2011

AT i%ﬁfﬁif Ji

’000 HK$’000

HIEN p"rrﬁﬂy Flp el Central governments and central banks 3,914 3,926
SRR Iﬁ Public sector entities 11,767 11,509
ﬁim & |%9jﬁg[ﬁ&1§ Banks and other financial institutions 1,011,583 1,734,757
=4 Corporate entities 1,032,898 949,333
2,060,162 2,699,525

F’j‘ = ZIEE T v f? VSRR The reconciliation of the allowance account for impairment on

. held-to-maturity securities is as follows:

30/6/2012 31/12/2011

WA iﬁif’ﬁu T

000 HK$’000

KA ¥ At the beginning of the period/year 116,499 116,606
M AR EY Exchange difference (139) (107)
FH S 1= S At the end of the period/year 116,360 116,499
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19 Advances and other accounts

30/6/2012 31/12/2011
f&fﬁ?—r T HAET
HK3$’000 HK$’000
TR Advances to customers 82,996,087 79,329,116
Vi [}j f Impairment allowances
— Collectively assessed (184,642) (184,846)
1[455[] , — Individually assessed (132,551) (132,711)
82,678,894 79,011,559
FF? % Trade bills 6,011,855 5,983,338
Tk il Y | f Impairment allowances
— A E — Collectively assessed (4,175) (8,389)
1 I T
6,007,680 5,974,949
el EL Accrued interest 435,088 359,475
Vil fill ¥ f Impairment allowances
— {fi d;;i fif — Individually assessed - (906)
T T
435,088 358,569
H PR Other accounts
— Tl Y — Insurance premium receivable 205,117 187,189
—HEE R — Recoverable from reinsurers 270,834 269,142
— s PR — Accounts and other receivable 2,093,365 1,977,151
2,569,316 2,433,482
Vil fif ¥ f Impairment allowances
— i [L? i — Individually assessed (32,520) (32,506)
T T
2,536,796 2,400,976
91,658,458 87,746,053
(e BT =1 Y fifi 71 BB AEAE Gross loans and advances to customers individually impaired
30/6/2012 31/12/2011
AT 5 Wi
HK3$’000 HK$’000
=1 Yk fifl €Y Impaired loans 299,641 299,877
Percentage of total advances to
fﬁé{ FIEERGREE Y oy B customers 0.36% 0.38%
Individual impairment allowances made
Saf b EVRHERE L (i ] ek il S |f§ in respect of such advances 132,551 132,711
Total value of collateral taken into
*T‘g 3 [l ) i IfF S VT account in respect of the assessment
InF VAR of individual impairment allowances 165,846 164,700
D O- 2 EAF AR A At 30 June 2012, there were no impaired loans in respect of advances to

B 2 R (C o &

AZFHZA =P
S T ol Y “'%%ﬁ’éjfﬁﬁﬁﬁ‘
UEES I L

banks (31 December 2011: Nil).

The above individual impairment allowances were made after taking into

account the value of collateral in respect of such advances.
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20 HEYPu¥ 20 Investment properties

30/6/2012 31/12/2011

%Bfrv.ﬁu’i i%wf*?u’ﬁ

HK$’000 HK$’000
KA ¥ At the beginning of the period/year 2,167,240 2,267,500
=S e Reclassifications, net (11,194) (159,711)
£l lﬁ, = T?[jﬁjﬂfﬁ Fair value gains on revaluation 50,210 59,451
FEHA S 1= S At the end of the period/year

(FEH ﬁ}f lﬁ, HFIES) (professional valuation) 2,206,256 2,167,240

EOOE S KE & =1 lﬁl flrs = O- All investment properties were revalued as at 30 June 2012 by capitalising the
= ?F dE[Z A FIS T ?;”»[Fr, fill 45 3 net rental income using the Investment Method of Valuation or as
}-{‘—’j’#?lf” 2= “%1: - Fﬁg appropriate, by making reference to comparable market transactions using the
fill 4 3 (U5 ) ﬁ’ﬁ'féfﬂ k2 Comparison Method. The valuations were carried out by an independent firm
B |‘PF~HI£|1 ?‘S}‘i o RLVET AN of surveyors, A.G. Wilkinson & Associates, who have among their staff
T HE T RIE B ﬁ}f#E[JEI H[r i Fellows of the Hong Kong Institute of Surveyors with recent experience in

EE o H IEF'I t'?‘i HIEETS the location and category of property being valued.
4 ﬂ’jﬁb £ lﬁl fif uﬁ}: AR B Ey
R S0 AR -

21 # F‘Ej PutEZE 21 Interests in leasehold land
+ BB 4 AR B The Group’s interests in leasehold land represent prepaid land lease premium
et PE R HERPE S and their net book values are analysed as follows:
>
30/6/2012 31/12/2011
ﬁstf Tu
I£ 000 HKiB 000
FHAFIE ¥ At the beginning of the period/year 237,708 242,253
e EPTE GER9) Depreciation of leasehold land (note 9) (2,272) (4,545)
T |
FH S 1= S At the end of the period/year 235,436 237,708
Ji?iﬁi K In Hong Kong held on:
— HESSS (5 =) F) — Long-term leases (over 50 years) 101,453 101,675
— Medium-term leases
— RS (=5 7F) (between 10 to 50 years) 133,983 136,033
235,436 237,708
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22 Other properties and equipment

. Ee )
%®& Furniture'an & &t
Premises equipment otal
HAET 7L HAT A HAT A
HI&&’OOO Hlk&’OOO Hlk&’OOO
S |’Ff, fi Cost or valuation
¥ O- ZF - Bl | At 1 January 2012 794,260 738,661 1,532,921
et S Exchange adjustments (41) (107) (148)
’,@F@' Additions 63 16,311 16,374
th Disposals - (7,567) (7,567)
ﬁ%ﬁlgﬁﬁt%ﬁ Reclassifications, net 11,194 - 11,194
o O- Z FAEZ A At 30 June 2012 805,476 747,298 1,552,774
RAFR P Accumulated depreciation
2 O- Z F - Fl- [ At 1 January 2012 146,212 565,356 711,568
s S S Exchange adjustments (6) (73) (79)
%+ ﬁﬂgﬁg (ﬁ%t?%” 9) Charge for the period (note 9) 6,874 38,514 45,388
L lég', alEcs Written back on disposal - (5,496) (5,496)
- O— 2 FAE = A FI At 30 June 2012 153,080 598,301 751,381
R=ERH Net book value
W O— Z F A E = I At 30 June 2012 652,396 148,997 801,393
B )
B Furniturd an O
Premises equipment 'Fotal
HAT R WA 7 WA 7
HK5’000 HK5000  HK4°000
Y4 p? |’Ff, fil Cost or valuation
2 O- - F— F|- [ At 1 January 2011 634,233 697,490 1,331,723
@}F%*EZ Exchange adjustments (31) 972 941
iﬁ@' Additions - 49,934 49,934
Y 5 Disposals - (9,735) (9,735)
3@%2%’5 Reclassifications, net 159,711 - 159,711
‘g fﬁ,éﬁ?@% Surplus on revaluation 378 - 378
Less: elimination of
accumulated depreciation on
W BRI revaluation (31) - (€]
' 1
- O- - FA 2=~ [ At 31 December 2011 794,260 738,661 1,532,921
RAFR P Accumulated depreciation
2 O- - F— F|- [ At 1 January 2011 134,021 510,681 644,702
M= Exchange adjustments 3) 504 501
ENES % i'r??g Charge for the year 12,225 62,971 75,196
L [ Written back on disposal - (8,800) (8,800)
El fiﬁ % Pl Elimination on revaluation (31) - (31)
LA O e I s e At 31 December 2011 146,212 565,356 711,568
R Net book value
O e s At 31 December 2011 648,048 173,305 821,353
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22 H fyPug b?pﬁ (&) 22 Other properties and equipment (Continued)
NI A I'Ff, fifl 73 Py The analysis of cost or valuation of the above assets is as follows:
PR
%®&  Furniture an T

Premises equipment 'Ifotal
gag.)r",ﬁc—r% ﬁjﬁﬁc_r% ﬁjﬁﬁc_r%
HK3$’000 HK$’000 HK$’000

¥ O-ZFFE|=ZAFI At 30 June 2012

B % fgﬁj At cost 154,704 747,298 902,002

Reclassification from
investment properties

EANCE § ST S| stated at professional
F_TJJ ¥ ['F‘, fifi %[ - valuation
Sy Y LIRS - 1995 50,560 - 50,560
ey L CRARES - 1998 64,726 - 64,726
- 00~ = - 2001 12,164 - 12,164
— 200> = - 2002 12,600 - 12,600
— 200z = - 2003 8,190 - 8,190
— 200 = - 2005 46,592 - 46,592
- 200+ = - 2006 27,910 - 27,910
- Z00+*#= - 2007 12,985 12,985
- Z00r= - 2008 55,889 - 55,889
- Z00]-= - 2009 103,972 - 103,972
— 20~ 0OF - 2010 81,600 - 81,600
- Z0--F -2011 162,390 - 162,390
- 0O~ F - 2012 11,194 - 11,194
805,476 747,298 1,552,774
O - FA 2=~ [ At 31 December 2011
54 fifi At cost 154,682 738,661 893,343
Reclassification from
investment properties
EANCE § ST S| stated at professional
F_TJJ ¥ ['F‘, fifi %[ - valuation
= = Jufen - 1995 50,560 - 50,560
iy L CRARES - 1998 64,726 - 64,726
- 00~ = - 2001 12,164 - 12,164
— 200> &= - 2002 12,600 - 12,600
— 200z &= - 2003 8,190 - 8,190
— 200 = - 2005 46,592 - 46,592
- 200+ = - 2006 27,910 - 27,910
- Z00+#= - 2007 12,985 12,985
- Z00r#® - 2008 55,889 - 55,889
— Z 00 ]-= - 2009 103,972 - 103,972
- Z0-0OF - 2010 81,600 - 81,600
- ~0O--F -2011 162,390 - 162,390
794,260 738,661 1,532,921
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23 T BB VELR

23 Trading liabilities

30/6/2012 31/12/2011

AT A ?:EFJF,SU'%

HIL ’000 HK$’000

Short positions in Exchange Fund Bills
ARl R i = i and Notes, at fair value:

— i — Listed 2,066 8,427

— ?Efﬁl — Unlisted - 429,478
2,066 437,905

24 I_jj%f%}ﬁ}j%‘ FIIRY &
T

24 Financial liabilities designated at fair value through profit or

RiE loss

30/6/2012 31/12/2011
ﬁff’ﬁd Fu i%wf’;“f T
HK$’000 HK$’000
BV ERHE Certificates of deposit issued 675,873 994,385

25 HETEHEH 25 Deposits from customers
30/6/2012 31/12/2011
ﬁff’ﬁd Fu i%wf’;“f T
HK$’000 HK$’000
S R Demand deposits and current accounts 6,264,407 5,680,405
e o B Savings deposits 28,630,067 28,243,327
LS Y RS Time, call and notice deposits 88,203,282 81,216,082
123,097,756 115,139,814
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26 /= fézf‘éj‘ﬁp‘}fﬁj 26 Subordinated debt issued
30/6/2012 31/12/2011
f&fﬁ?—fﬁ ﬁwﬁﬁ'%
HK3$’000 HK3$’000
HK$800,000,000 subordinated floating
HA 800,000,000 Tt 3 S Y 4 5| P= rate note, measured at amortised
gmj’;? Rl i@j’%{%?(?}%% a) cost (Note a) 800,000 800,000
HK$700,000,000 subordinated floating
HMAE 700,000,000 Tt 3 Y 4 ) PR rate note, measured at amortised
g,fji’? Bl (HE ja%z([?f%%é b) cost (Note b) 700,000 700,000
HK$1,500,000,000 subordinated fixed
EFJ’”‘ 1,500,000,000 7t &jﬁgﬁ,ﬁjﬁ‘}i Fl rate notes, measured at amortised
é&]f”“i—_‘_,ﬁ» Bl %Jj:%a(r%’“ & c) cost (Note c) 1,500,000 1,500,000
3,000,000 3,000,000

F::E%%” : Note:

(a) H—%Jﬁf 800,000,000 735 FL i [ B A (@)  This represents HK$800,000,000 subordinated floating rate
OO e = E[A PUEISE = » PRk pl e 4 note qualifying as supplementary capital of the Group issued
BBV ey 4 o LFB%J?%?;{%]’DE?: O— Jui on 14 July 2009. The note will mature on 14 July 2019 with
L B[ PUETE[HA ié_?;c“”'[itﬁﬁiaiﬁit“ - 0- an optional redemption date falling on 15 July 2014. Interest
PUIF = E[A Toplo pligl = |1 22 B R rate for the note is set on a quarterly basis based on 3-month
EH/—F“', EUCaD [F%EIJ%Z’{IJ%[JF |ﬁ FJQFH%F HIBOR plus 200 basis points for the first 5 years from the
Fu ﬁLm [l = 7% EL9p 200 E{d ) I = ] date of issue to the optional redemption date. Thereafter, if the

= — h o El i o ]pL EEF ,ipf“[ftﬁ%f b note is not redeemed, the interest rate will reset and the note
E%j[ﬂ' = E PUFEL TEIF RV (IR B will bear interest at 3-month HIBOR plus 250 basis points.
7 S5L [ R 250 gﬁ” °

(b) “%FJFP'J‘ 700,000,000 735 R i [H B 0 (o)  This represents HK$700,000,000 subordinated floating rate
QO el Juk| = 4 Z FIFE S » R fl 1 note qualifying as supplementary capital of the Group issued
* & VR A o IPEIJJ%%;{"#‘ - *Ju on 22 September 2009. The note will mature on 22 September
= J L e EI*UEF o f“[fbﬁyl_E £ 2019 with an optional redemption date falling on 23

= PMEF LR T A R phiEE S E'r«&?“ September 2014. Interest rate for the note is set on a quarterly
‘l\’éﬁfé—?ﬁE';‘/F] TOF S RBPFR Z f basis based on 3-month HIBOR plus 200 basis points for the
- S Wi [* H PRl 200 %!_‘9’ NES] first 5 years from the date of issue to the optional redemption
=R EE - » o El i > ];L Elj%{sﬁ Tif’; date. Thereafter, if the note is not redeemed, the interest rate
IfE%fl_E'E%f[ﬂ' ) 1 &FIJ*[JE,E{ = will reset and the note will bear interest at 3-month HIBOR
-2 S Wi {f, H P plop 250 E#‘é ° plus 250 basis points.

(c) [F=9#4 1,500,000,000 7 bRl [ BT (c) These represent HK$1,500,000,000 subordinated fixed rate

TO00JeFA TR T A FEERE s SRR notes qualifying as supplementary capital of the Group issued

& BV A o l#%lj%“g&{"ﬁﬁ* on 28 December 2009. The notes will mature on 28 December
T FAZEZATr El*ﬂﬁf o IR R 2021 with an optional redemption date falling on 28
g O— A3 2 F 24T El PR December 2016. Interest at 5.70% per annum is payable on a
FOF ELE 5 A5 5_70%ﬁg‘r WAL e quarterly basis.
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27 F PIRRCR R 27 Other accounts and accruals
30/6/2012 31/12/2011
iﬂ&ff%ﬁu% iﬁfﬁﬁffﬁ
HK$’000 HK$’000
e A EL Interest payable 552,600 444,791
A Insurance liabilities 1,790,982 1,698,779
el > PR Accounts and other payable 2,313,026 2,206,613
4,656,608 4,350,183
28 j&% 28 Share capital
30/6/2012 31/12/2011
HAPET 7 ML
HK$’000 HK3$’000
I%P'J’i&?t : Authorised:
300,000,000 (31 December 2011:
300,000,000 4% (= O~ — = Z = - I 300,000,000) ordinary shares
300,000,000 ) ¥ 5311 » 5 AR5 T of HK$5 each 1,500,000 1,500,000
T J
UL Y SRR A Issued and fully paid:
232,190,115 (31 December 2011:
232,190,115 (= O~ — = Z F]= A - I 232,190,115) ordinary shares
232,190,115 &) ¥ g% » S EHAE 5 of HK$5 each 1,160,951 1,160,951
T ]
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29 Reserves

’D§* B TIFY
Bank YR % B
T¥E f% premises Investmen{ P‘)‘)‘H%ﬁﬁ Statutory ?"‘Eﬂ%ﬁF WEIEF)
Caplta{ revaluation revaluation Contingency surplus General Retained &5
reserve reserve reserve reserve HK$ 000 reserve earnings otal
ﬁﬂ*—" Fu
H$ 000 u&i 000 H$ 000 HSS 000 Hﬂi 000 H$ 000 Hﬂi OOO $°000
D O .
— El= 1> At 1 January 2012, as
Jp=E s previously reported 57,500 41,619 171,164 782 15 1,003,730 12,059,477 13,334,287
Effect of changes in
'é“‘hﬂ LIS 7 accounting policies - 8,224 - - - - 440,907 449,131
WO~ - F At 1 January 2012, as
— F]= o g’ﬁyﬂ restated 57,500 49,843 171,164 782 15 1,003,730 12,500,384 13,783,418
i rli L ;,M/ﬁg %5 Available-for-sale securities
1%?|1i_ldsr@ — Changes in fair value - - 71,686 - - - - 71,686
— Transfer to income
—Hr e statement on
llﬁ‘a% disposal - - (8,309) - - - - (8,309)
— Transfer to income
7ﬁ?iﬁf@§§'§£ a statement on
JIEEaS impairment - - 2,626 - - - - 2,626
Share of associates’
reserves - - (25) - - - - (25)
Share of jointly controlled
entities’ reserves - - 141 - - - - 141
Effect of deferred taxation
oz [’%T@E’ﬁﬁﬁ‘ﬁﬁ i on fair value
R adjustments ; . (10,642) ; ; - - (10,642)
P a7 Profit for the period - - - - - - 1,037,250 1,037,250
P O R
+EZA R At 30 June 2012 57,500 49,843 226,641 782 15 1,003,730 13,537,634 14,876,145
O
Bk %l% Fifi
Bank Y e
YR feFif premises Investmen{ 7 IRGETH Statutory F“IIP—UT‘ H%Fnu zall
Capltal revaluation  revaluation Contingency surplus General Retained O
reserve reserve reserve reserve HK$’000 reserve earnings otal
AT R PR A T R T R HMPET L | L HMRET R AT R
\Js ’000 HK$’000 Hs ’000 llé$ ’000 H|IJ$’OOO HK$’000 HH$’OOO H$ ’000
P ORI S
- F[— [l At 1 January 2011, as
Y= previously reported 57,500 41,303 283,437 - 15 1,003,730 10,202,950 11,588,935
Effect of changes in
fﬂh éﬁl VB accounting policies - 8,162 - - - - 431,097 439,259
WoO- - = At 1 January 2011, as
- FJ~ FI H /|J restated 57,500 49,465 283,437 - 15 1,003,730 10,634,047 12,028,194
S El,_/agg %= Available-for-sale securities
—n ]F’ fifrelsigh — Changes in fair value - - (137,539) - - - - (137,539)
— Transfer to income
—HE Eimt 7 statement on
H'T%, disposal - - (10,099) - - - - (10,099)
— Transfer to income
— 75 i R o statement on
JEEas. impairment - - 28,020 - - - - 28,020
F ||,f ZIER Surplus on revaluation - 378 - - - - - 378
Share of associates’
reserves - - (62) - - - - (62)
Share of jointly controlled
entities’ reserves - - (125) - - - - (125)
Effect of deferred taxation
oz }u}ﬁi’ﬁﬁﬁ’ﬁﬁ i on fair value
FI.V Ry adjustments - - 7,532 - - - - 7,532
jf‘ %ﬁﬂj Profit for the year - - - - - - 1,867,119 1,867,119
Transfer to contingency
il 7 ﬁ‘/‘]ﬁﬁ[fﬁ reserve - - - 782 - - (782) -
e O - F
i At 31 December 2011 57,500 49,843 171,164 782 15 1,003,730 12,500,384 13,783,418
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9 i G&)

(@)

(b)

(©)

(d)

(e)

()

(9)

VR G T i
S EASHIY £ (20 3 R
Ry e

PN

ﬁ: l_ﬂl /JT[‘L%{?Ji ;I lﬁlJ/ T? &
A 5t

W%%Uﬁ%ﬁ%ﬁ@@i%@%ﬁ

r’JrTJ’I/EQ’ P ﬁiﬁ%ﬁ?%ﬁﬁ@#@@[
<rrﬂﬁi> MR
Eﬁ@%gﬂﬁ[ﬂ [/IrwrfF

B LR U RCTIALY | % 4]
~ S H AR Y B rJ V2R S
F S A 10%TIRS » [ = 2268
BSR4 (19 50% o
B G AT 1 P i

FHETIE [ BRI
B L 05 2 1% (AR
EfE o

7‘[: = DIL[E/\—- 0O- -~ o FJ—‘ #I EI?[/

Mmﬁljfl lﬁaﬁiﬁfﬁf 790,263,000 7

(= O FA D= ﬂ~£'::’%ﬁﬁ‘

743,838,000 7 )[4k JL,TLKJ

mn‘ﬁjﬂa ey E'EJHE‘FE%F <<%L
f?

ARG VG > Rl R
I/%%‘\Eﬁﬁ :clif/‘ﬁkF EEIP F:?:

iﬁfﬁﬁag .

29 Reserves (Continued)

(@)

(b)

(c)

(d)

(e)

()

(9)

The Group’s capital reserve was set up in relation to the
capitalisation by certain subsidiaries of their retained
earnings for the issue of new shares to the Bank.

Bank premises revaluation reserve has been set up and is
dealt with in accordance with the accounting policies adopted
for revaluation of properties.

Investment revaluation reserve comprises the cumulative net
change in the fair value of available-for-sale securities until
the securities are derecognised or impaired and is dealt with
in accordance with the accounting policies adopted for
revaluation of financial assets.

Contingency reserve represents a reserve established for
contingency of accumulation of risks in times of severe
economic downturn in accordance with Guidance Note on
Reserving for Mortgage Guarantee Business (“GN6”) issued
by the Office of the Commissioner of Insurance.

Statutory surplus reserve is provided at 10% of the audited
profit after tax of a subsidiary of the Bank which is
incorporated in the People’s Republic of China, until the
reserve balance is equal to 50% of its registered share capital.
Surplus reserve can be used to offset accumulated losses or
capitalised as paid-up capital with the approval of
shareholders.

General reserve comprises previous years’ transfers from
retained earnings.

At 30 June 2012, included in retained earnings is an amount
of HK$790,263,000 (31 December 2011: HK$743,838,000)
which was earmarked as regulatory reserve. The regulatory
reserve is maintained to satisfy the provisions of the Hong
Kong Banking Ordinance for prudential supervision
purposes. Movements in the reserve are made directly
through retained earnings and in consultation with the Hong
Kong Monetary Authority.

35



RS E LT R
Wing Lung Bank Limited

FAEWAY H IR

Notes to the Unaudlted Interlm Financial Report

30 51 EEHE,
(@) HHHH

B
TR Y B A e FE LA
OF NI EOR T (RCR A
E-E BT - X_FJEF:H#E\L# /
?jj |:|J i}:j:ﬂ[ F:ﬂi E\‘?JI L?l EJ]J%@[
TF Egb?' o [ 7 }ijﬂ npﬁ
9t fie QWT% Eim%ba
¢T%~i@ﬁw%ﬁ$5

E[Jﬁ;

M~ Pa 78RR 55 e B P A

e RN YK WEES P “a;
Ael A5 o B0 9 R 4
LG RIRINEE S5 N EE S
Pl Wiy - 8P 4+ & &
B EE ﬁu%’%“l‘ﬁt"%
IE'FFZEJE%?HH lﬁ“ - R
WA R Y e e Y 5
B b MUY R S AR
BB s o0 e’wH Py
i £ 5l

|

faLa

)

&)

1

A

Cul

s

4
it

-

=

o

-
= B
pa

E EFQI cu?ﬂfl%g v e
ﬁ %j N E}ﬁ%b?

K El |J1j§f\ﬁ:ﬁlilj}

}?Z[FIJ CHE e

30 Segment reporting
(a) Business segments

The Group operates predominantly in commercial banking which comprises six
business segments. Retail banking includes acceptance of deposits, mortgage
and personal loan lending and wealth management. Corporate and commercial
banking includes advance of commercial and industrial loans, trade financing,
hire purchase and leasing. Treasury activities include foreign exchange, money
market, interbank market and capital market activities. Insurance activities
include insurance underwriting, insurance agency services and other related
businesses. Brokerage activities include securities and futures brokerage
services. China and overseas operations activities include China and overseas
branches and operations, other activities mainly comprise investment properties
holding. During the period, the Group has revised certain allocation methods of
some income and expenses among different operation units in preparing the
information reported to the Group's most senior executive management for the
purposes of performance assessment. Corresponding amounts have been
provided on a basis consistent with the revised segment information.

Unallocated items mainly comprise assets and liabilities of the central
management unit and other shared services, taxation and any items which
cannot be reasonably allocated to specific business segments.
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30 7’???[@%?, €9))

(a) HHHI5T GE)

30 Segment reporting (Continued)

(a) Business segments (Continued)

+ SR
2RI il BT Hiing
g o WIS R L
Corporate China 5}?{Bfﬁ,:=‘f Unallocated
FEAS and and Total and inter-
Retail commercial i fplie ptel Overseas reportable HpE segment EX-3-0
banking banking Treasury Insurance  Brokerage operations segments Others  elimination Group
i 7 i F F i e i F e e i 7 i F i e
HK$’000 HK$’000 HK%’OOO HK$’000 HK$’000 HK%’OOO HK%’OOO HK$’000 HK$’000 HK$’000
BE20- I F For the six months ended
HEZ A 30 June 2012
NN =
Net interest
FSHF RS (L L) income/(expense)
-9 Fﬁﬂ - External (349,915) 691,531 521,787 6,572 5,749 446,765 1,322,489 (57,358) - 1,265,131
- PSSR - Inter-segment 695,593 (310,037) (308,749) 6,935 (1,006) (82,775) (39) 39 - -
345,678 381,494 213,038 13,507 4,743 363,990 1,322,450 (57,319) - 1,265,131
Net fees and commission
T Pl E st income 39,315 25,053 19,372 - 72,910 49,778 206,428 7,139 - 213,567
Other operating
EPE AT () income/(expense)
- JHER - External 56,408 8,189 217,653 61,059 (53) 8,881 352,137 52,024 (35,544) 368,617
- IR - Inter-segment - - - - - 16,983 16,983 85,519 (102,502) -
Segment operating
ST income 441,401 414,736 450,063 74,566 77,600 439,632 1,897,998 87,363 (138,046) 1,847,315
YL Operating expenses
- 9 #ﬂ( - External (209,570) (48,640) (32,473) (28,089) (33,525) (110,411) (462,708) (36,197) (146,703) (645,608)
- CIABST - Inter-segment (101,023) (13,715) (3,475) (115) (4,061) (1,204) (123,593) (1,892) 125,485 -
(310,593) (62,355) (35,948) (28,204) (37,586) (111,615) (586,301) (38,089) (21,218) (645,608)
Impairment written
fﬁ EER L back/(charge) for
TFIHEE/ (1) credit loss (1,372) 8,024 (2,627) - (71) (13,491) (9,537) - - (9,537)
N I
53 WU‘E?%’ EF Segment operating
(’Eﬁﬂﬂ) profit/(loss) 129,436 360,405 411,488 46,362 39,943 314,526 1,302,160 49,274 (159,264) 1,192,170
FEHP 2 il Fair value gains on
Vs investment properties 50,210
Net loss on disposal of
T P other properties and
7 f?ﬁl;f/ i equipment (1,587)
Share of net profits of
it l'#y H [ﬁJﬂ'ﬁ]{J"ﬁ‘ﬁ'?ﬁ jointly controlled
EEH] entities 10,535
T fily¥s  Share of net profits of
bl associates 1,060
PR iEH] Profit before tax 1,252,388
Frr A Income tax (215,138)
el Profit after tax 1,037,250
AR Capital expenditure 6,373 171 659 1,061 483 2,875 11,622 601 4,151 16,374
b=y Depreciation (14,576) (2,221) (2,011) (3,550) (2,562) (4,133) (29,053) (8,904) (9,703) (47,660)
WIOo- I F At 30 June 2012
E I ERRT
Sy Segment assets 27,133,781 49,500,353 82,902,706 2,087,533 1,114,851 35,633,439 198,372,663 2,387,305 450,986 201,210,954
[‘J?ﬂx’;’? ?ﬂx’ 4 bl Inter-segment transactions (27,792,838)
Interests in jointly
Eg \fyj}él'ﬁuqéﬁ'ﬁﬁ*@ﬁ controlled entities 204,171
FRET Interests in associates 3911
ALY Total assets 173,626,198
53 Wﬂ f,"x \?‘1 Segment liabilities 114,207,918 95,312 28,136,104 1,883,316 388,479 40,201,161 184,912,290 174,999 294,651 185,381,940
IS5 b Inter-segment transactions (27,792,838)
A Total liabilities 157,589,102
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30 Segment reporting (Continued)

(a) Business segments (Continued)

S e &1
A e &,}f‘f[ﬂ N
TR Sl iGN $73 b T pLE
Corporate China 53 Fﬁﬂ F", = Unallocated
T and and Total and inter-
Retail  commercial ey g Overseas reportable B segment 1
banking banking Treasury Insurance Brokerage operations segments Others elimination Group
IV SIS (S WECAMMEECR WA MR WA MECR WA MR
HK$’000 HK$’000 HK$’000 HK$’000 HK$°000 HK$’000 HK$’000 HK$’000 HK$°000 HK$°000
= For the six months ended
4 E|Z A I 30 June 2011
I ]
Net interest
FF| RS () income/(expense)
-9 ‘*ﬁ[( - External (176,991) 482,810 422,999 191 7,472 203,435 939,916 (56,206) - 883,710
- LT - Inter-segment 491,897 (220,054) (242,778) 8,237 (922) (36,380) - - - -
314,906 262,756 180,221 8,428 6,550 167,055 939,916 (56,206) - 883,710
Net fees and commission
k2o KR Uit b income 42,067 39,040 16,888 - 106,190 22,562 226,747 3,225 - 229,972
Other operating
EH P () income/(expense)
-9 Fﬂs - External 203,205 39,633 215,255 112,563 (162) 4,155 574,649 52,755 (42,601) 584,803
- [IHBST A - Inter-segment - - - - - 10,191 10,191 73,916 (84,107) -
Segment operating
PRTE SEae income 560,178 341,429 412,364 120,991 112,578 203,963 1,751,503 73,690 (126,708) 1,698,485
Fe &2 Operating expenses
- 9 - External (234,422) (42,728) (27,038) (26,969) (39,862) (65,263) (436,282) (25,514) (126,934) (588,730)
- PIEET - Inter-segment (88,018) (9,028) (2,796) (321) (5,655) (611) (106,429) (1,222) 107,651 -
(322,440) (51,756) (29,834) (27,290) (45,517) (65,874) (542,711) (26,736) (19,283) (588,730)
Impairment written
fﬁ EHER b back/(charge) for
I/ (R credit loss 559 14,988 (26) - 116 (16,720) (1,083) - - (1,083)
N I
yilete Sl Segment operating
(’E?ED profit/(loss) 238,297 304,661 382,504 93,701 67,177 121,369 1,207,709 46,954 (145,991) 1,108,672
PR T Fair value gains on
Vs investment properties 43,871
Net loss on disposal of
SR REECE o other properties and
F%f?ﬁl S equipment (180)
Share of net profits of
jointly controlled
entities 16,726
Share of net profits of
associates 916
FEAiEH] Profit before tax 1,170,005
HrtE AT Income tax (189,914)
[EA S EF Profit after tax 980,091
YA B Capital expenditure 3,602 71 1,114 1,732 1,601 2,949 11,069 805 6,020 17,894
PR Depreciation (14,126) (1,825) (2,335) (3,076) (3,316) (4,160) (28,838) (8,650) (10,277) (47,765)
o O0- - & At 31 December 2011
SEEREN
PR Segment assets 27,769,338 47,628,580 74,674,149 1,937,553 935,454 26,176,586 179,121,660 2,386,972 344,250 181,852,882
I ‘JWU;’? WN\ Bh Inter-segment transactions (18,202,242)
Interests in jointly
+ [ﬁjﬂ'ﬁuéﬁ’ﬁ@ﬁ& controlled entities 195,638
FEL S Interests in associates 4,901
A Total assets 163,851,179
53 ?ﬁ[ﬁ A f?‘[ Segment liabilities 108,353,263 324,659 27,238,595 1,790,003 301,452 28,800,114 166,808,086 121,788 179,178 167,109,052
(I B Inter-segment transactions (18,202,242)
AT Total liabilities 148,906,810
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(b) Fimgs

30 Segment reporting (Continued)

(b) Geographical area

RS
e 2l Profit YA
Operating before Capital
income taxation expenditure
F’ T W" W

HK3$’000 HK 000 HK 000

#BZZ 00— ZFA4E| = FIH [@E]  Six months ended

30 June 2012
F‘,%EF Hong Kong 1,424,667 937,862 13,499
plit A S A People’s Republic of China 374,714 277,840 2,181
il Others 64,918 36,686 694
21 F I A Inter-segment elimination (16,984) - -
T

1,847,315 1,252,388 16,374

20— - FAE = FIHfRE]  Six months ended

30 June 2011

F‘,%EF Hong Kong 1,504,713 1,048,636 14,945
Pl ~ S A People’s Republic of China 159,846 73,325 1,761
Ty Others 44,117 48,044 1,188
51 F I AR Inter-segment elimination (10,191) - -
1,698,485 1,170,005 17,894

31 _‘&E ,I;Fiij_, ﬂ%

31 Contingent liabilities and commitments

KL B OE [?j 5 FFE, NS The following is a summary of the contractual amounts of each significant class of
|[—i T RIBHY AR % = FE contingent liabilities and commitments, and the aggregate credit risk weighted
A A gﬁ? = amounts:

30/6/2012 31/12/2011

W" iﬁfﬁﬁ" T

HK ’000 HK$°000

S ﬁ' Direct credit substitutes 554,628 724,011

R E Ve ] I/ f[\/ q @in, Transaction-related contingencies 116,634 67,640

EE &I '* Ve @im Trade-related contingencies 416,142 205,231

S FIHW Forward forward deposit placed 1,309,842 861,016

Other commitments which are

[(ENESE SN N unconditionally cancellable 17,797,335 18,836,863
Other commitments with an original maturity

LA F - 3 ﬁ‘}J‘Pk I P EE of one year or less 3,672,229 2,514,344
Other commitments with an original maturity

e N e ey of over one year 6,262,373 6,255,499

30,129,183 29,464,604

o e fw e s Credit risk weighted amount 4,313,677 3,900,779

[EE
I

B R BT E R R 2 g

I P ET R 0% % 150% o

The risk weights used in the computation of credit risk weighted amounts range from

0% to 150%.
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32 Notes to condensed consolidated cash flow statement

Analysis of the balance of cash and cash equivalents

30/06/2012 30/6/2011

7 WA 7

H[(J$’OOO HI{< ’000

’TQITS;EFJ\_AE Bﬁﬁ?{ﬁj£ Cash and balances with banks 2,836,622 4,338,343

ﬁjﬁfjﬁ LI4EIE ¢ Money at call and short notice 19,276,232 11,789,394
i B e Placements with and loans and advances to banks

( FLTUEF T = WEI)) with original maturity within three months 20,060,843 20,197,133
B %5 Treasury bills with original maturity within three

FUEHE I = A7) months 2,423,811 1,199,959

RE&ET=¢ Deposits and balances from banks with original
(R = WA maturity within three months (10,095,247) (4,108,503)
34,502,261 33,416,326

33 I [P T
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33 Assets pledged as security

(a) At 30 June 2012, a money market deposit of US$7,200,000
(equivalent to HK$55,853,000; 31 December 2011:
US$7,200,000 equivalent to HK$55,920,000) included in cash
and short-term funds has been pledged to the Office of the
Comptroller of Currency of the United States of America as a
statutory deposit for the Bank’s branch in Los Angeles.

(b) At 30 June 2012, Hong Kong Exchange Fund Bills and Notes
totalling HK$2,153,000 (31 December 2011: HK$439,073,000)
which are included in “Trading securities” have been pledged to
secure the Bank’s short positions in Exchange Fund Bills and
Notes under sale and repurchase agreements entered into by the
Bank in the normal course of its business.

34 Material related party transactions

During the period, the Group entered into certain banking transactions
with related parties in the normal course of business, which include loans,
deposits, insurance and other financial related transactions. These related
parties are the company which has control over the Group, key
management personnel of the Bank, close members of their families and
companies controlled or significantly influenced by the Group or by
them. The transactions were priced at the relevant market rates at the time
of each transaction, and were on the same terms as those available to
other counterparties and customers of the Group. In the opinion of the
directors, these transactions were conducted on normal commercial
terms. In addition to the transactions and balances disclosed elsewhere in
the financial reports, other material related party transactions entered into
by the Group are set out on the following pages.
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34 Material related party transactions (Continued)

H 2R ey
Eﬁjﬂ?f’ﬁ%‘ =gy ?]%ﬁiﬁl =
b2 i1y ‘F{J Jointly Key Other
Holding controlled ‘2%‘5??\ ﬁj management related Fﬁ?{*
company entities  Associates personnel parties Total
R T SR s AR I SR s/ AV 1
HK$’000 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000
¥-0O-F At 30 June 2012
SLERNY
Aggregate amounts outstanding
TS Sk B at the period end
- EER - Loans and other
el =T receivables 2,483,506 35,513 2,632 4,582 4,429 2,530,662
- Prhris R - Placement of deposits 59,691 - - - - 59,691
- TR - Deposits from customers 2,633,600 1,099,152 3,138 286,788 44,645 4,067,323
- S R - Subordinated debt issued 1,500,000 - - - - 1,500,000
- Other accounts and
- H PR accruals 4,417 - - - - 4,417
ek F1 A AR Off-balance sheet outstanding
- R fﬁ% - Exchange rate contracts
=520 (notional amounts) 1,160,216 - - - - 1,160,216
- E Py - Other commitments - 1,360 - 2,166 459 3,985
- JFIVEER - Guarantee received 9,290,004 - - - - 9,290,004
¥»-0--F At 31 December 2011
SELEREN]
Aggregate amounts outstanding
HE I Sk S AR AT at the year end
- R E M - Loans and other
TEEE receivables 338,831 37,676 15,539 3,320 6,484 401,850
- PR - Placement of deposits 221,123 - - - - 221,123
- TR - Deposits from customers 3,001,960 819,122 85,293 292,837 118,835 4,318,047
- WiV EMEHE - Subordinated debt issued 1,500,000 - - - - 1,500,000
- Other accounts and
- IR S accruals 4,403 - - - - 4,403
erid 1 i gtk Off-balance sheet outstanding
- 9t lZE ﬁ b - Exchange rate contracts
=52 D) (notional amounts) 882,765 - - - - 882,765
- B s - Other commitments - 1411 - 1,804 839 4,054
- JFIVER - Guarantee received 5,313,155 - - - - 5,313,155
M| & [3' ’«pjf‘lt‘ LI ’FJ BT Ry During the period, the Group purchased certain trade bills from the holding company

it Al
R 4
"

T

_—”L[H
Li l

J';C

1310 638, 000%( O

EREE o AT

amounted to HK$1,310,638,000 (2011: Nil). These transactions were conducted on
normal commercial terms.
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34 LI\ J%E{;E,l MR GEY) 34 Material related party transactions (Continued)
[fl 2R Hpy
ﬁf‘ﬂ‘[l?(’g% SRR EREE L
b2 i ‘F[J Jlomtly Key Other
Holding controlled BB f|J management related EFr
company entities A souates personnel parties otal
HAE= HAFT 7 HAET R AT 5
P% 000 H&%’OOO Hlu’o’OOO HP%’OOO Hlu’o’OOO HP%'OOO
B2-0O--F Six months ended
-+ E]= A I 30 June 2012
J_I——L x|
LII‘B”V £ F;“‘JIEL * Income for the period received
SN2 from related parties
- %[JF Ui - Interest income 37,919 170 - 35 45 38,169
- By - Other operating income 6,016 6,341 - 198 5 12,560
- Net insurance
s Sl operating income - 6,343 23 3 - 6,369
43,935 12,854 23 236 50 57,098
U ﬁfﬁﬂ%g;@ Expenses for the period paid
bR to related parties
- FIR Y - Interest expenses 27,977 5,261 290 821 296 34,645
e &2k - Operating expenses 1,460 769 - 2 2 2,233
- Net insurance
- TR operating expenses - 2,946 760 1 - 3,707
29,437 8,976 1,050 824 298 40,585
g#2-0-—-F Six months ended
+ E|= A FI 30 June 2011
_L""" (R
L[T**'V E FT,JIE * Income for the period received
SN2 from related parties
- %[JF Ui - Interest income 14,450 172 - 25 48 14,695
- Hpgysr - Other operating income 6,786 6,466 1 116 9 13,378
- Net insurance
Ak e S operating income - 3,786 11 24 4 3,825
21,236 10,424 12 165 61 31,898
L T Jﬁéfgig_l Expenses for the period paid
b R to related parties
- FIR Y - Interest expenses 38,162 3,310 - 126 146 41,744
e &2 - Operating expenses 575 799 - 9 2 1,385
- Net insurance
- HiEEEEmL operating expenses - 426 325 - - 751
38,737 4,535 325 135 148 43,880
2 Rl pE Key management personnel remuneration
*+ & [rﬂ | = F;I S A ?ﬁ + o= Remuneration for key management personnel of the Group including amounts
= H F TR paid to the Bank’s directors is as follows:
= E| 2 A FII-H [HE
Six months ended 30 June
2012 2011
HET
Hl& 000 HK$°000
Salaries, bonus and other
; O P RE T short-term benefits 21,312 17,138
ELM* iEnall Retirement benefits 1,992 2,110
23,304 19,248
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35 List of subsidiaries for financial reporting consolidation

Hongnet Limited *

Sea Wing Investments Limited

Wing Lung Agency Limited

Wing Lung Bank (Nominees) Limited *
Wing Lung Bank (Trustee) Limited *

Wing Lung Capital Limited *

Wing Lung Asset Management Limited
Wing Lung Finance Limited

Wing Lung Futures Limited *

Wing Lung Information Technology (Shenzhen) Limited **
Wing Lung Insurance Brokers Limited
Wing Lung Insurance Company Limited *
Wing Lung Property Management Limited *
Wing Lung Securities Limited *

Wingspan Incorporated

# Companies excluded in the computation of the consolidated capital ratios at 30
June 2012 and 31 December 2011 for regulatory reporting purposes

* Liquidation process commenced in January 2010

36 Comparative Figures

As a result of the adoption of the amendments to HKAS 12, Deferred Tax:
Recovery of Underlying Assets, certain comparative figures have been adjusted
to conform with the current period’s presentation and to provide comparative
amounts in respect of items disclosed in the first time in 2012.

37 Immediate and ultimate holding company

The directors consider that the immediate and ultimate holding company of the
Group to be China Merchants Bank Co., Ltd., which is incorporated in the
People’s Republic of China.
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nformation (Unaudited)

The following information is unaudited and disclosed as part of the accompanying

information to the interim financial report.

1 Capital adequacy ratio and capital base

30/6/2012 31/12/2011

A S Capital ratios
— YAk plEk - Capital adequacy ratio 13.4% 13.9%
D R i N S — Core capital adequacy ratio 9.7% 9.6%

PIRSERET R O T A E| S
AR i
PV o R 4 BRI A

B ETAR

The capital base after deductions used in the calculation of the above capital ratios

as at 30 June 2012 and 31 December 2011 is analysed as follows:

30/6/2012 31/12/2011
f&fr"fu Fu AT L
HK$’000 [( 000
owr s Core capital:
FRLAEE JF Bkl Paid up ordinary share capital 1,160,951 1,160,951
= | Reserves 9,662,052 7,452,785
AR Profit and loss account 891,549 1,753,908
PR EPFIE Y Less: Deferred tax assets (52,427) (46,362)
F - 2¥ 4 Core capital 11,662,125 10,321,282
Vi A ey A PSR Less: Deductions from core capital (800,530) (519,463)
R profg o ey 4 AR Total core capital after deductions 10,861,595 9,801,819
ey e Supplementary capital:
Reserves attributable to fair value gains
R = AN (] fgaj jg’[ﬂgﬁﬂ + By on revaluation of holdings of land and
@:*mé; [ i Jlﬁ?’{fﬁ buildings 824,416 824,416
Reserves attributable to fair value gains
[ ]E‘['ZEIE[ f I}ﬁ"ﬁj A on revaluation of holdings of
Eél TR S Y SRS & available-for-sale equities and debt
ER Sl f%[’fﬁj securities 66,477 57,088
Unrealised fair value gains arising from
EE ) ?? fi ;[q‘g o |F’j @ holdings of equities and debt
= JﬁE« &?F@y 25K | J securities designated at fair value
a;fﬁ%ﬂ EERUE e through profit or loss 13,357 13,311
Regulatory reserve for general banking
- AL S e gk t%’ﬁﬁ risks 790,263 743,838
Py EA' EI |ﬁ[?’ﬁ EEH‘* [fF Collective impairment allowances 188,817 193,235
3= @ﬁ Zf Term subordinated debt 3,000,000 3,000,000
B aprey 4 Supplementary capital 4,883,330 4,831,888
Vb o BRpEY A PO SR Less: Deductions from supplementary capital (800,530) (519,463)
FOVRRCETE !B PR p Y A Total supplementary capital after deductions 4,082,800 4,312,425
R R ey 4 FLRSAE Total capital base after deductions 14,944,395 14,114,244

44



RS E LT R
Wing Lung Bank Limited

R RSEHR (R REHA)

Supplementary Financial Information (Unaudited)

1 5¥% % Loy 2 JLEE ()

FEREKT O~ T FAFZH IR O
S A DE S - PV Bk SRS
?ﬁfﬂﬁp«pwﬁaﬂuy<ﬁ«ﬂi(a¢)%am
Al Lo AR e CELSRIRRT) BY
98A| ks f¢%&f§¢'#$~(é*¢)*ﬂ§'ﬂ>
[«‘[L_Tl“'ﬁﬂ; TRRYET af%flf,é”ﬁ s
L‘T W B VR R e o T R 3L
¢ﬁ@ﬂ# SR AR T

BT O~ T EAE S IR Q- -

E| A - 1 A TR R D R AR

7y LR T A I AR [ELW" (EH T 34 2
I@%ﬁ&j@%yaWﬁﬁﬂ[
F=» 5 %’A LIt il Vfﬁ“gw&i‘ﬁ

e el

2 JprRY S =

1 Capital adequacy ratio and capital base (Continued)

The capital ratios at 30 June 2012 and 31 December 2011 were
calculated in accordance with the Banking (Capital) Rules issued by
the Hong Kong Monetary Authority (“HKMA”) under section 98A of
the Hong Kong Banking Ordinance. In accordance with the Banking
(Capital) Rules, the Group has adopted the “standardised approach”
for the calculation of the risk-weighted assets for credit risk and
market risk, and the “basic indicator approach” for the calculation of
operational risk.

The basis of consolidation for calculation of the capital ratios at 30
June 2012 and 31 December 2011 follows the basis of consolidation
for financial reporting but excludes certain subsidiaries as set out in
note 35 to the interim financial report. The investment costs of these
subsidiaries are therefore deducted from capital.

2 Liquidity ratio

B2 E) = o I RE
Six months ended 30 June
2012 2011

g bk

Liquidity ratio 45.9% 44.6%

Y& Do AN W CELS IR I
%L[}leﬁ:qﬁ_ =K I,vﬁgf@ﬂlﬁ 3 F.JfF“,JL I —
PR Tl ( ﬂ\ﬁ%gﬁm"‘ LY RN 4 20 2
H?JY%FjHWWﬁ9F$W%ﬁW

BEEES

The liquidity ratio is calculated as the simple average of each
calendar month’s average consolidated liquidity ratio for the period
calculated for the Bank and a subsidiary (Wing Lung Finance
Limited) as specified by the HKMA during the period in accordance
with the Fourth Schedule of the Hong Kong Banking Ordinance.
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+ R R ?J”/ffj‘ R R
J I

€1
P ﬂﬂﬂ; A 10%5 1] o 2F
T *

3 Currency concentration

The US dollar net position constitutes 10% or more of the total net position in
all foreign currencies of the Group and is reported in Hong Kong dollar

™ equivalent as follows:

30/6/2012 31/12/2011

%Ef["?‘—ri HRAET R

HK$’000 HK$’000
e R Spot assets 49,417,129 44,611,312
HEEf Spot liabilities (34,937,232) (30,703,175)
Tt Y Forward purchases 7,635,429 7,447 584
by A Forward sales (19,685,946) (19,091,106)
EEL R Net option position 945 391
= ARS e Net long position 2,430,325 2,265,006

H A AL £ R
lejj/\rl] #ifij Hlﬁyirﬁ‘ﬁ& 4 rﬁg
E‘ffﬁ JM@ f HFFHET -

R ARG 1 AR X
SRS ww,scg Mf frligﬂ%gﬁhﬁ
e gaﬁUlO%le [ LI ¥
il l /lJﬁvi/L'*

The net option position is calculated based on the delta-weighted position
approach set out in the prudential return “Foreign Currency Position” issued by

the HKMA.

The US dollar and RMB net structural positions constitute 10% or more of the
total net structural position in all foreign currencies of the Group and are
reported in Hong Kong dollar equivalent as follows:

30/6/2012 31/12/2011
T M
HK$’000 HK$’000
i 1 ﬁﬂ%iﬂ@ Net structural position
S US dollar 290,647 291,147
b AIAE RMB 988,441 751,759
L]
1,279,088 1,042,906
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4 Segmental information

4 F3EEVR|

() HEH Y H R

(a) Gross advances to customers by industry sectors

30/6/2012 31/12/2011
ﬁ#']g;‘ %#'M
& E BOTETE
VR YEiIE
% of gross % of gross
advances advances
iﬂ»}ﬁf‘—r 7 covered by ?%Ffféfj 7 covered by
HK$’000 collateral HK$’000 collateral
DT €9 Loans for use in Hong Kong
- ﬁﬂfﬁé{ Industrial, commercial and financial
Pr 5 A Property development 4,788,428 38.5 5,691,541 336
P oy Property investment 17,228,870 94.6 17,844,729 91.7
AZ RS ¢ Financial concerns 1,730,707 67.0 2,101,190 21.4
BB S Sl Stockbrokers 162,811 100.0 148,670 100.0
= F zjrr Ii Wholesale and retail trade 4,272,110 85.3 4,007,748 73.3
IPEE 4 Manufacturing 1,476,694 96.4 1,808,366 95.9
BT zbfﬁ ,%]fﬁ Transport and transport equipment 1,385,022 29.8 1,068,008 43.0
ELEEY 'Eﬂj Recreational activities 50,918 51.0 52,796 51.6
2 =aVS 5 Information technology 115,505 1.1 184,652 0.8
P Others 3,996,103 60.6 3,425,905 70.1
Mt * Individuals
R FE;?{E‘JE
F:Ff"g EIU a7 r&
e Fﬂ;r' Loans for the purchase of flats in
SHE, = T the Home Ownership Scheme,
%& R Private Sector Participation
EIUJ l\/ JE' T F! Scheme and Tenants Purchase
ﬂi&%#g.ﬂ Scheme or their respective
I R successor schemes 983,585 100.0 1,082,737 100.0
FERIE Py Loans for the purchase of other
Pr TRy residential properties 8,342,666 100.0 8,618,653 100.0
55K e Credit card advances 319,918 - 420,624 -
‘i [Py Others 1,822,245 96.0 1,772,771 95.9
2% s Trade finance 1,107,210 47.4 1,046,232 46.3
47,782,792 81.6 49,274,622 77.8
E\ It IE: H
Loans for use outside Hong Kong 35,213,295 45.8 30,054,494 45.8
82,996,087 66.4 79,329,116 65.6

47



AT L il

Wing Lung Bank Limited

A R (A )

Supplementary Financial Information (Unaudited)

4 STEERVR GE)

() #EH Y H R
(&)

TR G RE Tl
ETETE AT 10% [URE] o H =1
il SR il ) 2 il SE S A
o

4 Segmental information (Continued)

(a) Gross advances to customers by industry sectors (Continued)

The gross amount of impaired loans and impairment allowances for those industry
sectors which constitute not less than 10% of gross advances to customers is analysed

as follows:

fit ) A
TR i 35 ) T 7l 35 )
=1 Y5 [l ETSR Individual Collective
Impaired impairment impairment
loans allowance allowance
iﬂ»fﬁfu'% ?ﬁfﬁf—"i ﬁ»ﬁﬁf‘—"%
HK$’000 HK3$’000 HK3$’000
¥Z O0—-ZFAHEZAF! At 30 June 2012
&Fﬁ%fﬁl BV e Loans for use in Hong Kong
TS Industrial, commercial and financial
Py Property investment - - 28,402
Mt~ Individuals
Loans for the purchase of other
RN EIER R CE SRl residential properties 2,682 - 7,365
T IR e Loans for use outside Hong Kong 219,928 63,199 96,861
222,610 63,199 132,628
¥ 0-—-FZFE=ZH-F At 31 December 2011
fiﬁi%fﬁi SN2} Loans for use in Hong Kong
Z = Industrial, commercial and financial
Pod ey Property investment 9,771 2,501 30,436
M * Individuals
Loans for the purchase of other
fE EIEREEEE §i50ay 4 residential properties 2,853 270 7,835
TR H R R Loans for use outside Hong Kong 237,843 90,174 91,957
250,467 92,945 130,228
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4 FEEYR () 4 Segmental information (Continued)

(b) HBIBOIEL EIETR @ e - (b) Geographical analysis of gross advances to customers, overdue
1358 ) €T I8 [ advances, impaired loans and impairment allowances

PITSH G TR R

B 9 ) €T 0 2 LA
S U ETT  SLR

Y AT
ST

£ The following geographical analysis of gross advances to customers, overdue
b advances, impaired loans and impairment allowances is based on the location
| of the counterparty, after taking into account the transfer of risk in respect of

mb

F%]% v Ve P e - such advances where appropriate.
¢ 53 % oy
Individual G
TR AT impairment allowance ¥ i ¥ ﬁFJ
Gross ﬁﬁﬁ ETHE W R 3}5’?}&% EYE SRl ETE Collective
advances to Overdue Impaired Overdue Impaired impairment
customers advances loans advances loans allowance

R R G o AV ORI oy SR
HK$’000 HK$’000 HK$°000 HK$’000 HK$°000 HK$’000

»Z0-ZF At 30 June 2012
+E=A [
fy 28 Hong Kong 50,589,119 854,268 49,713 3,171 39,352 98,856
H [EENEA ﬂfﬁiﬁl People’s Republic of China 26,475,731 399,839 30,000 - 30,000 60,683
E Y Others 5,931,237 141,463 219,928 10,981 63,199 25,103
82,996,087 1,395,570 299,641 14,152 132,551 184,642
¥ 0--F At 31 December 2011
SERIER RS
%ﬁ peis Hong Kong 51,981,356 816,264 66,384 6,529 45,033 105,265
H E-ENE L People’s Republic of China 21,296,757 9,719 30,000 - 30,000 50,096
E Y Others 6,051,003 8,148 203,493 - 57,678 29,485
79,329,116 834,131 299,877 6,529 132,711 184,846
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4 STEERVR GE)

(c) BEEMPUHI

R BT ph A AN
FER [ I e £ R AEE ELE%\JI
= RER fw A e Y T
o (BEVESEE IR '/N’F’?
R 2 U SR
Sl G e S R A= W ekl
Eeggcl E{:_;\_hﬁ'w &L= 7 9t
L PN |7I JE[ RN F 1RL b A~ (i
T [ﬁJElfJ[ESZI%‘:’ e g 71 Feﬁ”t Fli-
fﬁ[ﬁﬁ"%ﬁ””u#k (it B8 % o T
A iR e
10%S 1| 8 > g™

4 Segmental information (Continued)

(c) Cross-border claims

The Group analyses cross-border claims by exposures to foreign counterparties on
which the ultimate risk lies, and is derived according to the location of the
counterparties after taking into account any transfer of risk. The transfer of risk from
one country to another is recognised if the claims against a counterparty are
guaranteed by another party in a different country or if the claims are on an overseas
branch of a bank whose head office is located in a different country. Those areas
which contribute 10% or more of the aggregate cross-border claims are as follows:

e gt g
2R
Pubfﬁ:
o Ul sector H P &&t
Banks entities Others otal
Fﬁfﬁf‘—"% F&fﬁf‘—"% ?ﬁfr".f—"% ﬁ\fﬁf‘—"%
HK$’000 HK$’000 HK$’000 HK$’000
¥ 0~ ZFAEZAFI At 30 June 2012
Asia Pacific excluding
i Tk Hong Kong and People’s
(P #i5 A A ) Republic of China 9,695,092 110,642 3,624,984 13,430,718
Hl’a“ S A People’s Republic of China 35,338,316 4,497,362 24,745,068 64,580,746
- 0-—-F{ZE=ZH-F At 31 December 2011
Asia Pacific excluding
i Bk Hong Kong and People’s
(P ®i5 A A ) Republic of China 10,345,703 148,796 4,809,208 15,303,707
plE b S AR People’s Republic of China 37,730,029 6,140,359 18,042,897 61,913,285
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(a) I EVEy

K T O A

(a) Overdue advances

5 Overdue and rescheduled assets

The Group’s overdue advances to customers are analysed as follows:

{/[IT :
30/6/2012 31/12/2011
AL i
TR ETER] AEAE
Y Y
% of total % of total
ﬁ»fﬁf‘—r 7 advances to iﬁfﬁig 7t advances to
HK!B’OOO customers HK$’000 customers
Gross amount of advances
which have been overdue
ETHAEAE > H iéj}ﬁ—] : for:
— Six months or less, but
—Z {BE ) A R over three months 25,446 0.03 9,814 0.01
— One year or less, but
— A EE) e over six months 4,099 - 2,179 -
—— FI — Over one year 7,205 0.01 14,057 0.02
36,750 0.04 26,050 0.03
“J}“j#';‘/ @}HFJ T Secured overdue advances 22,286 19,343
SR ] e Unsecured overdue advances 14,464 6,707
36,750 26,050
Market value of collateral
R ] e held against the secured
i EE R T overdue advances 34,236 38,538
Individual impairment
=R ] e Y allowances made 13,256 5,668

KT O- ZFAE[ZAH {ﬁji’é‘
Rl Zoa = WA ) (2 0~
- FA DA [T

ST YR

[AEEaECE gty i aw Ny =UiNE
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At 30 June 2012, there were no advances to banks which were overdue for over three
months (31 December 2011: Nil).

Collateral held with respect to overdue advances are mainly residential properties and cash
deposits with the Group.
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5 @ EEAE YR () 5 Overdue and rescheduled assets (Continued)

(b) B PoEERYE

(b) Other overdue assets

h BRI P R 5T A The Group’s other overdue assets are analysed as follows:
P
30/6/2012 31/12/2011
MRS HMREEE BRAE SRS HPIEE ERFIE
Debt Other Accrued Debt Other Accrued
securities  accounts interest  securities accounts interest
AT A ST A HRART A ST A HMET A HSET R

HK$'000 HK$000 HK$000 HK$’000 HK$°000 HP{( ’000

H Py AR

Gross amount of other assets
which have been overdue

Eari - for:
- SN = - Six months or less, but
] over three months - : 56 . . 30
- A EEN - One year or less, but over
- = six months - - 51 ; . 67
- - &I - Over one year 116,360 32,505 818 116,499 32,506 2,635
116,360 32,505 925 116,499 32,506 2,732

(c) Rescheduled advances

&RV E?ﬁ’(’“'?’?&[iﬁ%ﬁﬁfj The Group’s rescheduled advances (net of those which have been overdue for over three
?EJI}'E}E fit ] 7 % 5% (a) ZFi]%] months and reported in item (a) above) are as follows:

BV 6V Sy s

30/6/2012 31/12/2011
e ik
TR ETER] AHAE
VTI5iE YR
% of total % of total
iﬁ\fﬁf‘—r 7« advances to i%fﬁiu' 7t advances to

HK$’000 customers HK$’000 customers

Rescheduled advances to
customers 171,490 0.21 157,062 0.20

(d) Il

At 30 June 2012, there were no rescheduled advances to banks (31 December 2011: Nil).

(d) Repossessed assets

30/6/2012 31/12/2011
%ff’?‘—r T ?%Fff*.if T
HK$’000 HK$’000
Il ey Repossessed assets 5,595 8,225
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P (8L ¥
SpIEELS b ph B

R e

(H%)’%JE[H% e
pJ[ #’jﬁl?ﬁ

}‘;’Efﬁ[ﬂgag‘ﬁﬂ/ 5y FT 7y 3 ‘F'
5 i’ Hh EJFE#%AB%LFE/U [/)fi&

EZ‘% Yo
[Fi&ilﬁﬂquﬁ_ﬁ'}yﬂ g’/]t

6 Non-bank Mainland exposures

PR AR UE OO IF‘ Gl e G

The following analysis of non-bank Mainland exposures is based on the categories of
non-bank counterparties and the type of direct exposures defined by the HKMA
under the Banking (Disclosure) Rules with reference to the HKMA return for
non-bank Mainland exposures, this analysis include exposures extended by the Bank
and its overseas branches only.

WEORR VEORR
e Mgt (it )
GE G B A ¥
On-balance  Off-balance Individua{
sheet sheet MR RIE  impairment
exposure exposure Total allowance
HK3$’000 HK3’000 HK3$’000 HK3’000
¥ O0-ZFHEZHF  At30June 2012
! [‘Jff:it‘}%ff% Mainland entities 23,814,979 3,005,625 26,820,604 -
Companies and individuals
EZEBI Fjb M & Frgt= outside the Mainland where
vy H R the credit is granted for use
R in the Mainland 12,559,023 1,370,012 13,929,035 2,029
Other counterparties where the
exposure is considered by
Moy Eﬁf‘ﬁjfgi FP the Bank to be non-bank
EvRLBI 2B i Mainland exposure 8,192,643 282,210 8,474,853 6,142
44,566,645 4,657,847 49,224,492 8,171
¥k IEEJ?& ¥ 1’?‘1?&
FITC gt (s B 11 fifs
ot s FET Bt P K ¥
On-balance  Off-balance Individua{
sheet sheet e feEdE impairment
exposure exposure Total allowance
fg\;ﬁs@’ F ?%Fﬁsu‘ Fu f?;t—r Tu fv*I—l‘ TFu
HK$’000 HK ’000 HKQS 000 HK!B ’000
¥¥-0- - F At 31 December 2011
4 ZHEA -
[aﬁ'[‘ﬂﬁl‘}%ff% Mainland entities 20,492,352 2,134,077 22,626,429 -
Companies and individuals
EZEBI Fjb i & Ergt= outside the Mainland where
vy H R the credit is granted for use
R in the Mainland 14,181,880 1,145,273 15,327,153 6,191
Other counterparties where the
exposure is considered by
*l F’W\ ﬁﬁf &+ FP the Bank to be non-bank
EvRLBI 2B i Mainland exposure 7,605,378 481,962 8,087,340 6,391
42,279,610 3,761,312 46,040,922 12,582
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