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The Directors are pleased to present the Group’s Interim Financial
Disclosure Statements for the six months ended 30 June 2013. The
consolidated income statement and consolidated statement of
comprehensive income for the six months ended 30 June 2013, and the
consolidated statement of financial position as at 30 June 2013 of the
Group, all of which are unaudited, along with selected explanatory notes
and supplementary financial information are set out on pages 6 to 39 of
these Interim Financial Disclosure Statements.

Hong Kong’s economy grew moderately in the first half of 2013. Amid
weak import demand in the US and European markets, the growth of
external demand depended on Mainland and Asian markets. The
performance of local export of goods was rather modest. Benefited from
the stable labour market and improved income, internal demand remained
robust and private consumption expenditure grew strongly. In view of
soft property market and stable rental after the introduction of demand
management measures by the Hong Kong Government in February 2013,
inflation held steady.

Externally, the global economic outlook remained uncertain.  Although
the US economy was on a path to moderate recovery, it did not get out of
difficulties entirely with further reduction of government spending and
high unemployment rate. Given the negative impacts of the European
debt crisis spread out from peripheral to the core countries, the eurozone
economy slipped into recession. The Mainland economy obviously
slowed down due to weak external demand. It is inevitable that Hong
Kong will be affected by the global economic environment, given its
open economy. In the light of complicated economic conditions, the
operating environment was challenging for the banking sector.

Financial Results

For the period ended 30 June 2013, profits attributable to shareholders of
the Group was HK$1,291 million, representing an increase of 25.0% as
compared with the first half of 2012 (as restated), which was mainly
attributable to a year-on-year increase of HK$164 million in operating
income from its major businesses, and substantial increase in the value of
investment properties which resulted in a year-on-year increase of
HK$215 million in gains on the fair value of investment properties to
HK$265 million in the first half of the year.

During the first half of 2013, the Group recorded a net interest income of
HK$1,360 million, representing a year-on-year increase of 7.5%, which
was mainly attributable to the increase in loan amount; the net interest
margin for the first half of 2013 was 1.52%, down by 5 basis points as
compared with that for the year 2012.
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Net non-interest income was HK$651 million, representing an increase of
11.8% as compared with the corresponding period of 2012. Net fees and
commission income amounted to HK$315 million, representing an
increase of 47.6% as compared with the corresponding period of 2012,
primarily attributable to the increase in the income from securities
brokerage, investment services and loan services. Insurance business
posted net operating income of HK$66.53 million, representing an
increase of 15.3% as compared with the corresponding period of 2012,
primarily due to steady improvement in the operation performance of
Wing Lung Insurance Company Limited (“Wing Lung Insurance”).
However, net trading gain decreased by 18.1% to HK$159 million,
primarily due to the net loss arising from the financial instruments
designated at fair value through profit or loss and the decrease in net gain
from foreign exchange trading.

Mainly due to the increase of total loans, the impairment charge for credit
losses increased by HK$22.53 million year-on-year to HK$32.07 million.
However, the non-performing loan ratio was lower than that in the
corresponding period of 2012.

Operating expenses amounted to HK$760 million, representing an
increase of 16.7% as compared with the corresponding period of 2012,
primarily due to the increase in payroll, depreciation, rental of premises
and system consultancy fee, etc. The cost-to-income ratio for the first half
of 2013 was 37.8%, representing an increase of 2.5 percentage points as
compared with the corresponding period of 2012.

As at 30 June 2013, the total assets of the Group amounted to HK$210.9
billion, representing an increase of 18.0% as compared with that at the
end of 2012 (as restated). Total equity attributable to shareholders
amounted to HK$18.3 billion, representing an increase of 7.3% as
compared with that at the end of 2012 (as restated). Loan-to-deposit ratio
was 64.8%, up by 1.9 percentage points as compared with that at the end
of 2012.

As at 30 June 2013, the total capital ratio and tier 1 capital ratio of the
Group were 13.8% and 9.1%, respectively, and the average liquidity ratio
for the reporting period was 40.6%, all above statutory requirements.

Deposits

As at 30 June 2013, total deposits of the Group grew by 9.2% to
HK$144.2 billion as compared with that at the end of 2012.

Among the various kinds of deposits, Hong Kong Dollar deposits
increased by HK$651 million or 0.9%; US Dollar deposits after
translation increased by HK$8,489 million or 39.5%; RMB deposits after
translation rose by HK$3,057 million or 13.2%; and deposits in other
foreign currencies after translation decreased by HK$95.88 million or
0.6%, as compared with those at the end of 2012.
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Advances to customers

As at 30 June 2013, the balance of total advances to customers, including
trade bills, of the Group rose by 22.3% to HK$121.4 billion as compared
with that at the end of 2012 and the non-performing loan ratio, including
that of trade bills, was only 0.11%, implying a sound loan quality on the
whole.

Investments

As at 30 June 2013, the balance of the Group’s debt securities investment
amounted to HK$28.6 billion, representing an increase of 47.2% as
compared with that at the end of 2012. Over 75% of the debt securities
were rated A3 or above for their comparatively low risks.

Treasury business

In the first half of 2013, the Bank cooperated with China Merchants Bank
to conclude a number of foreign currency transactions, and, for the
purpose of providing a variety of services, actively offered currency swap
contracts for corporate customers in response to market conditions and
customer demands, which led to a year-on-year increase of 18.9% in
revenue from foreign exchange trading business to HK$52.23 million. In
addition, revenue from foreign money exchanges increased by 8.5% to
HK$36.30 million as compared with the corresponding period of 2012.
However, revenue from currency swaps decreased by 41.4% to
HK$50.70 million.

Financial institution business

As regards the banking businesses with financial institutions, the Bank
actively contacted existing customers and developed new customers,
constantly introduced new products, cooperated with its peers in credit
extension, cross-border trade finance, customer referrals, settlements and
other services, expanded the cooperation scope of export payment
services, cross-currency forfeiting and unfunded risk participation,
increased asset operation and transfer channels, and broadened the scope
of cooperation with domestic small and medium-sized banks, thereby
facilitating the balanced development of its businesses with financial
institutions.

Wealth management

During the first half of 2013, revenue from the Group’s wealth
management business amounted to HK$36.32 million, representing a
year-on-year increase of 67.2%, mainly due to the increase of
fund-related commission income resulted from the introduction of
effective investment strategies for sales promotion and the popularity of
the incentives offered for fund investments.
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Credit cards

The Bank issued more than 250,000 credit cards as at 30 June 2013. The
credit card receivables amounted to HK$303 million, representing a
decrease of 26.0% as compared with the end of 2012 due to intense
competition in personal loan business. However, the merchant business
turnover amounted to HK$2,655 million, representing a year-on-year
increase of 35.1%, due to the Bank’s vigorous effort in promoting its
merchant business and continuous growth in the Hong Kong consumption
market.

Securities broking

During the first half of 2013, the Hong Kong stock market experienced a
continuous fall in response to internal and external economic headwinds.
However, it rebounded subsequently as the People’s Bank of China
announced to maintain the stability of monetary market and released
liquidity to certain financial institutions until the end of this June,
prompting institutional investors to make a large number of closing
transactions, which was a boost to a slight increase in trading amounts.
Faced with the grim market environment, Wing Lung Securities Limited
was keen to promote various incentives. As a result, the number of newly
opened accounts nearly doubled as compared with the corresponding
period of 2012, and it realised securities brokerage commission and
related income of HK$80.41 million, representing a year-on-year increase
of 21.9%.

Insurance

During the first half of 2013, Wing Lung Insurance realised a gross
premium income of HK$412 million, representing a year-on-year
increase of 4.0%. Total insurance claims increased by 13.5% to HK$209
million. Underwriting business recorded a year-on-year profit growth of
14.5% to HK$27.81 million.

Branch network

At present, the Bank has a total of 44 banking offices in Hong Kong and
4 branches and representative offices in Mainland China, a branch in
Macau and two overseas branches, located respectively in Los Angeles,
the United States and Cayman Islands.

Human resources

As at 30 June 2013, the total number of employees of the Bank is 1,696
(31 December 2012: 1,725), of which 1,502 are in Hong Kong, 139 are in
Mainland China, 38 are in Macau and 17 are overseas.

13 August 2013
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BE_O—=F,H=+HIE{EH For the six months ended 30 June 2013

BEANA=THILENER

Six months ended 30 June

gl
Restated
—O0—= —O0—=
2013 2012
AT BETIT AT T
Note HK$’000 HK$’000

FEUCA Interest income 3 2,651,753 2,520,939
FE & H Interest expense 4 (1,291,415) (1,255,808)
BRI Net interest income 1,360,338 1,265,131
RH%E B Uz A Fees and commission income 368,254 254,568
R%E ;S Fees and commission expense (52,993) (41,001)
IREE RS 3R A Net fees and commission income 5 315,261 213,567
R U A Insurance operating income 6 276,017 242,322
FER GRS Net trading gain 7 159,042 194,283
HET Mt S5 2P Net gain on disposal of available-for-sale

&= securities 78 8,309
HA =2 A Other operating income 8 109,747 108,307
BEIA Operating income 2,220,483 2,031,919
PRl B2 e Charge for insurance claims 6 (209,488) (184,604)
REREERERE Operating income net of

B A insurance claims 2,010,995 1,847,315
eI Operating expenses 9 (759,509) (650,744)
REUREXEFERIZ Operating profit before

B H impairment charge 1,251,486 1,196,571
({EERE 2 BE F R Impairment charge for credit losses 10 (32,065) (9,537)
BEERF] Operating profit 1,219,421 1,187,034
WEYZEZ N EERES Fair value gains on investment properties 16 264,750 50,210
HEEMYZE R HE R Net loss on disposal of other properties

58 and equipment (276) (1,587)

Share of net profits of jointly

JE(E B L > yFE s Al controlled entities 11,133 10,535
JFEAG 2 N 5] 2 75 s Fll Share of net profits of associate 1,128 1,060
B R R 2SR Profit before taxation 1,496,156 1,247,252
FTisAR Income tax 11 (212,082) (214,291)
FAA AR Profit for the period 1,284,074 1,032,961
BB - Attributable to:

RITHE R Equity shareholders of the Bank 1,291,366 1,032,961

JEEEIRY P B A 25 Non-controlling interests (7,292) -

HNEE 9 HES 30 HZ s Rt b
MB R R R R —# D -

statements.

The notes on pages 9 to 30 form part of this interim financial disclosure
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BE_O—=#EH=F+HIEMEH For the six months ended 30 June 2013
BEANRA=+HIAHEAR

Six months ended 30 June

gl
Restated
—O0—= —O—=
2013 2012
BT T AT T
HKS$’000 HK$’000
FAA A A Profit for the period 1,284,074 1,032,961
HA P H At 2 T e Other comprehensive income for the period
HEWEEHRTEZRRZSRY Items that may be reclassified
JHH : subsequently to the income statement:
Changes in fair value of available-for-sale
A ER S A EE securities (54,470) 71,686
o B AT i HY S S R I A Transfer to income statement on disposal of
s 2= available-for-sale securities (78) (8,309)
JFA B B 58 2 Rl (L R A Transfer to income statement on impairment
W= of available-for-sale securities - 2,626
JEAS ik N B 2 E Share of associate’s reserves 7 (25)
JE G [E P2 I B B 2 Share of jointly controlled entities’ reserves (210) 141
Effect of deferred taxation on other
Hr 2 mE U s 2 IEEf TE 2 B & comprehensive income items 6,042 (10,642)
EBTgENOIBEERGRZ Items that will not be reclassified
EHE : subsequently to the income statement:
BB ME R EE NS Actuarial gains on defined benefit scheme - 21,315
Effect of deferred taxation on other
o T Ui s 2 AR AERR T 2 s 2 comprehensive income items - (3,517)
FAA H A2 E W Other comprehensive income for the period (48,709) 73,275
N2 ml a5 Total comprehensive income for the period 1,235,365 1,106,236
EBR - Attributable to:
BATHER Equity shareholders of the Bank 1,242,657 1,106,236
FEPERIH B R A Non-controlling interests (7,292) -

HNE O HAESE 0 HHE AL R H The notes on pages 9 to 30 form part of this interim financial disclosure
BERHEwRz s —8 7 - statements.

7
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Consolidated Statement of Financial Position (Unaudited)

—O—=4FEXNH=+H Asat 30 June 2013

E=g]
Restated
30/6/2013 31/12/2012
AT BEETIT AT T
Note HK$’000 HK$’000
BE Assets
EFEHE REIHES Cash and short-term funds 12 20,543,702 28,260,619
Placements with and loans and advances
[E2% ERHER B &K to banks 13 31,395,648 24,581,533
FIFEE R EBS Trading securities 2,159,163 3,588,898
AR T B Derivative financial instruments 14 287,102 101,784
DA EEGE A ERIE Financial assets designated at fair value
7B RNEE through profit or loss 2,197,771 612,602
a] L& ES Available-for-sale securities 20,761,221 13,086,399
Fr 2 FHE8 %5 Held-to-maturity securities 4,494,367 3,014,389
B EA AR TE Advances and other accounts 15 125,189,601 101,855,339
AR E e Interests in jointly controlled entities 211,015 205,192
il = /NIE1 R Interest in an associate 4,328 5,218
BEYE Investment properties 16 2,553,350 2,296,600
THE RS Interests in leasehold land 230,892 233,164
H ALY e fFi Other properties and equipment 17 824,095 865,043
] B R IE Tax recoverable 3,315 9,452
EIEMIEAEE Deferred tax assets 80,119 75,894
WEE Total assets 210,935,689 178,792,126
=t Liabilities
[EIZEFRR Deposits and balances from banks 20,240,251 12,357,949
TEHEIE TN &E Trading liabilities 162,898 39,918
eI E Derivative financial instruments 14 938,624 89,308
DU EERE ABREE Financial liabilities designated at fair
JEREE value through profit or loss 18 561,028 570,036
ZE{ER Deposits from customers 19 144,194,899 132,094,341
BT FEGE Certificates of deposit issued 16,469,371 6,951,577
(T2 BB EIA Subordinated debt issued 20 4,537,677 4,536,020
EHARTE Current taxation 247,034 171,633
IRIEFRIE & (& Deferred tax liabilities 1,862 1,954
H AR TE & THEE Other accounts and accruals 21 5,153,482 4,896,842
A= Total liabilities 192,507,126 161,709,578
i Equity
A A Share capital 22 1,160,951 1,160,951
BEH Reserves 23 17,091,954 15,849,297
Total equity attributable to shareholders of
ERIE N ATTHE R S &5t the Bank 18,252,905 17,010,248
JEPEHIAY B B FE 25 Non-controlling interests 23 175,658 72,300
MY Total equity 18,428,563 17,082,548
1 45 B B (AR R Total equity and liabilities 210,935,689 178,792,126

HAE 9 B 30 B AR % I
S R B R — BB -

statements.

8

The notes on pages 9 to 30 form part of this interim financial disclosure
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A o ST S R B i T AR 9 I 4 ) 2
HREECREBETE Y GRITEM®
BE)RLA) P KR E T 4w B

e R T A 2 %5 TR
WEITHER O — = —H—HR 2%

75 B A6 2 2 O 7 2 A
(75 A 1 2 L 5 5 2 ) 5
S I R R 4iA8) b - AR T
Bl R A RS O — IERER T H R
PR ERAN > S BORT R - AR TA R
N EI (RS AT ) )R I B A S (GG
B ) EARAY AU R A R
S 5 A I
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& & 34 I 55 1957 (2011) T R B 1

1 Basis of preparation

The interim financial disclosure statements have been prepared in
accordance with and fully comply with the requirements set out in the
Banking (Disclosure) Rules issued by the Hong Kong Monetary
Authority.

The interim financial disclosure statements have been prepared in
accordance with the same accounting policies adopted in the 2012
annual financial statements except for the adoption of a number of
new/revised Hong Kong Financial Reporting Standards (“HKFRSs”, a
collective term which includes all applicable individual Hong Kong
Financial Reporting Standards, Hong Kong Accounting Standards
(“HKASs”) and Interpretations), which are effective for accounting
periods beginning on or after 1 January 2013 issued by the HKICPA.
Wing Lung Bank Limited (“the Bank”) and all its subsidiaries (“the
Group”) adopted the following revised HKFRSs which are relevant to
its operations:

- HKAS 19 (2011), Employee Benefits, which is effective for annual

*U g E’?ZO —=F—H—H=HD*%& periods beginning on or after 1 January 2013.
B 4 > € BT 4 R A R
HEHEEGHEAFELI95E Q01 L & B HKAS 19 (2011) includes a number of amendments which introduce
R F T & 2 ARSI A8 > & changes in the accounting for defined benefit pension plans including
HIEEHERE B W & MR EE removing the choice to defer the recognition of actuarial gains and
il 2 By ) A I R A A S R 2 2 losses. Other changes include modifications to the timing of recognition
i~ E R B R A 2 Ay RS E 1R for termination benefits, the classification of short-term employee
SrE B - benefits and disclosures of defined benefit plans.
[ ey ol 5 <l O R I =N 1= B I The change in policy has been applied retrospectively with
W fFEHE_O—_F~H=+HI1k consequential adjustments to comparatives for the six months ended 30
NEAE_-_O—_F+_H=+—H June 2012 and the year ended 31 December 2012. The effect of
IFEENLEERBEFEFMEERZE - adoption of amendments to HKAS 19 (2011) is as follows:
WMEEETH (BB Gt LEAN) 1958
(2011)z e & F
RGP ETH
(ERGTEA)
F1958(2011) 2 o8
MFEEF R Effect of adoption
As previously of amendments =:¢7|
reported to HKAS 19 (2011) As restated
BT AT BT
HK$°000 HK$°000 HKS$’000
Consolidated income statement for
BZE2-O——FEA=+H the six months ended 30 June
Jt/\{lﬂ &R E W - 2012:

BT Operating expense 645,608 5,136 650,744
FITiEfR 7 Income tax expense 215,138 (847) 214,291
AR A Profit for the period 1,037,250 (4,289) 1,032,961

HE_O—_fFXNH=1H Consolidated statement of

175 A 4R E 2 m I s comprehensive income for the

= six months ended 30 June 2012:

HAP A Profit for the period 1,037,250 (4,289) 1,032,961
Actuarial gains on defined

FrE R E B K E U R benefit scheme - 21,315 21,315
Effect of deferred taxation on

HAr S E S 2 IR AEFRTE other comprehensive

ps-Z- income items - (3,517) (3,517)

Total comprehensive income for

HIN = U A 483 the period 1,092,727 13,509 1,106,236
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1 RBUERE (&) 1 Basis of preparation (Continued)
RGP BETH
(EBgrER])
F19BR(2011) 28
MEFEFIR Effect of adoption
As previously of amendments =]
reported to HKAS 19 (2011) As restated
AT BT T BT T
HK$’000 HK$°000 HKS$’000
W_O—_F—H—HHW% Consolidated statement of financial
EWBIRZE - position as at 1 January 2012:
SO E RIS Advances and other accounts 87,746,053 (189,275) 87,556,778
IRIERTH & 7 Deferred tax assets 103,236 6,525 109,761
TRIEFITE A& Deferred tax liabilities 26,361 (24,705) 1,656
RE ] Retained earnings 12,500,384 (158,045) 12,342,339
Consolidated statement of financial
R_O——H+_HA=+— position as at 31 December
H #&s & BRI R 2012:
B HAIRTE Advances and other accounts 102,012,256 (156,917) 101,855,339
RAERTIH & Deferred tax assets 68,073 7,821 75,894
IRIEFITE A (S Deferred tax liabilities 20,024 (18,070) 1,954
TRe Al Retained earnings 14,631,570 (131,026) 14,500,544
Kzl (KA gt 2EAl) 51958 The change in policy arising from the amendments to HKAS 19 (2011)
(2011)ffi 7 4 2 & &t B 2 &) = ifE — is the only change which has had a material impact on the current or
g g/’-; ffg; Hit b Gt A EAR comparative periods.
= & °©
B R T I B R R W R 3 A O Up to the date of issue of this interim financial disclosure statements,
b BEGEMAOTAMTET %ﬁjl the HKICPA has also issued certain new/revised HKFRSs which are not
5] Z/\ AV WG R - % E‘Zﬂ% yet effective for accounting period beginning on 1 January 2013 and
f‘j ARB = Q T i — H —H ﬁ’ﬂ e Z, have not been early adopted by the Group. The Group is in the process
%E%%%)&ZK iﬁgéﬂg{?&?%%iﬁ of making an assessment of what the impact of these new/revised
il ﬂﬁzf} > é S W% ‘%’E{ s i Eﬁf ;Elrg HKFRSs is expected to be in the period of initial application.
S 2 5 / v = < R &
HEEENZE -
Ao B R R R R R N P A R The financial information relating to the financial year ended 31
BE_O—- 4 “f“ —H=+— /El_ 1 December 2012 that is included in the interim financial disclosure
B Z %ﬁ fffj & ’in Al A 1 AR 1T I %ﬂL statements as being previously reported information does not constitute
Eﬁ( EE% LB TE WA %&% ’ @75 5 % Z the Bank’s statutory financial statements for that financial year but is
if ia: ?_” E&J ﬁ fﬁ % JZZE ; 9 ;ZL ;@ % ; % 7?\ derived from those financial statements. Statutory financial statements
% G ¥JJ¥§F€ i%.; g‘; ; *; 5y EFI(? =) 73/\\\ for the year ended 31 December 2012 are available from the Bank’s
L ATE LT el ;’; . o registered office. The auditors have expressed an unqualified opinion on
“O—Z=ZFZ=ZATNHMZEUB R o ) i
EBREREYE R - those financial statements in their report dated 19 March 2013.
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KESRITRRAE]
Wing Lung Bank Limited

REFZTHIV BRI ERER

Notes to the Unaudited Interim Financial Disclosure Statements

2 SR BT

2 Basis of consolidation

53 fH BIFIEH AN > 7 b HE B RS & R These interim financial disclosure statements cover the consolidated positions of
WEHRRAHRZEN BAE the Group, unless otherwise stated, and include the attributable share of the
Z&EWmE > MEFEEAAILEE  results and reserves of its jointly controlled entities and associate. For regulatory
WA KB N E 2 & KB reporting, the bases of consolidation are set out in notes 1, 2 and 6 of the
ff o 1M 05 E R AV &R & B BEST A supplementary financial information of these interim financial disclosure
G L A T B B B R B BE L statements.
TR BERANZEREL 2
J6 e
3 FIRWA 3 Interest income
BEAH=1+HIEANEA
Six months ended 30 June
2013 2012
AT AT T
HKS$’000 HK$°000
[ERER &= AEES Cash and balances with banks 653,146 900,142
BENE Investments in securities 287,847 291,084
ZEE Advances to customers 1,586,820 1,236,098
HAh Others 123,940 93,615
2,651,753 2,520,939

@jﬁfﬂ UL AW R LA EEE
SEABRRIEZ S F’CZﬂ B A By
Hs42,495,635,00070 (= O— "4 ¢ i
W22 397,507 00075));‘2&@;%??)?%[1
o] | B UL A &5 740,0005T (ZO—
T HEH5,001,0007T)

4 FMESZH

Included in interest income are interest income from financial assets that are
not at fair value through profit or loss of HK$2,495,635,000 (2012:
HK$2,397,507,000) and unwinding of discount on impaired assets of
HK$740,000 (2012: HK$5,001,000).

4 Interest expense
BEANA=1THILEAEAR

Six months ended 30 June

2013 2012

HETIT T

HKS$’000 HKS$’000

Deposits and balances from bank and

BEZE2 Q& I=rat4 deposits from customers 971,513 970,784
BT AFEEE Certificates of deposit issued 107,728 130,558
BT 1% EEIE Subordinated debt issued 87,917 60,492
HAth Others 124,257 93,974
1,291,415 1,255,808

BEEEMNEZHAET A RN FEE
Hit A EREZSMaE2 fEX
B i41,162,107,000C (Z=O—=
£ ¢ HE191,154,026,0009T) ©

Included in interest expense is interest expense on financial liabilities that are
not at fair value through profit or loss of HK$1,162,107,000 (2012:
HK$1,154,026,000).

11



KESRITRRAE]
Wing Lung Bank Limited

REEX P HMBER B ERE

Notes to the Unaudited Interim Financial Disclosure Statements

5 IRBEE RHEESFRA 5 Net fees and commission income
BZARA=+HIEAER
Six months ended 30 June
2013 2012
AT T AT IT
HK$’000 HK$°000
P58 R A s A Fees and commission income
Securities brokerage and investment
a0 o7 8840 R E AR S services 115,979 87,194
EHRER Credit cards 59,095 49,167
HREEEKE 2 REE RS Credit related fees and commission 131,322 70,420
E s Trade finance 14,609 18,494
HAr B ER{TER Other retail banking services 7,918 7,438
A e 75 2 U A Other fee income 39,331 21,855
368,254 254,568
R8s K 2 Fees and commission expenses
5 R Credit cards (42,889) (33,464)
HiR % E L H Other fee expenses (10,104) (7,537)
(52,993) (41,001)
15 - e 1 N Net fees and commission income 315,261 213,567
B Of which:
Net fees and commission income, other
than amounts included in determining
the effective interest rate, arising from
HIEFFEE E Hikgiisg € LA EE financial assets or financial liabilities
SEABERIRZ EMEERAGNE that are not held for trading nor
EZRBEMESFRACRERER designated at fair value through profit
TEst BB BAIR Z %) or loss
— %5 E KA S UL A — fees and commission income 160,944 100,055
—IREEMAS T H — fees and commission expenses (38,502) (30,209)
Net fees and commission income on trust
REEREZEEFAEREE ZEE X and other fiduciary activities where
Hih et 2B mEL 2 s E K the Group holds or invests on behalf
EIFUA of its customers
— & ks A — fees and commission income 4,779 5,363
—IREE ;AT H — fees and commission expenses (255) (198)

12



KESRITARAE]
Wing Lung Bank Limited

REEX P HMBER B ERE

Notes to the Unaudited Interim Financial Disclosure Statements

6 FREEEEWAKRBERZEAEMR 6 Insurance operating income and charge for insurance claims
BEANA=+HIEAER

Six months ended 30 June

2013 2012
AT IT AT T
HK$°000 HKS$°000
REEEFEBRA Insurance operating income
k| Gross
IR Z B R E G Gross insurance premium written 411,723 396,045
Change in unearned premium
A HA R TR B A 2 B provision (30,620) (55,225)
ERT IR E I EE 2 (R Premium revenue arising from
W A insurance contracts issued 381,103 340,820
R Reinsurance
g EHRRE Reinsurance premium outward (61,635) (59,902)
Change in unearned premium
A HA R TR B A 2 B provision (4,393) (1,514)
Premium revenue ceded to reinsurers
ERTZREEOZRERA arising from insurance contracts
EY EREA issued (66,028) (61,416)
FRIEEFULA Net earned premium income 315,075 279,404
HeUA Commission income 9,139 6,690
Ho AU A Other income 680 636
&= Commission expenses (48,877) (44,408)
276,017 242,322
RIEEREF (FR) Charge for insurance claims (note)
“EEH Gross
BRI RE Gross claims paid (165,569) (181,990)
Change in reported claims, incurred
CEWmIRE  CREERER but not reported (“IBNR”) and
R AE A PR B A 2 B other insurance provision (69,792) (25,816)
(235,361) (207,806)
iR Reinsurance
U B &R 2 R E Claims recovered from reinsurers 13,010 19,995
EEHRIRE - 4L HEREHR Change in reported claims, IBNR and
NG Ry AR B SR s other insurance provision 12,863 3,207
25,873 23,202
HRE Total claims incurred (209,488) (184,604)
IR E EFULA Net insurance operating income 66,529 57,718

AERE IR ERAER YA EE 2
O B S5 P R 4 2 B
HRHARZ T EHERDY
FHSZ -

Note: Charge for insurance claims represents net claims incurred on the
Group’s insurance business and the related claims settlement

expenses.
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KSR TR MR AE]
Wing Lung Bank Limited

REFZ TV BRI ERER

Notes to the Unaudited Interim Financial Disclosure Statements

7 ARG

7 Net trading gain

BEANA=THILENER

Six months ended 30 June

2013 2012
BT I AT IT
HKS$’000 HK$°000
BEEE Ak 553 (8 Net (loss)/gain from trading securities (2,081) 2,292
Net loss arising from financial
DAFEEEAEREZ T E instruments designated at fair value
TFES 1R through profit or loss (23,124) (2,317)
Net gain arising from derivative
14 eR TR 2 Fi s financial instruments 37,449 33,016
INEEE IF N Net gain from foreign exchange trading 146,798 161,292
159,042 194,283

8 HAEFRA

8 Other operating income

BEANA=1THILXEA

Six months ended 30 June

2013 2012
BT AT IT
HK$°000 HK$’000
T EUTA Dividend income
— Bl ERE — Listed equity securities 6,891 6,280
—JE BT RERE RS 5 — Unlisted equity securities 3,670 13,348
Rental income from investment
&Y e AR R B B 2 properties less direct outgoings of
ARz 16,329,000 JT HK$16,329,000
(ZO— 4« A 13,193,000 JT) (2012: HK$13,193,000) 73,374 52,804
REFH S UL LS Net rental income on safe deposit boxes 15,985 13,361
HoA Others 9,827 22,514
109,747 108,307

14



KSR TR MR AE]
Wing Lung Bank Limited

REFZ TV BRI ERER

Notes to the Unaudited Interim Financial Disclosure Statements

9 BFETH 9 Operating expenses
BEAA=+HIEANEA
Six months ended 30 June
Etdl
Restated
2013 2012
AET T BT IT
HKS$’000 HK$’000
ANEEH Staff costs
— ¥4 R EHMAEEH — Salaries and other costs 400,680 365,339
— BRIER S H — Retirement benefit costs 25,957 22,636
Premises and equipment expenses,
BENEETH  RERETE excluding depreciation
— Y& — Rental of premises 31,438 25,301
— HAh — Others 26,477 26,458
e Depreciation
— H A =E ek fif GERE 17) — Other properties and equipment (note 17) 59,131 45,388
— & — Leasehold land 2,272 2,272
B R TGS Advertising and business promotion 13,386 13,998
BT ER Electronic data processing 32,585 21,387
IR K @ EH Postage and communications 18,627 17,789
~CE Rz BRI Printing and stationery 7,305 6,029
1% BB <2 Auditors’ remuneration 2,569 2,534
IKEE Water and electricity 8,107 6,489
EEKEEEH Legal and professional fee 46,634 21,344
¢ Insurance 6,636 5,422
S E A Securities related expenses 4,238 3,836
HAh Others 73,467 64,522
759,509 650,744

10 EEEBERZBIEHFHR

10 Impairment charge on credit losses

BEAH=1+HILENEAR

Six months ended 30 June

2013 2012
BT AT T
HK$°000 HKS$’000

TR AE TR R SR Impairment losses charged on
— B FET ] B — loans and advances and accrued interest 32,065 6,911
— ]t HE S — available-for-sale securities - 2,626
32,065 9,537
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KSR RA T

Wing Lung Bank Limited

REFZ TV BRI ERER

Notes to the Unaudited Interim Financial Disclosure Statements

10 EEERZBIEFEER)

() ERREMFIEIRERR

10 Impairment charge on credit losses (Continued)

(a) Impairment losses charged on loans and advances and accrued interest

BEAA=THILENER

Six months ended 30 June

2013 2012
AT AT T
HK$°000 HKS$°000
(ERIRER Individually assessed
— i — new allowances 27,017 12,633
] — releases (11,356) (3,700)
e — recoveries (12,228) (143)
3,433 8,790
rEad Collectively assessed
— i —new allowances 38,197 12,340
] — releases (9,008) (13,239)
e E] — recoveries (557) (980)
28,632 (1,879)
S7H W 7 F2 R Net charge to the income statement 32,065 6,911

(b) FTHtHE ZB3FBERE

(b) Impairment losses on available-for-sale securities

BEANRA=1+HIAMEA

Six months ended 30 June

2013 2012
BT T BT
HK$°000 HKS$’000
(ERIRER Individually assessed
— i — new allowances 2,626
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KSR TR MR AE]
Wing Lung Bank Limited

REFZ TV BRI ERER

Notes to the Unaudited Interim Financial Disclosure Statements

11 Frieii
Rar R R ZBEN T

11 Income tax

Taxation charged in the consolidated income statement represents:

BEAA=1THIAER

Six months ended 30 June

Exl
Restated
2013 2012
AT AT
HK$’000 HKS$°000
AREAREIA - Current taxation:

—HABEFEM — Hong Kong profits tax 145,741 145,241
— BIMRIA — Overseas taxation 64,617 77,415

IRAERTIA Deferred taxation:

— Relating to the origination and
reversal of temporary

— R e A A A R[] differences 1,724 (8,365)
212,082 214,291

B ARG C I AT 55T FE SR iR
FLIFR#%16.5% (— O —4F : 16.5%)
ETH  BIMRIHE AN f T ERY
T 1) AAS 52 B S5 755 B 2 1 3R T 2

R -

12 EFESREHES

The provision for Hong Kong profits tax for the period is calculated at 16.5%
(2012: 16.5%) of the estimated assessable profits for the period. Taxation on
overseas profits has been calculated on the estimated assessable profits for the
period at the rates of taxation prevailing in the countries in which the Group

operates.

12 Cash and short-term funds

30/6/2013 31/12/2012
AT AT IT
HK$°000 HK$’000
BEERE R ERESE Cash and balances with banks 2,363,786 2,235,018
FEH P Ui 1T Balances with central banks 3,398,604 5,192,998
M E R 2 Money at call and short notice 14,781,312 20,832,603
20,543,702 28,260,619

13 FEECEHEREER 13 Placements with and loans and advances to banks
30/6/2013 31/12/2012
AT AT T
HK$’000 HK$°000

Placements with banks maturing

[E 2 EHER (— 2+ B N FEA) between one and twelve months 6,090,245 7,622,779
[FZEERK Gross loans and advances to banks 25,305,403 16,958,754
31,395,648 24,581,533
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KSR TR MR AE]
Wing Lung Bank Limited

REFZ TV BRI ERER

Notes to the Unaudited Interim Financial Disclosure Statements

14 TESRMTE

A RS HEAITE M THZ RE
SEFHEREZHZARNGIE

B NHEE R EEE L E S

14 Derivative financial instruments

The following is a summary of the notional or contractual amounts, fair values and
credit risk weighted amounts of each significant type of derivatives, without taking
into account the effects of bilateral netting arrangements:

HHE/ ANEEE =l AFEE
ENEHR Fair values GUIEFE Fair values
Notional/ Notional/
contractual BE &fE  contractual B =t
amount Assets Liabilities amount Assets Liabilities
30/6/2013 30/6/2013 30/6/2013  31/12/2012 31/12/2012  31/12/2012
BT BETT BETR B%TXT EETIT BT
HK$’000 HK$°000 HKS$’000 HK$°000 HK$°000 HKS$’000
HEEE MR  Derivatives held for
ZTIETHE trading
SINEEEY Exchange rate contracts
mHlE4 Forward contracts 7,135,927 38,798 35,744 2,358,117 15,445 12,535
e HA Currency swaps 24,906,493 18,839 698,921 11,453,704 46,773 33,706
Cross currency
BRI 2R e HA interest rate swaps 4,371,726 182,562 171,226 6,156,548 1,987 1,377
St HH HA A Options written 163,314 - 4,947 493,523 - 2,072
i N Options purchased 191,193 5,350 - 525,736 2,271 -
36,768,653 245,549 910,838 20,987,628 66,476 49,690
FIREL Interest rate contracts
Fl R A Interest rate swaps 4,587,008 7,730 8,044 6,065,331 10,539 15,346
ferE &4y Equity contracts
Sk L Options written 66,721 - 2,438 92,512 - 1,058
i N Options purchased 66,721 2,438 - 92,512 1,058 -
133,442 2,438 2,438 185,024 1,058 1,058
Derivatives managed
in conjunction
HBENAEE with financial
EsE AR instruments
Br&rmT designated at fair
BEZfTET value through
H profit or loss
FIREL Interest rate contracts
Tl 2R 4 HA Interest rate swaps 2,757,127 31,385 17,304 1,127,843 23,711 23,214
44,246,230 287,102 938,624 28,365,826 101,784 89,308
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KESRITRRAE]
Wing Lung Bank Limited

REEX P HMBER B ERE

Notes to the Unaudited Interim Financial Disclosure Statements

14 TESRTE (§)

HEXHEERBTEFEEHESK
HhZEREEMFANEMTE
o M HME T 5 )5 DAL E
ZmgEkE RHEBENAREHREZ —

iR

ETRZ SO ABRNEREH
R Z KT8 WA RFEE AN -
HR TG AR ~ PR B RE (AR B
PTET R AR P plcA M (& ) 204 F)

14 Derivative financial instruments (Continued)

The trading transactions are mainly positions arising from the execution of trade
orders from customers or transactions taken to hedge these positions. The other
trading transactions are used to hedge the Group’s own exposure to market risks as
part of its asset and liability management.

The contractual amounts of these instruments indicate the volume of transactions
outstanding as at the end of the reporting period and they do not represent amounts
at risks. The derivative instruments become favourable (assets) or unfavourable
(liabilities) as a result of fluctuations in market interest rates, foreign exchange

(&fE) TTEESREE R AEZ N\ rates or equity prices relative to their terms. The aggregate fair values of derivative

E{EYA%E B A E R E) - financial assets and liabilities can fluctuate significantly from time to time.
30/6/2013 31/12/2012
BETIT AT
HK$°000 HK$’000

EEEmLESH Credit risk weighted amount

INEEEY Exchange rate contracts 358,462 134,649
ESES| Interest rate contracts 24,232 16,451
REES 4 Equity contracts 950 4,615
383,644 155,715

EERELLESHEMRBEEE (R
SEEAR)RAN) METH - L F 8N A
PR ¥ T 2 B0 K FE e TR
Z B HIRFRL AT - AR A 2 B tE
B /0% %2 150% °

Credit risk weighted amount refers to the amount as computed in accordance
with the Banking (Capital) Rules. The amount depends on the status of the
counterparty and the maturity characteristics of the instrument. The risk
weights used range from 0% to 150%.
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Wing Lung Bank Limited

REFZ TV BRI ERER

Notes to the Unaudited Interim Financial Disclosure Statements

15 SR EAAR I

15 Advances and other accounts

E¢]l]
Restated
30/6/2013 31/12/2012
AT AT IT
HK$’000 HK$’000
ZEFEER Advances to customers 104,816,112 88,133,525
VERIERL Impairment allowances
—&F b — Collectively assessed (217,460) (177,629)
— {E B AL — Individually assessed (79,440) (67,693)
104,519,212 87,888,203
PEER Trade bills 16,614,206 11,192,260
TR AE ZE fE Impairment allowances
— &F el — Collectively assessed (11,409) (17,499)
16,602,797 11,174,761
JEEFI S Accrued interest 522,832 420,781
B AE Impairment allowances
— (& B2 — Individually assessed (230) 4
522,602 420,777
H At AR T Other accounts
—[EURRE — Insurance premium receivable 203,609 176,837
— N ER R AU (] — Recoverable from reinsurers 298,254 289,784
— FEUG R HA RETH — Accounts and other receivable 3,075,647 1,937,489
3,577,510 2,404,110
JRAE ZE Impairment allowances
— {E RIS — Individually assessed (32,520) (32,512)
3,544,990 2,371,598
125,189,601 101,855,339
& B ELRE 2 & = &Sk 44 %H Gross loans and advances to customers individually impaired
30/6/2013 31/12/2012
AT AT T
HK$°000 HK$’000
(SRR Impaired loans 98,802 87,558
Percentage of total advances to
& P EREEE . Horth customers 0.09% 0.10%
Individual impairment allowances made
Tl S PR I 2 AE AR in respect of such advances 79,440 67,693
Total value of collateral taken into
SA I 2018 A RAEL 2 o R account in respect of the assessment
2 YR of individual impairment allowances 33,463 18,399

WZO—ZF£NNA=Z+H > FAEg
MR EER (ZO—4F
+-H=+—H &) -

{18 1) ek L 4 4 5 R 7 o) K
iR EE -

At 30 June 2013, there were no impaired loans in respect of advances to

banks (31 December 2012: Nil).

The above individual impairment allowances were made after taking into
account the value of collateral in respect of such advances.
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Notes to the Unaudited Interim Financial Disclosure Statements

16 HEYIE

16 Investment properties

30/6/2013 31/12/2012

AT T AT T

HK$°000 HK$°000

FPNEHI ] At the beginning of the period/year 2,296,600 2,167,240

HEAR VR H Reclassifications, net (8,000) (11,194)

EE AP EE G Fair value gains on revaluation 264,750 140,554
BRI R At the end of the period/year

(B EHZE(LEYIEE) (professional valuation) 2,553,350 2,296,600

A REYERT 2 AER =0 —
=HEANA=TH DREMGEETTE
RS AEARE - FLIERR
EHEGER) - BTSSR 5
HRHMELERMEE - B REMKEH
B I E N BB EEE AR AT
#T > HESEEENEMSZESE
R e S A {E ) S B P A R e
U AT A£G (E 45 5 -

All investment properties were revalued as at 30 June 2013 by capitalising the
net rental income using the Investment Method of Valuation or as
appropriate, by making reference to comparable market transactions using the
Comparison Method. The valuations were carried out by an independent firm
of surveyors, A.G. Wilkinson & Associates, who have among their staff
Fellows of the Hong Kong Institute of Surveyors with recent experience in

the location and category of property being valued.
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Notes to the Unaudited Interim Financial Disclosure Statements

17 EMP)E st

17 Other properties and equipment

ELV &3
EE Furniture and &%

Premises equipment Total

AT T AT T AT T

HKS$’000 HK$’000 HK$°000
A B A {E Cost or valuation
N_O—=F—H—H At 1 January 2013 805,449 828,898 1,634,347
PRE R R L Exchange adjustments 23 (2,318) (2,295)
g Additions - 10,340 10,340
H e Disposals - (2,874) (2,874)
AR VPR Reclassifications, net 8,000 - 8,000
R_O-=F/~A=1H At 30 June 2013 813,472 834,046 1,647,518
BEITE Accumulated depreciation
W_O—=F—H—H At 1 January 2013 159,950 609,354 769,304
PR 2B #E Exchange adjustments 3 (2,418) (2,415)
KHAHTEE Charge for the period 6,994 52,137 59,131
HE B Written back on disposal - (2,597) (2,597)
RZO—ZFEANA=Z+H At 30 June 2013 166,947 656,476 823,423
MR FE Net book value
NZO—=Z4FNA=+H At 30 June 2013 646,525 177,570 824,095

V&L
B Furniture and =

Premises equipment Total

BT T AT T AT T

HK$°000 HK$’000 HK$’000
FCAS B A (B Cost or valuation
W_O——4H—H—H At 1 January 2012 794,260 738,661 1,532,921
b R Exchange adjustments (68) 103 35
g Additions 63 115,900 115,963
HE&E Disposals - (25,766) (25,766)
R R 4H Reclassifications, net 11,194 - 11,194
W_O——_F+_H=+—H At 31 December 2012 805,449 828,898 1,634,347
BEPTE Accumulated depreciation
WN_O——_F—H—H At 1 January 2012 146,212 565,356 711,568
PRE R HE Exchange adjustments 9) (300) (309)
REFEITE Charge for the year 13,747 65,900 79,647
H e[ Written back on disposal - (21,602) (21,602)
W_O——_—F+_H=+—H At 31 December 2012 159,950 609,354 769,304
MR IAFHE Net book value
W_O—_F+_H=+—H At 31 December 2012 645,499 219,544 865,043

22



KESRITARAE]
Wing Lung Bank Limited

REFZ TV BRI ERER
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17 EtrE R (8) 17 Other properties and equipment (Continued)
LAVERE 2 A BEE ST The analysis of cost or valuation of the above assets is as follows:
&L
EE Furniture and &%
Premises equipment Total
BT AT AT
HK$°000 HK$°000 HK$°000
RZO—=FANRB=+H At 30 June 2013
FAAE At cost 154,700 834,046 988,746

Reclassification from
investment properties

HICEY IR B FE o WDL stated at professional
HEMETIR valuation
— —JULHE - 1995 50,560 - 50,560
— — IS —1998 64,726 - 64,726
- ZOO0—% — 2001 12,164 - 12,164
— —00=#& - 2002 12,600 - 12,600
— —00=% - 2003 8,190 - 8,190
— ZOO0H%E — 2005 46,592 - 46,592
— —OOKRE — 2006 27,910 - 27,910
— —00+t% - 2007 12,985 - 12,985
— ZOO/4F - 2008 55,889 - 55,889
— ZOOJUF — 2009 103,972 - 103,972
— ZO—0OF - 2010 81,600 - 81,600
— —O——fF - 2011 162,390 - 162,390
— —O——_fF - 2012 11,194 - 11,194
— —O—=4fF - 2013 8,000 - 8,000
813,472 834,046 1,647,518
NZO——&F+=-H=+—H At 31 December 2012
A AE At cost 154,677 828,898 983,575
Reclassification from
investment properties
AHIEEYEEIR B E » WL stated at professional
HEMLEIR valuation
— —NNHE —1995 50,560 - 50,560
— —SJE - 1998 64,726 - 64,726
— —00—#& ~ 2001 12,164 - 12,164
— —00—-#F - 2002 12,600 - 12,600
— ZO0=% - 2003 8,190 - 8,190
— ZOOH%E — 2005 46,592 - 46,592
— ZOOKRHE — 2006 27,910 - 27,910
— —00t#&F — 2007 12,985 - 12,985
— ZOO/F - 2008 55,889 - 55,889
— ZOOJUF — 2009 103,972 - 103,972
— ZO—0OF - 2010 81,600 - 81,600
- —O——f ~ 2011 162,390 - 162,390
— —O— & ~ 2012 11,194 - 11,194
805,449 828,898 1,634,347
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18 DAA-PEERARBRZ &

18 Financial liabilities designated at fair value through profit or

=i loss

30/6/2013 31/12/2012
AT BWETTT
HK$°000 HKS$’000
BT FEGE Certificates of deposit issued 561,028 570,036

19 ZEHERX 19 Deposits from customers
30/6/2013 31/12/2012
BT BT
HK$°000 HKS$’000
TEHIE R R RIE Demand deposits and current accounts 8,560,251 7,272,298
BEEX Savings deposits 30,418,439 31,784,559
TE BT S 8 FI{F K Time, call and notice deposits 105,216,209 93,037,484
144,194,899 132,094,341
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20 BT BERE

20 Subordinated debt issued

30/6/2013 31/12/2012
BETIT AW TIT
HK$°000 HKS$’000
HK$800,000,000 subordinated floating
AR 800,000,000 JTiFEESS Ik A Y HE rate note, measured at amortised
W2 BB EERE GERE ) cost (Note a) 800,000 800,000
HK$700,000,000 subordinated floating
A& 700,000,000 JTizEEEE Ik A YIRE rate note, measured at amortised
YR BB (B G b) cost (Note b) 700,000 700,000
HK$1,500,000,000 subordinated fixed
ARz 1 500,000,000 T EEEN p A A rate notes, measured at amortised
IRV E B2 EREE GERE o cost (Note c) 1,500,000 1,500,000
US$200,000,000 subordinated fixed
27T 200,000,000 sriz#kss ik AYIRE rate notes, measured at amortised
(9 L4 R S (GERE d) cost (Note d) 1,537,677 1,536,020
4,537,677 4,536,020

= E

@)

(b)

(©

(d)

It A 800,000,000 JTiF BB EZEE R
OO NFEEHAFWHET  THAER
REEZTINEAR - ZEBR =0 —JL
FLHHUHEEE - B EEH B O
—EE A+ H - BT HZBENE
BHZEHASE  WEENFEZE = H
T ERTT EIZEHF BN 200 BET- > DI =16
AEEET—R - Hik o (MR EEE M
BMHBER ERNA B gET =8
AETTIRITIRESFE T 250 BEF- -

It 700,000,000 JTi# EAR SR Y —
OONFEIHZFZHET » WHE
Ry REE Z I IIEA - IR —O —
JVESA A HE - SR R
O —HFEAAZF=H - HBETHEE
FEUHEEEH AT WEBRHEE=
{16 3 38 TR T [F] 5% r S 00 200 Eh5- > LA
= H#EE] K - Hig > IS RIEEE
PR 0] RS g ERT /=
18 F B8 TR T [F SR E 0 250 BT -

&% 1,500,000,000 JEE S & ME SRR
—OONEFZHZAF/NHETT W
FE R AEE Z I IIEA - BEERR —
OZ—H+Z =4 /\HFIH - SR
BHRZO—ANE+ZAZ+/\H-IE
%E’\J%U%%ﬁfﬁﬂ%ﬁ 5.70%zt 5 > {EFEL
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Note:

(a)

(b)

(©)

(d)

This represents HK$800,000,000 subordinated floating rate
note qualifying as supplementary capital of the Group issued
on 14 July 2009. The note will mature on 14 July 2019 with
an optional redemption date falling on 15 July 2014. Interest
rate for the note is set on a quarterly basis based on 3-month
HIBOR plus 200 basis points for the first 5 years from the
date of issue to the optional redemption date. Thereafter, if the
note is not redeemed, the interest rate will reset and the note
will bear interest at 3-month HIBOR plus 250 basis points.

This represents HK$700,000,000 subordinated floating rate
note qualifying as supplementary capital of the Group issued
on 22 September 2009. The note will mature on 22 September
2019 with an optional redemption date falling on 23
September 2014. Interest rate for the note is set on a quarterly
basis based on 3-month HIBOR plus 200 basis points for the
first 5 years from the date of issue to the optional redemption
date. Thereafter, if the note is not redeemed, the interest rate
will reset and the note will bear interest at 3-month HIBOR
plus 250 basis points.

These represent HK$1,500,000,000 subordinated fixed rate
notes qualifying as supplementary capital of the Group issued
on 28 December 2009. The notes will mature on 28 December
2021 with an optional redemption date falling on 28
December 2016. Interest at 5.70% per annum is payable on a
quarterly basis.

These represent US$200,000,000 subordinated fixed rate notes
qualifying as supplementary capital of the Group issued on 6
November 2012. The notes will mature on 7 November 2022 with
an optional redemption date falling on 7 November 2017. Interest
at 3.50% per annum is payable on a semi-annually basis for the
first 5 years from the date of issue to the optional redemption
date. Thereafter, if the notes are not redeemed, the interest rate
will reset and the notes will bear interest at 5 years US Treasury
yield on that date plus 280 basis points.
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21 HArARHEKTEEE 21 Other accounts and accruals
30/6/2013 31/12/2012
AT AT
HK$°000 HK$’000
JEFIE Interest payable 730,846 687,680
REEE Insurance liabilities 1,982,488 1,864,633
JREAST sz E At R IH Accounts and other payable 2,440,148 2,344,529
5,153,482 4,896,842
22 A 22 Share capital
30/6/2013 31/12/2012
AEETIT AT T
HK$°000 HK$’000
FEAE A Authorised:
300,000,000 (31 December 2012:
300,000,000 f& (— O — "4+ H=—4+—H : 300,000,000 ordinary shares
300,000,000 H%) & impsy » SRR ERE 5 JT of HK$5 each 1,500,000 1,500,000
EE#T R ESUE A ¢ Issued and fully paid:
232,190,115 (31 December 2012:
232,190,115 By (O ——_F+_A=+—H : 232,190,115) ordinary shares
232,190,115 {%) & impy - R ERE 5 JT of HK$5 each 1,160,951 1,160,951

TR A A A HERECREIR IS » NG The holders of ordinary shares are entitled to receive dividends as declared

FENATT 2 &g DU —ZERY 5 =052 - By from time to time and are entitled to one vote per share at meetings of the
B R AT 2 FaRFE E A EFHAL - Bank. All ordinary shares rank equally with regard to the Bank’s residual
net assets.
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23

23 Reserves

Hfh
FREEGEE FEFERIE
Bank Bl it 0
BAGE  premises  KERE SARBE  AERE TEEHE  REER Non-
Capital revaluation Investment Zontingency  Statutory General Retained /Nt controlling =i
reserve reserve revaluation reserve surplus reserve earnings Sub-total interest Total
BETT TR BT BT BETT EETRT BETT ENTRT BETT BT
HKS$’000 HK$°000 HKS$’000 HKS$’000 HKS$’000 HKS$’000 HKS$’000 HK$°000 HK$’000 HK$’000
MNZO—=&—H AtlJanuary 2013,
—H » NEE) as previously
Iy reported 57,500 49,843 237,122 543 15 1,003,730 14,631,570 15,980,323 72,300 16,052,623
GEBOREE 28  Effect of changes in
& accounting policies - - - - - - (131,026) (131,026) - (131,026)
RZ=ZO—=fF—H AtlJanuary 2013,
—H » &% as restated 57,500 49,843 237,122 543 15 1,003,730 14,500,544 15,849,297 72,300 15,921,597
Available-for sale
HHHEZBE securities
- Changes in fair
- ANREEN S value - B (54,470) B - - - (54,470) - (54,470)
- Transfer to income
- RHEREA statement on
[lie=3.3 disposal - - (78) - - - - (78) - (78)
Share of associate’s
JE(EBEE AT reserves - - 7 - - - - 7 - 7
Share of jointly
(LI E g B controlled entities’
=0 reserves - - (210) - - - - (210) - (210)
Effect of deferred
A EEFRER taxation on fair value
TERIE B adjustments - - 6,042 - - - - 6,042 - 6,042
HAPRSH] Profit for the period - - - - - - 1,291,366 1,291,366 (7,292) 1,284,074
Capital injection by
JEERIRRE R RERS non-controlling
HEARZA interest - - - - - - - - 110,650 110,650
R=O—=%
AE=+H At 30 June 2013 57,500 49,843 188,413 543 15 1,003,730 15,791,910 17,091,954 175,658 17,267,612
HEfS
R FEREHIEY
Bank =i Ko
EARAE  premises  LEGEE SR JRERE TBGEE REEF Non-
Capital revaluation  Investment Contingency Statutory General Retained /gt controlling &5t
reserve reserve  revaluation reserve surplus reserve earnings Sub-total interest Total
BT BT BT T BT BN Tor BT BT BT AT BT
HKS$’000 HKS$’000 HKS$’000 HKS$’000 HKS$’000 HKS$’000 HKS$’000 HK$’000 HK$’000 HK$’000
P_O——%—H
—H - WEFS] At lJanuary 2012,
™ as previously reported 57,500 49,843 171,164 782 15 1,003,730 12,500,384 13,783,418 - 13,783,418
@St E 2 %2 Effect of changes in
& accounting policies - - - - - - (158,045) (158,045) - (158,045)
H_O—_4F—H Atllanuary 2012,
-H » E%1] as restated 57,500 49,843 171,164 782 15 1,003,730 12,342,339 13,625,373 - 13,625,373
Available-for sale
AL S securities
- NHEE - Changes in fair value - - 81,046 - - - - 81,046 - 81,046
- Transfer to income
- AR A statement on
lheress disposal - - (10,044) - - - - (10,044) - (10,044)
- Transfer to income
- FARE A statement on
frenecy impairment - - 2,626 - - - - 2,626 - 2,626
Share of associate’s
JEARIGRE A S reserves - - 99 - - - - 99 - 99
FE(E 4 [Ef2ekE S Share of jointly controlled
56 entities’ reserves - - 462 - - - - 462 - 462
Effect of deferred taxation
INHE{E R B IR on fair value
TERTE Y R adjustments - - (8,231) - - - (7,034) (15,265) - (15,265)
B SA Profit for the year - - - - - - 2,122,370 2,122,370 2,540 2,124,910
Transfer from contingency
B AR reserve - - - (239) - - 239 - - -
Set up of non-wholly
HOLIEREETAE owned subsidiaries - - - - - - - - 69,760 69,760
FUETRFEHE 2K Actuarial gains on defined
e benefit scheme - - - - - - 42,630 42,630 - 42,630
BO——4F
+_H=+—H At31 December 2012 57,500 49,843 237,122 543 15 1,003,730 14,500,544 15,849,297 72,300 15,921,597
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23 fEf (@)

(a)

AEE Z AR LG TIE L
i LR O i I 5 ZIift]Ié*ﬁ%?Hx?Zli
TTHRFFTRIL ©

23 Reserves (Continued)

() The Group’s capital reserve was set up in relation to the
capitalisation by certain subsidiaries of their retained
earnings for the issue of new shares to the Bank.

(b) EfHEEEE/IRBYXESS: (b) Bank premises revaluation reserve has been set up and is
BRI AL » dealt with in accordance with the accounting policies adopted

for revaluation of properties.

(c) BEEEEE TR EESFEHE (c) Investment revaluation reserve comprises the cumulative net
jZ/JEMEEUZ/\qifg Hga) Bafige change in the fair value of available-for-sale securities until
%EIETEW;EH&E 4 e B 2 S E T BOR the securities are derecognised or impaired and is dealt with
B in accordance with the accounting policies adopted for

revaluation of financial assets.

(d) AR B IE R R S R (d) Contingency reserve represents a reserve established for
fii 2 IR IR E LR PR B B & 4551 contingency of accumulation of risks in times of severe

C "H55175 ) DARE(T &7 g 25 20 4 economic downturn in accordance with Guidance Note on
WF R AR A e i YL fRE A - Reserving for Mortgage Guarantee Business (“GN6”) issued
by the Office of the Commissioner of Insurance.

(e) EEHEGREEHINFCERUAITIN (e) Statutory surplus reserve is provided at 10% of the audited
NG avard b PANEIpa LS profit after tax of a subsidiary of the Bank which is
(ﬁ/ﬂ/}ﬂﬁﬂ’] 10%%1[HE » H & KIeREE incorporated in the People’s Republic of China, until the
Z BETEAAHE N HEE R A HY 50% - reserve balance is equal to 50% of its registered share capital.
B B 8 1 S B R AL AR 12 T A i 2 Surplus reserve can be used to offset accumulated losses or
SRS L A B A - capitalised as paid-up capital with the approval of

shareholders.

(f) EI L{uﬁ{%fzﬁir T Or B v A1 (f)  General reserve comprises previous years’ transfers from

G%H o retained earnings.

(99 AEEEAZO—=HXA=+HZ (g) At 30 June 2013, included in retained earnings is an amount
(R A e 2 1,106,864,000 T of HK$1,106,864,000 (31 December 2012: HK$897,456,000)
(ZO——HFE+_H=+—H ' & which was earmarked as regulatory reserve. The regulatory
897,456,000 JU)E B/ EEREH - A E reserve is maintained to satisfy the provisions of the Hong
) BEEEEE E{’j?’ﬂné/% (3R Kong Banking Ordinance for prudential supervision
1TEGB) 2R RY > TR E R purposes. Movements in the reserve are made directly
CEEHBLN R REMA - A through retained earnings and in consultation with the Hong
HEASRMEHRS - Kong Monetary Authority.

24 BB EARE 24 Contingent liabilities and commitments

NH B A EB K ?F’& 27 B F 3= The following is a summary of the contractual amounts of each significant

A &4 e R{ESEBEEES  class of contingent liabilities and commitments, and the aggregate credit risk

AR ET weighted amounts:

30/6/2013 31/12/2012
BT AT
HKS$’000 HK$’000

HEEEE Direct credit substitutes 790,268 401,513

THIEH AR BB Transaction-related contingencies 210,666 155,843

PGEIEH A 2 BiEE% Trade-related contingencies 531,605 218,753

A BATROR Forward forward deposit placed 159,234 140,793

Other commitments which are
a] DURGEEEUN - HA &IE unconditionally cancellable 19,273,834 15,355,095
Other commitments with an original
[ B —F B DL 2 EAf R maturity of one year or less 2,481,024 4,249,321
Other commitments with an original
[EARFER B —F DL F > HAptRIE maturity of over one year 8,188,643 7,824,308
31,635,274 28,345,626
EEEELLE S Credit risk weighted amount 4,831,122 4,719,449
HAUFTEGEEE B E £ % 2 B E The risk weights used in the computation of credit risk weighted amounts

tbE R 0% % 150% -

range from 0% to 150%.
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25 MBERGCEREZINE AT

ESARAE "

IR B AR E]

K FEREEATRAE]

KSR TZAREARAE
KEESRTEEARAS

kbR E AR AE
KEEEEEARAT

K BE AR A E]

KESEARAE
kbR RN AR AT ™

K FECRbRE R AR A E]

KRB ARAE

Wing Lung Opportunities Fund Limited *
Wing Lung Opportunities Master Fund Limited *
KgEEARAE "
KEEESARAT

Wingspan Incorporated

¥ RAEERRIFRE_O—-=ZFA=
THRZO—-ZF+ZH=+—H
ZEBEREALER > UAEFEERER

=

"NRBEEBRRIAEZO-Z=ZFRK
THZGEEALERAGE
g0 KO-+ A=+
ZHEAEARLEREFELAE

| o

m |1

O

*RZO—-OFE—HBETHER

25 List of subsidiaries for financial reporting consolidation

Hongnet Limited *

Sea Wing Investments Limited

Wing Lung Agency Limited

Wing Lung Bank (Nominees) Limited *

Wing Lung Bank (Trustee) Limited *

Wing Lung Capital Limited *

Wing Lung Asset Management Limited "

Wing Lung Finance Limited

Wing Lung Futures Limited *

Wing Lung Information Technology (Shenzhen) Limited **
Wing Lung Insurance Brokers Limited

Wing Lung Insurance Company Limited *

Wing Lung Opportunities Fund Limited *

Wing Lung Opportunities Master Fund Limited *
Wing Lung Property Management Limited *
Wing Lung Securities Limited *

Wingspan Incorporated

# Companies excluded in the computation of the consolidated capital ratios at

30 June 2013 and 31 December 2012 for regulatory reporting purposes

N Companies excluded in the computation of the consolidated capital ratios at
30 June 2013 for regulatory reporting purposes but included in computation
of the consolidated capital ratios at 31 December 2012 for regulatory

reporting purposes

* Liquidation process commenced in January 2010

29



KIESRITHRRAHE]

Wing Lung Bank Limited
REFEZ TR BRI ERR

Notes to the Unaudited Interim Financial Disclosure Statements

26 WA EIMELS

26 Interests in subsidiaries

THE KT _O—=ZF"xA =+ The following is a list of the principal subsidiaries owned by the
H > #EZ2TENENE : Bank at 30 June 2013:
HEE HE S4B A
Total assets ~ Total equity
BT T AT
oy 4 Name FEERK Principal activities HKS$’000 HK$°000
K EEEAEREAE Wing Lung Insurance Company I E S Insurance 2,707,035 654,705
Limited” underwriting
K ERNEAREAE Wing Lung Capital Limited” sk R 7% Financial 32,889 29,430
consultancy services
K BAEREAE Wing Lung Finance Limited” PB4 AR 7% Provision of financial 229,535 228,451
services
KEEEESEARAE Wing Lung Asset Management Limited* &5 Asset management 28,578 28,334
K EAREAF Wing Lung Futures Limited® BA 52840 AR 7 Futures broking 123,925 93,474
KB EAREA T Wing Lung Securities Limited” 54 AR Securities broking 574,784 265,621
KIERITEAREAF Wing Lung Bank (Trustee) Limited* ST Trustee services 3,000 3,000
R RE A PR A E Wing Lung Insurance Brokers Limited” {5 g R Insurance broking 22,915 22,882
K EAEARAE Wing Lung Agency Limited” I gaw:icl Insurance agency 120,998 108,728
K ESRIT AR A T Wing Lung Bank (Nominees) Limited* ZEARERF Nominee services 10 10
KIEEEARAE" Wing Lung Property Management LUk == Property - (104)
Limited” management
EASAEAE Hongnet Limited* WEER Investment holding 16,182 3,816
Wingspan Incorporated” Wingspan Incorporated” LY E =¥ = Property holding 33,161 11,565
Wing Lung Opportunities Fund ~ Wing Lung Opportunities Fund Limited* #:& %75 Investment holding 606,188 605,214
Limited*
Wing Lung Opportunities Wing Lung Opportunities Master Fund B Investment holding 1,045,385 606,000
Master Fund Limited* Limited™
I A FEEHRAEN Sea Wing Investments Limited” L E =¥ <] Property holding 5,857 (3,975)
kEE R CRYNAPRAFA  Wing Lung Information Technology B 3 Software 16,608 16,051

# HATT2EEERAZNBAE -
N HATEERBERAEZINELE -

* AR{THFH Wing Lung Opportunities Fund
Limited (“3zAke")# TR 63.4% (O
— T H=1—H: 76.9%) - H[EALT
Heh—F AR 7.6% (—O— 4+
“HET—H92%) Ky - AEEEGHEFTA
ZEEHTREZ 7TL.0%(—O— 44+
H = + — H :86.1%)

(Shenzhen) Limited”

Wing Lung Fund.

Opportunities Master Fund Limited FH% 54

EEEERA

27 BT

M E R & B g A S 19 98
(2011) &7 "R EMEA ) o B Eh e
FEMRE A ZRHZ 5757 =0 AF H 3
BoUR _O—=ZFERKEEZLHE

fe ft b 8L E -

27 Comparative Figures

30

development

# Wholly and directly held by the Bank.

~Wholly and indirectly held by the Bank.

* The Bank directly holds 63.4% (31 December 2012: 76.9%) of the
shares issued by Wing Lung Opportunities Fund Limited (the
“Fund”), together with 7.6% (31 December 2012: 9.2%) of the shares
held by one of the Bank’s subsidiaries, the Group holds 71.0% (31
December 2012: 86.1%) of the shares issued by the Fund. Wing Lung
Opportunities Master Fund Limited is wholly and directly held by the

As a result of the adoption of the amendments to HKAS 19 (2011),
Employee Benefits, certain comparative figures have been adjusted to
conform with the current period’s presentation and to provide comparative
amounts in respect of items disclosed in the first time in 2013.
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LJ\T/\WEZ il By R 88 % 2 R HARF  The following information is unaudited and disclosed as part of the accompanying

BERERRETER

1 EAREEER

information to the interim financial disclosure statements.

1 Capital adequacy ratio

30/6/2013 31/12/2012
BEARL% Capital ratios
- %%Ktt? - Total capital ratio 13.8% 14.9%
- B — R B AR LR - Common equity tier 1 capital ratio 9.1% -
- *ZB( NS - Tier 1 capital ratio 9.1% 10.0%

BEARLERGIREBEE A E Bt
(BRITHEER)HRAD 51E - 1 Z0—=
FRNA =+ HZEARERTIRE R EEE
FEEREAME I MEESTER =0
—=F—H—H4EHH (BITHEER)H
H) Frém®d > M —O——_HF+=A=+
—HZEARLERTIRBR _O—=—H
—HETARERTRIN GRATE(EAR)HA
RIY Frgmdd - HiL » —O—Z=ZF A=+
HEZO—Z—HF+_H=+—HZEAXKL:
?731‘ET/@7T\‘|_J£QWHF AR A TEfEE L
g

g RITEGER)HAN) > KREHREE
PRy TREETTE ) SRS & R R SR
MZHM%% L DU T EATEE
T3k ) srEEERE R -

RZO—=ZFANA=+HKZO—Z45F+
ZR=EF—H > FrEtEEAERZGEE
BRE T BRIE A 755 B0 i BE R 2 Sr S BL T
LR 51 > AR o AT 55 R B R sk R
25 Z# T AE -

RIE CERTTEGZER)MAL) 565 24(3)(b)fhk -
TR EHEEE R R R
SRATHT 2 BEA L EA T Z RO SF A I
IR ZO—=FNHA=+HA L& ER
£2 [H 44 5 (http://www.winglungbank.com)

The capital ratios are compiled in accordance with the Banking
(Capital) Rules issued by the Hong Kong Monetary Authority
(“HKMA™). The ratios at 30 June 2013 are compiled in accordance with
the amended Banking (Capital) Rules effective from 1 January 2013 for
the implementation of the Basel 111 capital accord, whereas the ratios at
31 December 2012 are compiled in accordance with the pre-amended
Banking (Capital) Rules as in force immediately before 1 January 2013.
Therefore, the capital ratios at 30 June 2013 and 31 December 2012 are
computed on different bases and are not directly comparable.

In accordance with the Banking (Capital) Rules, the Group has adopted
the “standardised approach” for the calculation of the risk-weighted
assets for credit risk and market risk, and the “basic indicator approach”
for the calculation of operational risk.

The basis of consolidation for calculation of the capital ratios at 30 June
2013 and 31 December 2012 follows the basis of consolidation for
financial reporting but excludes certain subsidiaries as set out in note 25
to the interim financial disclosure statements.

In accordance with the Banking (Disclosure) Rules Section 24(3)(b),
the standard disclosure templates specified by the HKMA and the main
features and full terms and conditions of the Bank’s capital instruments
will be published before 30 September 2013 on the Bank’s website at
http://www.winglungbank.com.

31


http://winglungbank.com/

KESRITARAE]
Wing Lung Bank Limited

ARMBERN (REFER)

Supplementary Financial Information (Unaudited)

2 RENEEEER

2 Liquidity ratio
BEANA=+HIEAER

Six months ended 30 June
2013 2012

EN B 2 EE

g

Liquidity ratio 40.6% 45.9%

MBEREREMRIBED (SRITHER
BU) B FRVUREATT e FH A 7 < e B
FitE E 2 —HM A& 5 Ok R B A
[RAENEARAANEEE A 28 &
HghE bR Mt B 2 EEH A
% e

3 BWEH

AREEFAINERT RS - ST EBF
BRI YAEENT10%E DL E > B DK
FEVIFHAOT

The liquidity ratio is calculated as the simple average of each calendar
month’s average consolidated liquidity ratio for the period calculated for the
Bank and a subsidiary (Wing Lung Finance Limited) as specified by the
HKMA during the period in accordance with the Fourth Schedule of the
Hong Kong Banking Ordinance.

3 Currency concentration

The US dollar net position constitutes 10% or more of the total net position
in all foreign currencies of the Group and is reported in Hong Kong dollar
equivalent as follows:

30/6/2013 31/12/2012

ATIT AT

HK$’000 HKS$’000

HEEE Spot assets 62,254,625 38,736,116
HE&E Spot liabilities (49,117,955) (30,418,589)
BEIAE A Forward purchases 16,409,741 7,312,490
BEEAE Forward sales (26,547,957) (14,297,662)
iR SR Net option position (29,979) (41,046)
RS Net long position 2,968,475 1,291,309

iR E FHERBEEBEMEHEN
TANERPE L HRERATEZ TS EE
fEFrE , TAGETE -

ALEEFAINEERIEEE T > TR
AREEREEEERGIFEETEER
HAEHIN10%E DA I > B DB S (H 5 3
wr e

The net option position is calculated based on the delta-weighted position
approach set out in the prudential return “Foreign Currency Position” issued
by the HKMA.

The US dollar and RMB net structural positions constitute 10% or more of the
total net structural position in all foreign currencies of the Group and are
reported in Hong Kong dollar equivalent as follows:

30/6/2013 31/12/2012
AT T AT
HK$°000 HK$°000

AR Net structural position
ETT US dollar 291,211 290,759
AR RMB 1,023,092 1,007,628
1,314,303 1,298,387

32



KESRITARAE]
Wing Lung Bank Limited

ARMBERN (REFER)

Supplementary Financial Information (Unaudited)

4 IRER

() BITRES B2 Z FERERE

4 Segmental information

(a) Gross advances to customers by industry sectors

30/6/2013 31/12/2012
FEH il A AL
EREER BEEK
ZEath ZHE7tE
% of gross % of gross
advances advances
HE#T5T  covered by  HE®ZT5T  covered by
HKS$’000 collateral HK$’000 collateral
FEEEHE &3 Loans for use in Hong Kong
TRl Industrial, commercial and financial
L e Property development 4,851,220 31.1 5,387,590 34.9
Y ERE Property investment 16,311,180 93.0 17,473,985 87.8
SR Financial concerns 2,312,833 40.5 1,985,406 34.4
Ay Stockbrokers 650,462 - 204,630 51.3
fitsg B EZE Wholesale and retail trade 6,159,405 88.0 4,558,242 86.4
Wl Manufacturing 1,580,545 92.6 1,561,329 96.0
A iy K7 B % g Transport and transport equipment 2,840,946 15.2 2,320,968 18.3
RS Recreational activities 45,377 48.4 47,486 48.8
BiRHE Information technology 73,973 3.4 115,817 1.0
HA Others 8,907,874 67.3 5,116,560 62.4
{{EPN Individuals
BE TEEAH
=51 (RN A
ANZHEHER Loans for the purchase of flats in
=tE) BT the Home Ownership Scheme,
EHEHEST Private Sector Participation
2, HHEHXE Scheme and Tenants Purchase
o | Scheme or their respective
8 successor schemes 821,548 100.0 901,716 100.0
S s Loans for the purchase of other
YIEEH)E R residential properties 8,409,751 100.0 8,381,037 100.0
ERHEEZ Credit card advances 302,887 - 409,173 -
H At Others 2,222,321 91.6 1,859,367 95.7
= Trade finance 1,038,558 51.2 1,163,308 45.9
56,528,880 75.6 51,486,614 75.2
EFALIMERZ
&3 Loans for use outside Hong Kong 48,287,232 48.6 36,646,911 46.9
104,816,112 63.2 88,133,525 63.4
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4 TEER (&)

() BITRESEZE FERERE
(&)

BT BZEPERA DI E
P B YA HE 10% (B R - HEIR
{E B KR B 2 i 2 SR BH S A
T

4 Segmental information (Continued)

(a) Gross advances to customers by industry sectors (Continued)

The gross amount of impaired loans and impairment allowances for those industry
sectors which constitute not less than 10% of gross advances to customers is

analysed as follows:

&R e
ELRE TRAEZE TS ZE
B Individual Collective
Impaired impairment impairment
loans allowance allowance
AT T AT T AT
HK$’000 HK$’000 HK$’000
—O—Z=ZFA=1+H At 30 June 2013
BB Z &R Loans for use in Hong Kong
TS Industrial, commercial and financial
- WEEE - Property investment - - 28,465
EEADSIMER . &30 Loans for use outside Hong Kong 1,234 830 110,725
1,234 830 139,190
&5 Gre
[WAKIEN BB B
I=%-1% Individual Collective
Impaired impairment impairment
loans allowance allowance
AT AT BT
HK$’000 HKS$’000 HK$°000
—O——4#+=—H=+—H At 31 December 2012
FEEFEH &K Loans for use in Hong Kong
TR Industrial, commercial and financial
- YIRS - Property investment - - 28,371
{EA Individuals
- Loans for the purchase of other
- WEEHAM YRR ERK residential properties 2,182 - 7,008
EEADIMER 2 &30 Loans for use outside Hong Kong 8,613 1,311 86,089
10,795 1,311 121,468
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4 SEER () 4 Segmental information (Continued)

(b) ¥HEBTEZZZEER -~ MEAEE - (b) Geographical analysis of gross advances to customers, overdue
EREER K BE 2R advances, impaired loans and impairment allowances

DTHEESHEEZEER ~ WmAlE  The following geographical analysis of gross advances to customers, overdue
= DRE SRR E R ERER S advances, impaired loans and impairment allowances is based on the location
WFZ i EMAIEST » WEBEERER  of the counterparty, after taking into account the transfer of risk in respect of

BH Bk R b - such advances where appropriate.
{1 oA 28
Individual &e
HRK AR impairment allowance FRE R
Gross APER ERESK WHER ERESK Collective
advances to Overdue Impaired Overdue Impaired impairment
customers advances loans advances loans allowance
BETE  BWTRE BETRE  SWTR  BETRT  BETx
HKS$°000 HKS$’000 HKS$°000 HKS$°000 HKS$000 HKS$°000
RZ_O—=& At 30 June 2013
ANA=+H
& & Hong Kong 57,497,596 810,621 68,802 1,942 49,440 113,397
hi#E A RRAERIE People’s Republic of China 41,737,481 72,398 30,000 - 30,000 88,159
H At Others 5,581,035 4,557 - - - 15,904
104,816,112 887,576 98,802 1,942 79,440 217,460
R=O—=& At 31 December 2012
+op=+—H
& Hong Kong 52,100,470 1,244,504 48,945 3,538 36,382 99,776
thE A R People’s Republic of China 30,184,745 4,107 30,000 - 30,000 63,460
HAth Others 5,848,310 18,450 8,613 - 1,311 14,393
88,133,525 1,267,061 87,558 3,538 67,693 177,629
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4 TEER (&)

(c) BHBRHTHR

A B LS AL 5 3 T e 4K
JEE\ b Z BT e > R ARIE A 7
FERBEBERITENZE
i (RSB R Z 0 -
E—EX AT ZHEZERS
— &£ A B B R HY A £ AF H R
e B HH R B Y — [ #RTT Z 40
o377 i E LA E AL —(E
A EIHTER 52 - e (E S8 Ry F —
{6 B e AL 2 55 — B 2R - 5% 5
1 35 {15 B BB 5RO R AR
10%= Ll B3 - Flsan T

4 Segmental information (Continued)

(c) Cross-border claims

The Group analyses cross-border claims by exposures to foreign counterparties on
which the ultimate risk lies, and is derived according to the location of the
counterparties after taking into account any transfer of risk. The transfer of risk from
one country to another is recognised if the claims against a counterparty are
guaranteed by another party in a different country or if the claims are on an overseas
branch of a bank whose head office is located in a different country. Those areas
which contribute 10% or more of the aggregate cross-border claims are as follows:

NEHRE
Public
ST sector HAh =1
Banks entities Others Total

ARTIT BT AB%TT B%TT
HK$’000  HKS$’000  HKS$°000  HKS$’000

RZO—=%)~A=*+H

At 30 June 2013

Asia Pacific excluding

iy N Hong Kong and People’s
(NEFET & P EE A RILFIE) Republic of China 8,321,959 71,426 4,433,947 12,827,332
e A R IEFIE] People’s Republic of China 47,790,115 5,809,581 35,486,258 89,085,954

RZO—=F+ZH=+—H

At 31 December 2012

Asia Pacific excluding

CEy N Hong Kong and People’s
CRE3EE R b #E A\ R2LFIE) Republic of China 13,127,728 87,528 4,367,571 17,582,827
s N\ RILFIET People’s Republic of China 28,859,462 5,203,461 27,942,148 62,005,071
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5 MR QEHEE

(a) A

AREE 2 & P E T

5 Overdue and rescheduled assets

(a) Overdue advances

The Group’s overdue advances to customers are analysed as follows:

(I
30/6/2013 31/12/2012
& F 5% =
=gk R AEEA
ZE#tk ZEfrtE
% of total % of total
HE®T-5T advancesto  HEMET-5T  advances to
HK$’000 customers HKS$’000 customers
Gross amount of advances
which have been overdue
SR AEE - Haa for:
— Six months or less, but
—={@AEZENRMEA over three months 11,118 0.01 15,253 0.02
— One year or less, but
—~MEH ML EE—4E over six months 7,651 0.01 174 -
— P kR — Over one year 540 - 5,893 0.01
19,309 0.02 21,320 0.03
EIH 2 mBl & Secured overdue advances 16,744 17,752
SIS 2 i B Unsecured overdue advances 2,565 3,568
19,309 21,320
Market value of collateral
B 2 B S AT held against the secured
B2 A overdue advances 72,615 57,404
Individual impairment
LR B R B 2 allowances made 1,592 2,542

AZO—=FAHA=1H FE%H
R A A =8 H Ll B (0 —

“HEFTZHETH ) -

BRI SR #F A Z fE A o £ 22
Fo[E TV R AF N A AR

At 30 June 2013, there were no advances to banks which were overdue for over three

months (31 December 2012: Nil).

Collateral held with respect to overdue advances are mainly residential properties and cash

deposits with the Group.
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5 MEIRREHEE (&) 5 Overdue and rescheduled assets (Continued)

(b) EftmEAEE (b) Other overdue assets
ANEEE 2 H A& E o The Group’s other overdue assets are analysed as follows:
(I
30/6/2013 31/12/2012
BEEs HMERE BAFHE G585 HMEE ENFE
Debt Other  Accrued Debt Other Accrued
securities  accounts interest  securities accounts interest
BT BT E¥TIT BTt AT BETC
HK$’000 HKS$’000 HKS$’000 HK$’000 HK$’000 HK$’000
Gross amount of other assets
HA S ELEEE - which have been overdue
Homi for:
- @AM L= - Six months or less, but
~EH over three months - - 121 - - 108
- ANMEALEZE - One year or less, but over
—4F six months - - 85 - - 3
- —EDIE - Over one year 116,347 32,505 - 116,267 32,505 445
116,347 32,505 206 116,267 32,505 556
(c) BELHERK (c) Rescheduled advances

KREEHE T KEHERX (EEER#EA]  The Group’s rescheduled advances (net of those which have been overdue for over three

s ={E HIWAE Falt (@) IR months and reported in item (a) above) are as follows:
B Z E550) TR

30/6/2013 31/12/2012
= &=
B A
ZE7k Z B4tk
% of total % of total
HE®«T-5T advances to AT advances to
HK$°000 customers HK$°000  customers

Rescheduled advances to

KEHIHZE P E customers 57,663 0.06 162,668 0.18

AT O—=FNH=1TH  EH*% At 30 June 2013, there were no rescheduled advances to banks (31 December 2012: Nil).

BRI ELEH &3 (20
——Ft+H=+—H m) -

(d) WKEIEE (d) Repossessed assets
30/6/2013 31/12/2012
AT AT
HK$’000 HK$’000
B Repossessed assets - 2,102
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6 BIAIESRTT R

6 Non-bank Mainland exposures

R (BTGB )HA)Y DUF The following analysis of non-bank Mainland exposures is based on the categories of
BWIESR TR 5 B F /9 1N #h 45 B non-bank counterparties and the type of direct exposures defined by the HKMA
wEREHE SN2 BEE under the Banking (Disclosure) Rules with reference to the HKMA return for
SR EEFA S E Y % non-bank Mainland exposures. This analysis includes those exposures extended by
i S A= W R N the Bank and its overseas branches only.
Moo bR AE E AT R H IS
SATHTE B Z %5 B -
FEAFAER HBEAER
MRz Doz AR AE
JE B JE B i
On-balance  Off-balance Individual
sheet sheet EESZE  impairment
exposure exposure Total allowance
AT T AT T BT T BT T
HK$°000 HK$°000 HKS$°000 HK$’000
RZO—=ZFXH=+H At30June 2013
Bl Mainland entities 34,964,274 2,611,866 37,576,140 -
Companies and individuals
HIER N A S R AE BTt outside Mainland where the
&3 HEFRE credit is granted for use in
PIfE Mainland 9,857,266 1,390,275 11,247,541 393
Other counterparties where the
exposure is considered by
HAMZ Z 8 F i EATTER the Bank to be non-bank
B BN IESR 7 Mainland exposure 694,561 - 694,561 -
45,516,101 4,002,141 49,518,242 393
BEAEER EHEAERER
IPNA P Pz (ERINERIE
JFE g % JFE g % B
On-balance  Off-balance Individual
sheet sheet 4 e g AE impairment
exposure exposure Total allowance
AT T BT T AT AT T
HKS$°000 HK$’000 HK$’000 HK$’000
P_O—Z4%& At 31 December 2012
+ZH=+—H
BTl Mainland entities 26,605,244 2,917,098 29,522,342 -
Companies and individuals
ESEIRE T NGIN & PNGIEi outside Mainland where the
B ER o HETUAE credit is granted for use in
{5 Mainland 9,184,002 2,246,430 11,430,432 1,782
Other counterparties where the
exposure is considered by
HAM AL B F i fE AR TTER the Bank to be non-bank
B EINIESRT J‘L[ﬁ;g Mainland exposure 315,030 50,500 365,530 -
36,104,276 5,214,028 41,318,304 1,782
ETBBFT/ELRESR > DLFF  Certain comparative amounts have been revised to conform with the current
AR 2 AR - period’s presentation.



