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The Directors are pleased to present the Group’s Interim Financial
Disclosure Statements for the six months ended 30 June 2011. The
consolidated income statement and consolidated statement of
comprehensive income for the six months ended 30 June 2011, and the
consolidated balance sheet as at 30 June 2011 of the Group, all of which
are unaudited, along with selected explanatory notes and supplementary
financial information are set out on pages 8 to 41 of these Interim
Financial Disclosure Statements.

Hong Kong economy remained robust in the first half of 2011.
Benefited from the thriving Asian and emerging economies, Hong
Kong’s export recorded a strong growth. On the back of improving
employment situations and increasing wages, coupled with rising food
prices and rentals, inflationary pressure picked up further.

Externally, the Mainland and Asian economies sustained strong
momentum. Confronted with the downgrade of US sovereign rating
and persistent sovereign debt problem in Europe, together with further
tightening of monetary policy in the Mainland and full implications
from the earthquake in Japan, global economic outlook is still uncertain.

Financial Results

For the period ended 30 June 2011, the Group recorded an unaudited
consolidated profit after tax of HK$973 million, representing a
significant increase of 52.8% as compared with the corresponding
period of previous year, which was mainly driven by the net interest
income. Non-interest income also increased substantially. In the first
half of 2011, the net interest income amounted to HK$884 million,
representing an increase of 21.6% as compared with the corresponding
period of previous year. Loan-to-deposit ratio was 62.6%, which was
lower by 3.7 percentage points than that at the end of 2010. The net
interest margin for the first half of 2011 was 1.33%, and that for the
corresponding period of previous year was 1.34%. Non-interest income
was HK$815 million, representing an increase of 72.7% as compared
with the corresponding period of previous year. Net fees and
commission income amounted to HK$230 million, representing an
increase of 26.8% as compared with the corresponding period of
previous year. The insurance business achieved a net operating income
of HK$53.91 million, representing an increase of 23.0% as compared
with the corresponding period of previous year. Overall revenue from
foreign exchange trading amounted to HK$199 million, representing a
sharp increase of 100.6%. Impairment losses for loans and advances
were HK$1.08 million, representing a sharp decrease of 85.8% as
compared with HK$7.64 million in the corresponding period of
previous year. In the corresponding period last year, the impairment
losses for loans and advances were offset by the write-back of other
credit losses of HK$13.53 million. Operating expenses amounted to
HK$589 million, representing an increase of 24.4% as compared with
the corresponding period of previous year. The cost-to-income ratio for
the first half of 2011 was 34.7%, representing a decrease of 4.8
percentage points as compared with the corresponding period of
previous year.
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Financial Results (Continued)

As at 30 June 2011, the total assets and net assets of the Group
increased by 11.5% and 7.5% to HK$152.808 billion and HK$13.708
billion respectively when compared to the end of 2010. As at 30 June
2011, the capital adequacy ratio and core capital adequacy ratio of the
Group were 14.1% and 9.4% respectively, and the average liquidity
ratio for the reporting period was 44.6%, all above statutory
requirements.

Deposits

As at 30 June 2011, total deposits of the Group grew by 5.1% to
HK$109.558 billion as compared with that at the end of 2010.

Among the various kinds of deposits, compared with that at the end of
2010, Hong Kong Dollar deposits decreased by HK$697 million or
1.1%; US Dollar deposits after translation increased by HK$1,973
million or 11.9%; and deposits in other foreign currencies after
translation surged by HK$4,031 million or 16.5%, among which
Renminbi (*RMB”) deposits after translation rose substantially by
HK$3,620 million or 45.6%.

The Bank will continue the preferential policies on fixed deposit rate of
Hong Kong Dollar and US Dollar to cope with the funding demand, and
continue to closely monitor market developments and formulate
corresponding measures, such as offering RMB deposits products to
meet market demand. Meanwhile, the Bank will further collaborate with
China Merchants Bank (“CMB”) so as to automate the process of
“Account Opening Witnessed by CMB Manager” service, step up
business promotion and continuously provide customers with quality
services, aiming at widening the customer base and increasing the
collaboration efficiency.

Advances to customers

As at 30 June 2011, the Group’s total advances to customers, including
trade bills, grew by 15.7% to HK$81.601 billion as compared with that
at the end of 2010. Overall loan quality remained sound with an
impaired loan ratio of 0.43% and a non-performing loan ratio of only
0.46%.

With respect to corporate banking business, the balance of loans
amounted to HK$35.423 billion as at 30 June 2011, an increase of 8.7%
over that at the end of 2010. During the reporting period, the Bank
devoted efforts to obtaining loans for overseas enterprises which were
secured by guarantee from China enterprises, syndicated loans,
corporate loans to enterprises in China and Hong Kong as well as
bilateral loans and the result was remarkable. In order to expand the
revenue base, the Bank actively explored non-interest income business,
including promoting overseas RMB bonds issue and wealth
management products, acting as the initial public offering receiving
bank and the dividend paying bank for listed companies.
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Advances to customers (Continued)

As to commercial banking business, the balance of loans amounted to
HK$3,007 million as at 30 June 2011, representing an increase of 9.5%
as compared to that at the end of 2010, which was mainly contributed
by construction loans and mortgage loans. Trade bills related businesses
also had a remarkable increase. To cater for the funding needs of the
small and medium sized enterprises, the Bank is committed to
continuously supporting the SME Financing Guarantee Scheme
launched by the Hong Kong Mortgage Corporation Limited. Moreover,
the Bank places emphasis on promoting Usance Letter of Credits and
RMB Non-delivery Forward Contract, so as to achieve growth in
business volume and loan balance. The Bank will continue to launch
Cross-border RMB/Discount Notes Financing Guarantee business
actively in order to further promote cross-border trade settlement in
RMB. With respect to the hire purchase and leasing business, the Bank
focused on expanding equipment financing due to stiff competition in
vehicles financing business and expectation of the increase in demand
of machinery by the manufacturers, aiming at improving overall capital
returns. In the first half of the year, leveraging on the stable growth in
equipment financing business, other banking products were promoted
through cross-selling. The Bank will continue to keep abreast on market
trends and make timely adjustment according to the market rate in order
to maintain its business volume and enhance its market recognition.

As for the mortgage and personal loan business, as at 30 June 2011,
total loans amounted to HK$26.349 billion, representing an increase of
2.2% from the end of 2010. Of the total, residential mortgage loan
balance amounted to HK$8,762 million, representing a decrease of
1.7% as compared with that at the end of 2010. The Bank will closely
monitor the market development and take flexible measures and
competitive lending strategy to secure its market share. During the
reporting period, since the introduction of wine financing service, there
was enthusiastic response from the market. Meanwhile, in order to meet
different demands from customers, the Bank provided various retail
lending services, including Reverse Mortgage Program, Small
Enterprise Unsecured Overdraft Facility and personal loans services to
professionals and individuals.

Investments

As at 30 June 2011, the Group’s debt securities investment amounted to
HK$21.824 billion, representing a decrease of 9.0% from that at the end
of 2010. As at the end of the period, the Group’s foreign currencies debt
securities investment amounted to HK$18.093 billion. Within which
debt securities investment amounted to HK$545 million representing
debt securities related to PIIGS (Portugal, Italy, Ireland, Greece and
Spain), the related debt securities will be matured on or before the year
end of 2011. More than 90% of the debt securities were rated A3 or
above and their risks were comparatively low.
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Treasury

During the reporting period, the Group benefited from RMB offshore
business, RMB non-deliverable forward contracts and related
businesses, income from the Group’s foreign exchange trading business
amounted to HK$85.43 million, representing a significant increase of
135.3% as compared with the corresponding period of 2010. Revenue
from foreign money exchanges amounted to HK$25.48 million,
representing an increase of 24.3% as compared with the corresponding
period of 2010. In addition, income from foreign exchange swaps
achieved remarkable growth. Total revenue from foreign exchange
business has more than doubled.

The Bank was strongly supported by CMB, the Bank devoted efforts to
seize opportunities arising from the RMB related business through
actively participating in RMB related transactions and expanding
non-trading RMB accounts, so as to increase trading volume and related
revenue. With the growth of RMB business and increase of commercial
customers, new RMB products will be introduced with a view to
attracting more commercial customers. Since April 2011, corporate
customers within China are permitted to purchase options which enables
the Bank to seize the opportunity to expand options business with
commercial customers. The Bank also strived to invest in on-shore
RMB bond market and develop proprietary trading business by
introduction of spot and options proprietary transactions, thereby
increasing income streams. In order to acquire corporate clients,
“Corporate Desk” provided corporate customers with various treasury
products in line with the prevailing market conditions.

Wealth management

The Group’s wealth management business realised a revenue of
HK$18.29 million in the first half of 2011, representing an increase of
27.4% as compared with the corresponding period of 2010.

The Bank will continue to focus on developing its wealth management
service branded “Sunflower”, with a view to providing a comprehensive
financial service platform to customers. During the reporting period,
wealth management business actively launched promotion activities.
Transaction volume of investment funds, currencies linked deposits and
debt securities increased significantly. The promotion activities
successfully attracted new and existing customers to conduct
investment activities with the Bank. The Bank is committed to
diversifying the types of wealth management products. For the service
of Capital Investment Entrant Scheme, the Bank will continue to
provide more qualified funds and security products available for
customers to choose.
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Credit card

The Bank issued more than 240,000 credit cards as at 30 June 2011,
about the same level as that at the end of 2010. The credit card
receivables amounted to HK$283 million, down 26.6% from the prior
year-end. This was primarily due to fierce competition from other
personal loans. Merchant business turnover was HK$1,592 million,
representing a sharp increase of 20.6% as compared to the first half of
2010, reflecting the rigorous efforts in promoting the merchant business
and the continuous growth of the local consumption market.

Since the Bank issued the world’s first diamond credit card “Luxe Visa
Infinite” and the first “World MasterCard for Business” in the Greater
China, high-end individual and corporate customers have been in a
steady growth. In order to attract and retain customers, the Bank will
launch “CUP (China UnionPay) Dual Currency Credit Card”, as well as
a number of flexible cash revolving and spending reward programs.

Securities broking

In the first half of 2011, Wing Lung Securities Limited (“Wing Lung
Securities”) realised a brokerage commission and related income of
HK$98.16 million, representing an increase of 5.2% as compared with
the corresponding period of 2010. During the period, given the
uncertain external economic environment and concerns over the
sovereign debt problem in Europe, investors in Hong Kong market
maintained a prudent attitude. In spite of that, Wing Lung Securities
increased the trading volume by stimulating customers through its
electronic channels and promotion plan related to securities business
and expanded the customer base through cross-selling, so as to boost
commission income.

Insurance

Wing Lung Insurance Company Limited (“Wing Lung Insurance”)
realised a gross premium income of HK$376 million in the first half of
2011, representing an increase of 18.3% as compared with the
corresponding period of 2010. Total insurance claims increased by 7.5%
to HK$162 million. Underwriting business recorded a profit of
HK$20.38 million, indicating an improvement as compared with the
corresponding period of 2010. The gross premium income was higher
than the budget due to large construction projects underwritten by Wing
Lung Insurance. Significant increase in contractors all risks and
employees’ compensation insurance businesses also contributed to the
increase.
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Branches

At present, the Bank has a total of 42 banking offices in Hong Kong.
The Bank is speeding up the construction and renovation of branches to
extend the branch network. Kowloon City Branch was officially opened
in mid-June 2011, and the Bank plans to open another branch at Hong
Kong Science Park, Shatin in the third quarter.

Currently, the Bank has 4 branches and representative offices in the
PRC, a branch in Macau and two overseas branches, located in Los
Angeles, the United States and Cayman Islands respectively.

Human resources

As at 30 June 2011, the total number of employees of the Bank is 1,673
(31 December 2010: 1,726), of which 1,510 are in Hong Kong, 116 are
in the PRC, 30 are in Macau and 17 are overseas.

23 August 2011
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B2 O- - FAEE

4 ET1F+ [ E] For the six months ended 30 June 2011

B2 E[ 2 Pl [RE]
Six months ended 30 June
R 2011 2010
Note HK$°000 HK$’000
FIRELE Interest income 3 1,605,988 1,142,109
FILELS U Interest expense 4 (722,278) (415,533)
WS Net interest income 883,710 726,576
s P& s Fees and commission income 265,653 212,005
IR Pl e <y Fees and commission expense (35,681) (30,629)
Jas5as s Pl s Net fees and commission income 5 229,972 181,376
(Ai=-be @Ik Insurance operating income 6 216,064 194,659
SEIRUN IS Net trading gain 7 438,988 158,384
T r,ag 5y Net gain on disposal of available-for-sale
; ENIEEaS securities 8,704 5,654
ki S Ek Other operating income 8 83,203 82,685
BRHET Operating income 1,860,641 1,349,334
e e T e YE Charge for insurance claims 6 (162,156) (150,845)
Ve 3=V ErE Operating income net of insurance
s claims 1,698,485 1,198,489
BT Operating expenses 9 (588,730) (473,081)
RV I 3 i % Operating profit before impairment
& charge 1,109,755 725,408
FEE\’T’F A @(%ﬁ”)/ Impairment charge (made)/written back on
[ credit losses 10 (1,083) 5,889
BHIEA Operating profit 1,108,672 731,297
*r’;wi’ N fF’j fili 1[5 2% Fair value gains on investment properties 43,871 18,670
HNINSEIE ¢ b%ﬁﬁ N Net loss on disposal of other properties and
{51 i equipment (180) (1,172)
fé[ H [ﬂ ﬂﬁfuﬁﬁ’ﬁg I Share of net profits of jointly controlled
SEH] entities 16,726 4,336
’Eﬁ qaﬁ SR ENE A Share of net profits of associates 916 895
B%hmiﬁf” Profit before taxation 1,170,005 754,026
Fir 758 Income tax 11 (197,153) (117,248)
e B Iﬁ,._ 2l Profit attributable to shareholders 972,852 636,778
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B2 O~ - FAEE

- FIi-=+ [ E] For the six months ended 30 June 2011

E[= 4 Fri-=+ I’E_‘{EJ

Six months ended 30 June

2011 2010
HK$’000 HK$’000
P NEF Profit for the period 972,852 636,778
B E P =2 PR Other comprehensive income for the
period
Fl |‘Fh ik ETER Surplus on revaluation of bank premises 378 -
Changes in fair value of available-for-sale
firft '.E‘%%?} b i securities (7,644) (136,075)
WO T H'.Fé?ﬁn R Transfer to income statement on disposal of
IEpas S available-for-sale securities (8,704) (5,654)
Ef ,?1:}‘ TN ’F[J N |ﬁgrf Share of associates’ reserves 36 (84)
TE[,J#,\ [ﬂjjfifqﬂ*é ?E} /i p? Share of jointly controlled entities’ reserves (172) (248)
Effect of deferred taxation on other
Py = Pl VIRICRIE YR comprehensive income items 1,841 19,318
- Other comprehensive income for the
P E P2 P period (14,265) (122,743)
~ Total comprehensive income for the
PR END 2 Bkt period attributable to shareholders 958,587 514,035
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Wing Lung Bank Limited

Consolidated Balance Sheet

Z0O- - FHE]=H FI Asat30June 2011

pi 30/6/2011 31/12/2010
Note HK$’000 HK$000
¥k Assets
e s AR E Cash and short-term funds 12 17,037,192 19,077,735
Placements with and loans and advances
[l T 9 to banks 13 22,787,810 17,288,112
Ft] = P 51 Trading securities 1,683,416 2,007,798
{Ti ST s Derivative financial instruments 14 94,006 187,205
Rl A AR Financial assets designated at fair value
l/fﬁiﬂl A 2 through profit or loss 661,519 1,489,751
i lﬂ eV ESS Available-for-sale securities 16,953,316 15,675,202
[J SRS Held-to-maturity securities 3,364,993 5,603,234
E’“%—« ko B PR Advances and other accounts 15 86,720,636 72,236,291
Hr ﬂﬁ‘ﬂﬁ’r?aiﬂﬁ Interests in jointly controlled entities 199,326 185,964
'ﬁ‘ t?, Fil A a Interests in associates 3,673 5,151
BrgE ¢ Investment properties 16 2,274,250 2,267,500
PR A P g Interests in leasehold land 239,981 242,253
H PP Other properties and equipment 17 697,012 687,021
ISR Tax recoverable 4,946 13,009
PEYCFLE YR Deferred tax assets 85,603 108,410
AR Total assets 152,807,679 137,074,636
E1ifi Liabilities
[Fil % & Deposits and balances from banks 6,308,440 10,861,905
BT Y Trading liabilities 108,471 222,338
e s Derivative financial instruments 14 229,834 237,608
Py iR s Financial liabilities designated at fair
Y EMEf value through profit or loss 18 872,355 170,613
EEE R Deposits from customers 19 109,558,175 104,250,488
;YA EE Certificates of deposit issued 11,414,488 1,304,251
3L VR Subordinated debt issued 20 3,000,000 3,000,000
?"EFJ*‘ET’EI Current taxation 259,570 128,077
LR ET Deferred tax liabilities 474,659 468,346
P RRCE S T Other accounts and accruals 21 6,873,214 3,681,124
ALET Total liabilities 139,099,206 124,324,750
it Equity
it Share capital 22 1,160,951 1,160,951
@ ig) Reserves 23 12,547,522 11,588,935
FEh Ao L AE Total equity 13,708,473 12,749,886
M E AR Total equity and liabilities 152,807,679 137,074,636
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1 Basis of preparation

The interim financial disclosure statements are prepared in accordance
with and fully comply with the requirements set out in the Banking
(Disclosure) Rules issued by the Hong Kong Monetary Authority.

The Hong Kong Institute of Certified Public Accountants (“HKICPA”)
has issued a number of new/revised Hong Kong Financial Reporting
Standards (“HKFRSs”, a collective term which includes all applicable
individual Hong Kong Financial Reporting Standards, Hong Kong
Accounting Standards (“HKASs”) and Interpretations), which are
effective for accounting periods beginning on or after 1 January 2011.
The Group adopted the following revised HKFRSs which are relevant to
its operations:

—  HKAS 24 (Revised), Related Party Disclosures, which is effective
for annual periods beginning on or after 1 January 2011.

— Improvements to HKFRSs (2010), which are effective for annual
periods beginning on or after 1 July 2010 or 1 January 2011.

HKAS 24 (Revised) clarifies the definition of “related party” and also
simplifies the disclosure requirements for government-related entities.
The amendments are unlikely to have any financial impact on the
Group.

The “Improvements to HKFRSs (2010)” comprise a number of minor
and non-urgent amendments to a range of HKFRSs which the HKICPA
has issued as an omnibus batch of amendments. The impact of these
amendments are not considered to be material to the Group.

The adoption of the above HKFRSs did not result in significant changes
to the Group’s accounting policies and did not have significant impact
on the Group’s results of operations and financial position.

Up to the date of issue of these interim financial disclosure statements,
the HKICPA has also issued certain new/revised HKFRSs which are not
yet effective for accounting period beginning on 1 January 2011 and
have not been early adopted by the Group. The Group is in the process
of making an assessment of what the impact of these new/revised
HKFRSs is expected to be in the period of initial application. The
following new/revised HKFRSs are relevant to the Group’s operations:

— Amendments to HKFRS 7, Financial Instruments: Disclosures —
Transfers of Financial Assets, which is effective for annual
periods beginning on or after 1 July 2011.

— HKFRS 9, Financial Instruments, which is effective for annual
periods beginning on or after 1 January 2013.
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1 Basis of preparation (Continued)

— Amendments to HKAS 12, Income Taxes, which are effective for
annual periods beginning on or after 1 January 2012.

Amendments to HKFRS 7 enhance the disclosure requirements for
transferred financial assets where an entity has a continuing
involvement in the derecognised financial assets. As the Group does not
have continuing involvement in the derecognised financial assets, the
amendments will not have any financial impact on the Group.

HKFRS 9 may have an impact on the Group’s classification and
measurement of financial instruments.

Amendments to HKAS 12 relate to the deferred tax on investment
properties carried at fair value. If the amendments are early adopted in
financial year of 2011, the Group will be required to make retrospective
adjustments at that time to the amounts reported in respect of the year
ended 31 December 2010, to the extent that the tax consequences that
would apply on the sale of the properties at their carrying amount would
differ from the amounts accrued for deferred tax under the current
policy, in respect of those properties which are not held within a
business model whose objective is to consume substantially all of the
economic benefits embodied in the property over time.

2 Basis of consolidation

These interim financial disclosure statements cover the consolidated
positions of the Bank and all its subsidiaries, unless otherwise stated,
and include the attributable share of the results and reserves of its
jointly controlled entities and associates. For regulatory reporting, the
bases of consolidation are set out in notes 1, 2 and 6 of the
supplementary financial information of these interim financial
disclosure statements.
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3 AR 3 Interest income
SERRINES
Six months ended 30 June
2011 2010
HK$°000 HK$’000
@ I HE N W[fjﬁi Cash and balances with banks 363,752 149,285
SaT Y Investments in securities 304,463 303,839
B e Advances to customers 914,319 648,063
Rl Others 23,454 40,922
1,605,988 1,142,109

w%&ﬂﬁﬁ‘ﬁ%ﬂ%ﬂﬁjﬁ
fE:f Rk SN g SUAL N AN S
£, W %<1,570,894,000 % (Z O—- O
’Jffl 067,597,000 ) % & @ Yk
%ﬂléﬁﬂlﬂj E & & #48%6,861,000 71
= O- OF ﬁmfﬁ OM ,0007%) -

4 FIRF

Included in interest income are interest income from financial assets that are
not at fair value through profit or loss of HK$1,570,894,000 (2010:
HK$1,067,597,000) and unwinding of discount on impaired assets of
HK$6,861,000 (2010: HK$6,091,000).

4 Interest expense

E[=4 Fli-=+ I’ﬁ{EJ

Six months ended 30 June

2011 2010
HK$°000 HK$’000

Deposits and balances from bank and
[FI9E o B R deposits from customers 617,655 320,769
e VEHEE Certificates of deposit issued 24,862 7,822
EnE ot i f?‘]fﬁl Subordinated debt issued 59,257 58,261
Y Others 20,504 28,681
722,278 415,533

W FLRLY PR E AT 2
ff . JHEW«J?J%E[FIIE? VAR
L“, £ ¥-£57696,902,000 %+ (2 O~ O

' J497385,301,0007) -

Included in interest expense is interest expense on financial liabilities that are
not at fair value through profit or loss of HK$696,902,000 (2010:
HK$385,301,000).
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5 EYL P2

5 Net fees and commission income

LERER RNy -l
Six months ended 30 June

2011 2010
HK$’000 HK$’000
Ejgiij‘ffa{bw EIESS Fees and commission income
Securities brokerage and investment
%;j %’i%’E[H}*&E‘}’ﬁFﬁﬁ services 113,964 103,992
R £ Credit cards 41,579 35,710
Ef“ ETE o5 Ple Credit related fees and commission 57,951 42,279
=z [*r Trade finance 24,152 7,607
H Py SlE T Other retail banking services 7,775 8,313
*H [*’j%,gtgqur‘ Other fee income 20,232 14,104
265,653 212,005
Pgrsder PlE L Fees and commission expenses
FRERE £ Credit cards (26,928) (22,511)
RIS AR Other fee expenses (8,753) (8,118)
(35,681) (30,629)
5 e Pl Ems Net fees and commission income 229,972 181,376
Hh Of which:
Net fees and commission income, other
than amounts included in determining
the effective interest rate, arising from
IJIEﬁ |‘PF B ? el f‘u;ﬁj financial assets or financial liabilities
}Fjﬁﬁm I/ £ Hiry Wﬁ: FK’ F || J i that are not held for trading nor
i VARESHY S Pl EEE T (P ?ﬁ & designated at fair value through profit
(EFT ETdrFREF] = 1V & %) or loss
—ﬁﬁ%‘;ﬁ[bw EIESYI — fees and commission income 94,772 63,279
— RIS A& — fees and commission expenses (24,087) (19,790)
Net fees and commission income on trust
BB Ay e ?'F?ﬁ‘} and other fiduciary activities where
LNCEVESE oL A e R the Group holds or invests on behalf
ZEs of its customers
—ﬁﬁ%“ffa'&k’/ B Ea — fees and commission income 5,595 4,519
—gFERsE PlE L — fees and commission expenses (228) (225)
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6 BT I » BB HIF

6 Insurance operating income and charge for insurance claims

B E 2 [
Six months ended 30 June

2011 2010
HK$’000 HK$’000
e Sk Insurance operating income
ARLAE Gross
PR = F A AE Gross insurance premium written 375,918 317,680
Change in unearned premium
- HA s [ R YE ) dg provision (70,785) (46,532)
UL = i g f% ek 1 Rl Premium revenue arising from
& insurance contracts issued 305,133 271,148
I Ea Reinsurance
I3V F I A Reinsurance premium outward (88,199) (75,536)
Change in unearned premium
Y (¥ ) L g provision 30,398 34,905
Premium revenue ceded to reinsurers
SIEE S e f% I A arising from insurance contracts
B E AR issued (57,801) (40,631)
(e [l 4y & Net earned premium income 247,332 230,517
EIESN Commission income 7,446 6,435
e Other income 533 504
P& Commission expenses (39,247) (42,797)
216,064 194,659
e (:t%) Charge for insurance claims (note)
ARLEE Gross
SR e[ Gross claims paid (154,398) (198,616)
Change in reported claims, incurred
SIE SRV Al s g 4 (I H R but not reported (“IBNR”) and
R E P [ e Y i) W other insurance provision (30,590) 37,263
(184,988) (161,353)
Fli= R Reinsurance
Y TRIF 48 (L el Claims recovered from reinsurers 4,055 12,134
SIS 3y~ 2T 4 (5 i Change in reported claims, IBNR and
VR E P (e Y ) dS e other insurance provision 18,777 (1,626)
22,832 10,508
NS Total claims incurred (162,156) (150,845)
ke SEl Eak Net insurance operating income 53,908 43,814

P IRk 4 R
Pl e ¢ 755 e i | /E‘ﬁ LR
%Eﬂyi‘[ £ FTJ NN EJ
B o

Note: Charge for insurance claims represents net claims incurred on the
Group’s insurance business and the related claims settlement

expenses.
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7 W B

7 Net trading gain

24 E[ 2= A I+ [RE]
Six months ended 30 June

2011 2010
HK$°000 HK$’000
Jfrﬁ (Epiee M &L &5 e Net loss from trading securities (3,646) (842)
Net gain/(loss) arising from financial
Iy I'EJ M Ry 2 2 instruments designated at fair value
s () through profit or loss 100,869 (266,765)
Net gain arising from derivative
2T 2 VAR financial instruments 142,537 326,679
SRR ER I3 Net gain from foreign exchange trading 199,228 99,312
438,988 158,384

8 H pygtH =

8 Other operating income

=4 E[ 2 A FI-+ [E]
Six months ended 30 June

2011 2010
HK$’000 HK$’000
HE L= Dividend income
— PR — Listed equity securities 6,994 8,057
— ?E}ﬂjﬁ&@%%‘j — Unlisted equity securities 2,675 2,926
Rental income from investment
PP VR T IR R properties less direct outgoings of
i%F/?FM,ZlS,OOO Tu HK$14,218,000
(Z O~ O=F @ @ 13,720,000 7) (2010: HK$13,720,000) 51,093 51,485
#F{fﬁ’%‘j’f PEINEE Net rental income on safe deposit boxes 13,355 12,675
o Others 9,086 7,542
83,203 82,685
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O FEB

9 Operating expenses

4 E| = o FI [E
Six months ended 30 June

2011 2010
HK$’000 HK$’000
~EHH] Staff costs
—FrE R E P — Salaries and other costs 330,816 291,725
— LR EAIS — Retirement benefit costs 10,362 9,522
Premises and equipment expenses,
Bk L EIJ?F‘,??E: excluding depreciation
— P & — Rental of premises 18,944 15,640
— & — Others 18,083 16,467
P Depreciation
—H PP b%ﬁﬁ — Other properties and equipment 45,493 37,440
—FE 4By — Leasehold land 2,272 2,272
if | b‘eﬁ:ﬁ#?’, Advertis_ing and busine§s promotion 14,963 12,219
gz e Electronic data processing 23,798 21,120
ﬁw«b@% Postage and communications 15,703 13,564
J i bHJ [J Printing and stationery 6,569 4,883
ffzglrﬁﬁ ” Auditors’ remuneration 2,042 2,303
FLH b Water and electricity 5,632 5,649
Al Jii’;é"“'J Legal and professional fee 18,302 4,367
fipd ' Insurance 5,320 5,091
7] ’FE'%%?“'J Securities related expenses 4,301 4,593
el Others 66,130 26,226
588,730 473,081

10 {5 EvHEbR b 968 i A ([ )

10 Impairment charge made/(written back) on credit losses

=4 E| = A FI-+ [BE]
Six months ended 30 June

2011 2010
HK$’000 HK$’000

Vil [ R SR ([ ) Impairment losses charged/(written back) on
— EVE M ER FEL — loans and advances and accrued interest 1,083 7,638
—E PERCE — other accounts - (13,527)
1,083 (5,889)
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10 fﬁ e ‘ﬁ%‘?ﬁ/([ﬂl?ﬁ) (%) 10 Impairment charge made/(written back) on credit losses

(Continued)

(a) ETR™ TR F RS & (a) Impairment losses charged on loans and advances and accrued interest

[ E R e B AN L N ER

Six months ended 30 June

2011 2010
HK$’000 HK$’000
i B i Individually assessed
— iy — new allowances 4,790 6,013
— HE[p! — releases (26,489) (6,744)
— ¥l — recoveries (2,144) (1,381)
(23,843) (2,112)
T i Collectively assessed
— iyl - new allowances 53,816 21,444
— f[p! — releases (28,146) (10,849)
— 5[ — recoveries (744) (845)
24,926 9,750
LAV IR RN FE Net charge to the income statement 1,083 7,638
(b) E PIE=TFN i (b) Impairment written back on other accounts
E|= - FI-+ [ E]
Six months ended 30 June
2011 2010
HK$’000 HK$’000
HIH[J |Ff, Individually assessed
3k [ — releases - (13,527)

18



RS E LT R
Wing Lung Bank Limited

FLIIR TSR U3

Notes to the Interim Financial Disclosure Statements

11 BrfAe
WGk A AL SV RTR

11 Income tax
Taxation charged in the consolidated income statement represents:

F| 2 F ]

Six months ended 30 June

2011 2010
HK$’000 HK$’000
IR Current taxation:

FK HR A A - Hong Kong profits tax 138,578 44,647
— Y AL — Overseas taxation 27,614 10,855

PEPHIE - Deferred taxation:

— Relating to the origination and
reversal of temporary

— % E@ﬁj%ﬁ% FV A E differences 30,961 61,746
197,153 117,248

AU F BT A lﬁrf%*?ﬁ%
fcui #516.5% (- O~ O : 6. 5%)
SEET < V9B U BIP f e

The provision for Hong Kong profits tax for the period is calculated at 16.5%
(2010: 16.5%) of the estimated assessable profits for the period. Taxation on
overseas profits has been calculated on the estimated assessable profits for the

RO A & BSOS B ] period at the rates of taxation prevailing in the countries in which the Group
VEIFFHET - operates.
12 ’;l 2R E 12 Cash and short-term funds
30/6/2011 31/12/2010
HK$°000 HK$’000
'ﬁ[ﬁffﬁéﬁ =Y FV[ﬁJ$£ Cash and balances with banks 1,828,958 4,855,156
EiaIE S5 Balances with central banks 3,418,839 1,743,263
(Y ES AR Money at call and short notice 11,789,395 12,479,316
17,037,192 19,077,735
13 Tf‘ﬁf EHAS N e 13 Placements with and loans and advances to banks
30/6/2011 31/12/2010
HK$°000 HK$’000
Placements with banks maturing
[l L (- = 2 WA E) between one and twelve months 3,245,742 2,036,875
[Fl3 ERL Gross loans and advances to banks 19,542,068 15,251,237
22,787,810 17,288,112

19



AT AT
Wing Lung Bank Limited

F R R B A Y

Notes to the Interim Financial Disclosure Statements

14 =% SR 5!

|

BN T RN IS B
SR TR T PR €A £
{2 R R R £

B

14 Derivative financial instruments

The following is a summary of the notional or contractual amounts, fair values and
credit risk weighted amounts of each significant type of derivatives, without taking
into account the effects of bilateral netting arrangements:

=" ey ey RN
LS Fair values F”ﬁ%tf Fe Fair values
Notional/ Notional/
contractual ;2 F"J FFJ contractual Tk El [?J
amount Assets Liabilities amount Assets Liabilities
30/6/2011 30/6/2011 30/6/2011  31/12/2010 31/12/2010 31/12/2010
HK$’000 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000
Fﬁ fEf®¥ 232 Derivatives held for
NIy trading
It R A 5 Exchange rate contracts
o 1A L\, e Forward contracts 13,607,074 47,677 26,339 3,938,272 16,070 11,775
ETJF’VT]%QEJ Currency swaps 18,704,668 31,504 97,755 13,780,872 162,244 28,762
Cross currency
E?ﬁfﬂjjﬁ THA interest rate swaps 523,348 13 1,879 543,413 - 2,481
iFL, (ARNEC Options written 726,003 - 2,649 509,252 - 1,769
[l 7 HH A Options purchased 707,248 2,606 - 502,951 2,091 -
34,268,341 81,800 128,622 19,274,760 180,405 44,787
alES fﬁd Interest rate contracts
FlI 3 Hire Interest rate swaps 5,612,597 5,155 8,854 1,312,201 3,753 7,117
oAt & 5 Equity contracts
Y A Options written 110,575 - 1,741 212,445 - 2,434
P Options purchased 110,575 1,741 - 212,445 2,434 -
221,150 1,741 1,741 424,890 2,434 2,434
Derivatives managed
in conjunction
Pk N A 4] with financial
fli#e ™ it instruments
RV S/ designated at fair
ENN A ven value through
£ profit or loss
aESaT Interest rate contracts
FlI =iy Interest rate swaps 1,446,091 5,310 82,141 1,479,564 613 130,543
Hlefih Fﬁﬁ% Equity contracts
PArtaREsap Options written 286,992 - 8,476 765,171 - 52,727
41,835,171 94,006 229,834 23,256,586 187,205 237,608

BIE e B s A TR
S SR 4 B ) T
e iy o wqgﬂ% IS
VTR Y L -
165 -

z

The trading transactions are mainly positions arising from the execution of trade
orders from customers or transactions taken to hedge these positions. The other
trading transactions are used to hedge the Group’s own exposure to market risks as
part of its asset and liability management.
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T 2R 20 (GR) 14 Derivative financial instruments (Continued)

30/6/2011 31/12/2010
HK$’000 HK$’000

(5 eVt e g & e Credit risk weighted amount
s ﬁ e Exchange rate contracts 175,069 117,688
alES f, 7 Interest rate contracts 13,656 7,593
et £ 59 Equity contracts 8,375 15,181
197,100 140,462
= SN AR EEE LB ASAEETET The contractual amounts of these instruments indicate the volume of

%%WW*HH’*ﬁﬁiW%*
e FAHJ%?H} B flﬂ%@l?f’f*‘
W B TS ﬂj(af})
I o B fﬁjﬁ[ aiﬁﬂv 1 fffi
T £
e

5 €T i f“ﬁé'l £ R W (L

(R TR s g
j@“wu%IW$wuaf$wﬂ“
E[ fjt T BT o BEER ] e
1&[ £5,0% = 00/ °

transactions outstanding as at the balance sheet date and they do not represent
amounts at risks. The derivative instruments become favourable (assets) or
unfavourable (liabilities) as a result of fluctuations in market interest rates,
foreign exchange rates or equity prices relative to their terms. The aggregate
fair values of derivative financial assets and liabilities can fluctuate
significantly from time to time.

Credit risk weighted amount refers to the amount as computed in accordance
with the Banking (Capital) Rules. The amount depends on the status of the
counterparty and the maturity characteristics of the instrument. The risk
weights used range from 0% to 150%.
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15 eV MBS

15 Advances and other accounts

30/6/2011 31/12/2010
HK$’000 HK$’000
BT e Advances to customers 76,536,938 70,420,949
Vil [}j{‘* Impairment allowances
— Collectively assessed (187,499) (167,584)
]ﬁ r;@u — Individually assessed (88,368) (127,263)
76,261,071 70,126,102
Fpp E'd %l Trade bills 5,064,347 93,939
Tk il ¥ f Impairment allowances
— A — Collectively assessed (3,716) (382)
T T T
5,060,631 93,557
e Al EL Accrued interest 255,021 218,768
Tk il v fﬁ Impairment allowances
— [ HIEE — Individually assessed (1,744) (2,362)
T T
253,277 216,406
P ERCR Other accounts
— Yy — Insurance premium receivable 245,216 151,128
—HEE R S — Recoverable from reinsurers 280,526 231,352
— xR E PR — Accounts and other receivable 4,652,421 1,450,419
5,178,163 1,832,899
Tk il Y55 fﬁ Impairment allowances
ﬁlﬂdpj i — Individually assessed (32,506) (32,673)
T T
5,145,657 1,800,226
86,720,636 72,236,291
(e BT =1y fifi 1 BB AEAE Gross loans and advances to customers individually impaired
30/6/2011 31/12/2010
HK$’000 HK$’000
YR fift EVRY Impaired loans 327,560 358,174
Percentage of total advances to
I"JT?‘{ FTETRGEEE Y T e customers 0.43% 0.51%
Individual impairment allowances made
Sy EVE R {9 i v fg in respect of such advances 88,368 127,263
Total value of collateral taken into
*#E R R B i UF SRR account in respect of the assessment
lFf e of individual impairment allowances 230,505 226,556

BT O~ EAEZ A P e
HEh g e (S O O
SLEEENARE AR

b S ff ¥ i 1

416 R €
VAR -

At 30 June 2011, there were no impaired loans in respect of advances to

banks (31 December 2010: Nil).

The above individual impairment allowances were made after taking into
account the value of collateral in respect of such advances.
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16 #ErPrg

16 Investment properties

30/6/2011 31/12/2010

HK$’000 HK$’000

KA ¥ ¥ At the beginning of the period/year 2,267,500 2,275,960

JEL =S Reclassifications, net (37,121) (78,332)

L g Fair value gains on revaluation 43,871 69,872
#EVHJ?F B At the end of the period/year

(H |Ef, M3IE=) (professional valuation) 2,274,250 2,267,500

WE%W%$ﬁﬁfﬁ@#*O*
4#*FJ*H"'Eﬂ%@%#

HEEE e[
il 3% (U113 ’@w%

S [ L ALY |
B \~y?1@$ﬂ

ﬁﬁ’ﬁ@ﬂ“*iﬁ

4 4}7?5%/ a:j‘[Ffl fif Ui’ﬁjr’?ri{‘j

HETRIE | £ AR -

1 P R

All investment properties were revalued as at 30 June 2011 by capitalising the

net rental income using the

Investment Method of Valuation or as

appropriate, by making reference to comparable market transactions using the
Comparison Method. The valuations were carried out by an independent firm
of surveyors, A.G. Wilkinson & Associates, who have among their staff
Fellows of the Hong Kong Institute of Surveyors with recent experience in
the location and category of property being valued.

17 Other properties and equipment

R )
& Furniture and &ar
Premises equipment otal
HK$’000 HK$’000 HK$’000
Y % W |’Ff, fifl Cost or valuation
¥ O- - F- Bl | At 1 January 2011 634,233 697,490 1,331,723
EE}F%*EZ‘ Exchange adjustments 40 116 156
@FF Additions - 17,894 17,894
2= Disposals - (1,441) (1,441)
1%15@5 Reclassifications, net 37,121 - 37,121
'ﬁ'* Surplus on revaluation 378 - 378
Less: elimination of
accumulated
depreciation on
W BRI revaluation (31) - (31)
o O- - FA4FZ A [ At 30 June 2011 671,741 714,059 1,385,800
RAFR P Accumulated depreciation
2 O- - F- Fl- [ At 1 January 2011 134,021 510,681 644,702
Eé}ﬁgﬁfg Exchange adjustments 4 (119) (115)
I T Charge for the period 5,540 39,953 45,493
H’,fé, [t Written back on disposal - (1,261) (1,261)
EIRES S Elimination on revaluation (31) - (31)
KO- - FAF = A [ At 30 June 2011 139,534 549,254 688,788
R0 i Net book value
o O - FAFZ A} At 30 June 2011 532,207 164,805 697,012
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17 FH PPug b?pﬁ (&) 17 Other properties and equipment (Continued)
R
e Furniture and T

Premises equipment otal

HK$’000 HK$’000 HK$’000
W R |’Ff, fifl Cost or valuation
O OF ~ F|— [ At 1 January 2010 553,925 653,312 1,207,237
EE}F%*EZ Exchange adjustments 82 562 644
el Additions 133 63,660 63,793
e Disposals - (20,044) (20,044)
@5&%3@%’5 Reclassifications, net 78,332 - 78,332
E l’ﬁ,éﬁ? 7S Surplus on revaluation 2,138 - 2,138

Less: elimination of
accumulated
depreciation on

Vi RPN E [ revaluation (377) - 377)
o O0- OF A 2 F 24~ [ At 31 December 2010 634,233 697,490 1,331,723
RAFR P Accumulated depreciation
2 O- OF - F|- [I At 1 January 2010 123,853 457,717 581,570
Eé}%‘;iz Exchange adjustments 7 225 232
ENES Ei} P’ Charge for the year 10,538 66,869 77,407
H’,EE’, [ Written back on disposal - (14,130) (14,130)
EIRES S Elimination on revaluation (377) - (377)
- O- OFA Z K24~ [ At 31 December 2010 134,021 510,681 644,702
R=ERH Net book value
- O- OFA Z K=~ [ At 31 December 2010 500,212 186,809 687,021
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17 FH PPug b?pﬁ (&) 17 Other properties and equipment (Continued)
NI A I'Ff, fifl 73 Py The analysis of cost or valuation of the above assets is as follows:
f%f"é“?ﬁﬁ
Y&  Furniture and &t
Premises equipment otal
HK$’000 HK$’000 HK$’000
O - FHE|=A FI At 30 June 2011
S @ At cost 154,753 714,059 868,812

Reclassification from
investment properties

EANCE § ST S| stated at professional
EJJ ¥ ['FL, fif1 [ - valuation
= = ufeT = - 1995 50,560 - 50,560
— = Jufer = - 1998 64,726 - 64,726
- 200~ &= - 2001 12,164 - 12,164
— 200z &= - 2002 12,600 - 12,600
— 200z = - 2003 8,190 - 8,190
— Z 00D = - 2005 46,592 - 46,592
- 200+ = - 2006 27,910 - 27,910
- Z00+*# - 2007 12,985 - 12,985
- Z00nr= - 2008 55,889 - 55,889
- Z00]-= - 2009 103,972 - 103,972
- Z0-0OF - 2010 81,600 - 81,600
- Z0--F - 2011 39,800 - 39,800
671,741 714,059 1,385,800
- O- OF A Z Fl=H~ I At 31 December 2010
54 fifi At cost 154,713 697,490 852,203
Reclassification from
investment properties
AESERECE § ST I stated at professional
Ej‘i l’ﬁl fif1 [ =- valuation
= = el = - 1995 50,560 - 50,560
— = Jufur = - 1998 64,726 - 64,726
- Z00- = - 2001 12,164 - 12,164
— 200z &= - 2002 12,600 - 12,600
— Z00=~# - 2003 8,190 - 8,190
- 200 = - 2005 46,592 - 46,592
- Z 00+ = - 2006 27,910 - 27,910
- Z00+*# - 2007 12,985 - 12,985
- Z00nr= - 2008 55,889 - 55,889
— 200 )= - 2009 103,972 - 103,972
- Z0-0OF - 2010 83,932 - 83,932
634,233 697,490 1,331,723
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18 1) 27 MihE " fRERRY £

18 Financial liabilities designated at fair value through profit or

ﬁiﬁ(; i loss
30/6/2011 31/12/2010
HK$’000 HK$’000
WA VEEE Certificates of deposit issued 872,355 170,613
19 HETHH 19 Deposits from customers
30/6/2011 31/12/2010
HK$’000 HK$’000
?E, Jr+ R iR Demand deposits and current accounts 6,138,206 6,822,219
aa ARy Savings deposits 29,214,346 31,131,254
ETF i F s Time, call and notice deposits 74,205,623 66,297,015
109,558,175 104,250,488
20 SV .‘é’zf‘éj’ﬁ;fﬁ 20 Subordinated debt issued
30/6/2011 31/12/2010
HK$’000 HK$’000
HK$800,000,000 subordinated floating
i%wﬁf 800,000,000 7 4 #4785 4 || E= rate note, measured at amortised
HNR R (i El%\(i%m a) cost (Note a) 800,000 800,000
HK$700,000,000 subordinated floating
A% 700,000,000 7 HHES RS 7 5| B= rate note, measured at amortised
g,fji’? Bz fﬁj’%{%i(ﬁi}%“ b) cost (Note b) 700,000 700,000
HK$1,500,000,000 subordinated fixed
ﬁﬁf 1,500,000,000 v &’jﬁéﬁﬁjﬁ‘}i 3 rate notes, measured at amortised
ém]gui{g,gg\ i (B P (R c) cost (Note ¢) 1,500,000 1,500,000
|
3,000,000 3,000,000
ﬁ%%” : Note:
(a) Fﬂ?ﬁfﬁ‘ 800,000,000 77 Rl i [H Fr gt (@)  This represents HK$800,000,000 subordinated floating rate
OO e = E[A PHETEE = » 20 Bl ol 8 note qualifying as supplementary capital of the Group issued
& B By A o IFE%IJ%E{"E”* - JuiF on 14 July 2009. The note will mature on 14 July 2019 with an

= A PUETEIRT - f.#“[*ﬁ% BT O
U P T e g SR SR
FLVFi e & R A IHFJFTFJ?%F
ﬁﬁ{ﬁ i}kﬁl J[1 200 %{‘4 ’ I = [ E]
BT v e B RS r‘ifi#“liﬁ%hﬁi
EIEEHLHI’ RPN T RS (i F]
7o SEL LA BV 250 R

optional redemption date falling on 15 July 2014. Interest rate
for the note is set on a quarterly basis based on 3-month
HIBOR plus 200 basis points for the first 5 years from the date
of issue to the optional redemption date. Thereafter, if the note
is not redeemed, the interest rate will reset and the note will
bear interest at 3-month HIBOR plus 250 basis points.
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20 BEVREHF (6

i
e

(b) I3 700,000,000 7 17
@) O”u_’EF ’JLAEJ:
+ 8BV R E o RO O
EX NI
O~ pH& Juk| =+ Z [l
‘[iE@:%jEI*I/*F"'[ -

Pglja%ga SF| L

i iﬁ@¢um%é’u
=T ;\ ° ‘f:‘[ % 0 Iﬁ‘%'%“ﬁ‘ o g

[iﬁ%f%JE'E%f[ﬂ" e

e
1S RS

1z E'?IJ,WJ“—?E“’IiE%f%JE'E*
fli ﬁl*E'*ﬁﬁ%’

20 Subordinated debt issued (Continued)

Note:

(b)

This represents HK$700,000,000 subordinated floating rate
note qualifying as supplementary capital of the Group issued
on 22 September 2009. The note will mature on 22 September
2019 with an optional redemption date falling on 23 September
2014. Interest rate for the note is set on a quarterly basis based
on 3-month HIBOR plus 200 basis points for the first 5 years
from the date of issue to the optional redemption date.
Thereafter, if the note is not redeemed, the interest rate will
reset and the note will bear interest at 3-month HIBOR plus

(©)

FlHAHR L LS {H H PRl JI:I 2 0 g#n o

\_

A7 1,500,000,000 7 L U 5O
- Jufr A SR T A TR o T
EELE & RV Py A I#%lazqfw*

- A DR A T E e 2R
EH;M: oO- ﬁ:{ ZEZA F OLPE[P%\
[UF] ELF = F 5 5.70%5 fH % R Y -

|

b

21 1 PRI M L

250 basis points.

(c) These represent HK$1,500,000,000 subordinated fixed rate
notes qualifying as supplementary capital of the Group issued

on 28 December 2009. The notes will mature on 28 December

2021 with an optional redemption date falling on 28 December
2016. Interest at 5.70% per annum is payable on a quarterly

basis.

21 Other accounts and accruals

30/6/2011 31/12/2010
HK$’000 HK$’000
T FIEL Interest payable 245,011 208,127
" £ Insurance liabilities 1,700,837 1,531,816
Tl W H MERTE Accounts and other payable 4,927,366 1,941,181
6,873,214 3,681,124
22 o4 22 Share capital
30/6/2011 31/12/2010
HK$’000 HK$’000
ﬁ_PHQ‘?t Authorised:
300,000,000 & (Z O— O = = k] 300,000,000 (31 December 2010:
e I L 300 000 000 5&) ¥ F'”EJ 300,000,000) ordinary shares
EJQ“ ) EJQ“?%F of HK$5 each 1,500,000 1,500,000
I HLI%%WLEJ&ZI: : Issued and fully paid:
232,190,115 % (Z O— O = Z ¥ 232,190,115 (31 December
o B S 232 190 115 &) ¥ F'”EJ 2010: 232,190,115) ordinary
EJ&“ £ EJ&“?%F shares of HK$5 each 1,160,951 1,160,951
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f%ﬁﬁj 23 Reserves
]
%@lf%% %ﬁ@
Bank #%YR
E‘ri%ﬁﬁ premises Investmen{ o F"Eﬂ%ﬁﬁ EEF]
Capita{ revaluation revaluation Statutory Genera Retained a5
reserve reserve reserve surplus reserve earnings otal
HK$’000 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000
W O- - F
- F|— [ At 1 January 2011 57,500 41,303 283,437 15 1,003,730 10,202,950 11,588,935
Available-for-sale
e FE' s securities
— Changes in fair
Al value - - (7,644) - - - (7,644)
— Transfer to income
—HEH ’,'E*Eﬂ;ﬁl B statement on
s disposal - - (8,704) - - - (8,704)
gl fﬁ,g?ﬁ% Surplus on revaluation - 378 - - - - 378
Share of associates’
T ,Eﬁ%é’;‘? il reserves - - 36 - - - 36
Share of jointly
Tl U %’ﬁjﬂ‘éﬁ"ﬁ%} controlled entities’
i reserves - - (172) - - - 172)
Effect of deferred
E@%‘Wﬁﬂ taxation on fair value
AL Hﬁg“ adjustments - (62) 1,903 - - - 1,841
HJ[ NEA] Profit for the period - - - - - 972,852 972,852
¥ O0- -
4 F] = A I At 30 June 2011 57,500 41,619 268,856 15 1,003,730 11,175,802 12,547,522
FF
%@%% Fiffy
Bank Y]
RN hg[ premises Investmen{ R F' bl ]
Capltai revaluation revaluation  Statutory Generai Retained o=
reserve reserve reserve surplus reserve earnings otal
HK$’000 HK$'000 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000
20— OF
- |~ [I At 1 January 2010 57,500 39,518 287,861 - 1,003,730 8,854,220 10,242,829
Available-for-sale
i |ﬁH.rl VEL securities
— Changes in fair
- |Fur§_|ﬂ'¥@ value - - 4,575 - - - 4,575
— Transfer to income
—Ef‘t[‘,%ﬁﬂ@“ statement on
H'T%% disposal - - (22,784) - - - (22,784)
Q fp,g?ﬁ? Surplus on revaluation - 2,138 - - - - 2,138
Share of associates’
Tgfﬁjf’é’é?} F'“ﬂ%' | reserves - - 40 - - - 40
Share of jointly
VSN g controlled entities’
é‘? f ﬁfﬂ Fﬂ reserves - - (200) - - - (200)
Effect of deferred
j@%@éﬁ;_ taxation on fair value
JEFRZE WJ,%“ adjustments - (353) 13,945 - - - 13,592
fjﬁ @ﬁﬂj Profit for the year - - - - - 1,348,745 1,348,745
Transfer to statutory
fH L%fﬁ, surplus - - - 15 - (15) -
KO- OEF
4 2 FZA - f! At 31 December 2010 57,500 41,303 283,437 15 1,003,730 10,202,950 11,588,935
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23 [ @)

(@)

(b)

(©)

(d)

(e)

()

+ & El VYA B i_H T
M REFEHEE [ e‘}ﬁﬁ%@?ﬁg{“ "k
i

£ % it
f;%ﬁ_%/ jpmo (SR CE AN

Ei l?{i@“ﬁ*lﬁlfﬁ /JH i L['E w5 E
s T RIS a
A U Y 0 1 7
2
B R R R A FORCCPRLD A AR
S S AR RS T il RS R

ISR 10%9]1R= 0 1 = 278k [
FAFHREAHI SR B A Y 50% - 27 B
8 A Ul 40 5 i B
AR L R B D

by

L\
e
=

=

i

[ ] I,%I,TFJ}\L_ ,_I @ lﬁ\ F | 11:: Jf:”ﬁ?ﬁ

v

@‘#*O~~#ﬂﬂ 1y
T FIIF T Ffﬁﬁ}ﬁf?oe 030,000 7 (=
O =) SIS BN
7,753,000 7“4)|L':‘)'E ﬁf —LITWIfFJ ‘Zi’—L’.lT]
9 EL R 19 BT E'ﬁumﬁﬁxﬁwbﬂi

1) ey ’FJJ’ eSS Lli [/HE!FI*J
Igjﬁwﬂﬂ WEFIT] > 2 PR
SR
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23 Reserves (Continued)

(@)

(b)

(c)

(d)

(e)

)

The Group’s capital reserve was set up in relation to the
capitalisation by certain subsidiaries of their retained
earnings for the issue of new shares to the Bank.

Bank premises revaluation reserve has been set up and is
dealt with in accordance with the accounting policies adopted
for revaluation of properties.

Investment revaluation reserve comprises the cumulative net
change in the fair value of available-for-sale securities until
the securities are derecognised or impaired and is dealt with
in accordance with the accounting policies adopted for
revaluation of financial assets.

Statutory surplus reserve is provided at 10% of the audited
profit after tax of a subsidiary of the Bank which is
incorporated in the People’s Republic of China, until the
reserve balance is equal to 50% of its registered share capital.
Surplus reserve can be used to offset accumulated losses or
capitalised as paid-up capital with the approval of
shareholders.

General reserve comprises previous years’ transfers from
retained earnings.

At 30 June 2011, included in retained earnings is an amount
of HK$706,030,000 (31 December 2010: HK$607,753,000)
which was earmarked as regulatory reserve. The regulatory
reserve is maintained to satisfy the provisions of the Hong
Kong Banking Ordinance for prudential supervision
purposes. Movements in the reserve are made directly
through retained earnings and in consultation with the Hong
Kong Monetary Authority.
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24 F]")E fﬁljjjuﬁ“%"

IS R B 2 R
HFEJ/FI“‘%E’ R P R £ 4
'vln

24 Contingent liabilities and commitments

The following is a summary of the contractual amounts of each significant
class of contingent liabilities and commitments, and the aggregate credit risk
weighted amounts:

30/6/2011 31/12/2010

HK$’000 HK$’000
S EESE ) Contractual amount
EI Bi5 Er‘?ﬁ* Fﬁ[‘[‘ Direct credit substitutes 772,446 670,826
BRI E '?JFfJ/g9?J| 755 Transaction-related contingencies 67,129 66,029
PR FIETE FTJ;VE‘}?J (ke Trade-related contingencies 450,135 353,035
Other commitments which are
B PVEREFIVIAD B unconditionally cancellable 12,137,648 11,381,789
Other commitments with an original
FUR F R - F RSl U Py g maturity of one year or less 4,238,149 4,107,633
Other commitments with an original
Flh T #R - 5 I Ty maturity of over one year 6,240,639 7,148,442
23,906,146 23,727,754
[FERfgEn &4 Credit risk weighted amount 4,382,888 4,812,262
I

| [}ﬁg‘ﬁ IE’“VEL [{,ﬁl—g %7 /T s
FE £50% = 150% -

The risk weights used in the computation of credit risk weighted amounts
range from 0% to 150%.
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25 P FSER A F,EE@/ I g 25 List of subsidiaries for financial reporting consolidation
R E L Hongnet Limited *

Eﬁ ALY E L ) Sea Wing Investments Limited

Il PR LT R Wing Lung Agency Limited

AR OF AT e T Wing Lung Bank (Nominees) Limited *

Al F,;“E‘J[H, il # Wing Lung Bank (Trustee) Limited *

L ] =S Wing Lung Capital Limited *

EEEs fﬁfjﬁfif il Wing Lung Credit Limited

IR E LT Wing Lung Finance Limited

PR ETE LT R " Wing Lung Futures Limited *

PRI V) E L o Wing Lung Information Technology (Shenzhen) Limited **

1< P PRI S il Wing Lung Insurance Brokers Limited

b e Lt ) Wing Lung Insurance Company Limited *

5]*[%??%{’? M # Wing Lung Property Management Limited *

el 5y I fJ Wing Lung Securities Limited *

Wingspan Incorporated Wingspan Incorporated

# Y EWASFI T O - 742
ﬂ R0 O0OFA Z =2 - | 30 June 2011 and 31 December 2010 for regulatory reporting purposes
l'*f[%ﬁtF“} DR EIJ?F'[ e
il

*H T O- OF - E| B ;‘zF"[ EEE R * Liquidation process commenced in January 2010

31
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nformation

The following information is unaudited and disclosed as part of the accompanying
information to the interim financial disclosure statements.

1 Capital adequacy ratio and capital base

30/6/2011 31/12/2010

A S Capital ratios
— YAk plEk - Capital adequacy ratio 14.1% 14.9%
D R i N S — Core capital adequacy ratio 9.4% 9.6%

HIRSERET Pt O - F A2
FRZ0- 0F T E -
LR PSR R
VR

The capital base after deductions used in the calculation of the above capital ratios

as at 30 June 2011 and 31 December 2010 is analysed as follows:

30/6/2011 31/12/2010
HK$’000 HK$’000
/R Core capital:
?%TLLEJ&%'(’EU%}ﬁﬁQYI: Paid up ordinary share capital 1,160,951 1,160,951
55 |fF Reserves 7,393,807 6,127,007
AR Profit and loss account 681,447 1,193,837
ﬂlﬁe WA ek Less: Deferred tax assets (33,092) (43,036)
/e Core capital 9,203,113 8,438,759
Vi A ey A PSR Less: Deductions from core capital (489,074) (426,485)
R profg o ey 4 AR Total core capital after deductions 8,714,039 8,012,274
ey e Supplementary capital:
Reserves attributable to fair value gains
R = AN (] fgaj jg’[ﬂgﬁﬂ + By on revaluation of holdings of land and
@:*mé; S 2g iV [ ]FJ buildings 824,416 824,416
Reserves attributable to fair value gains
[ﬂ?}@ Py T?[QEJ;[ [;IH?J [ AN on revaluation of holdings of
f EJE:@Q 7 RS ) available-for-sale equities and debt
ER sl lfﬁ securities 79,335 77,890
Unrealised fair value gains arising from
EE ) ?? fi ;[q‘g o |F’j fifl holdings of equities and debt
= EJE&E& &?F@y = b| J securities designated at fair value
e S A through profit or loss 38,260 79,572
Regulatory reserve for general banking
- AL S e ok %“ﬁﬁ risks 706,030 607,753
FER E&' =l fﬁ[?’ﬁ fifn ¥4 pﬁ Collective impairment allowances 191,215 167,966
3= @ﬁfﬁ Term subordinated debt 3,000,000 3,000,000
FiFaprey 4 Supplementary capital 4,839,256 4,757,597
Vb o BRpEY A PO SR Less: Deductions from supplementary capital (489,075) (426,485)
FOVRRCETE !B PR p Y A Total supplementary capital after deductions 4,350,181 4,331,112
R R ey 4 FLRSAE Total capital base after deductions 13,064,220 12,343,386
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FEREFT O- - B4 IR O-
OF { Z E|=H — FIaxh gk, 7y ﬁﬁf
?ﬁfﬂﬁp«pwﬁaﬂuy<ﬁ«ﬂi(a¢)%am
B SfffJE'IJ’ PUE A (LS HRGT) 2
98A| ks T‘¢Jﬂ%&f%§¢ﬁ§i(é¥¢)*ﬁﬁﬂ>>
EREE T‘Lﬁwﬁ TRRYET Jﬁﬁlf,é”ﬁﬁun
L‘T B et i I E%P§|§$E§ PR FRA] FﬁL
¢ﬁ@ﬂ# TR -

T O- - FAEZH IR 0O~ OF
I ,F)’T—fgﬁ"r¢#~} ik lﬁlmk
/’MMW%?% Py A Ak 5 ELW" (E
B8 3[4 A U R e @%%L&:t%ﬁ“ 25
T B Rl e NI FSZT%%” J I
fld & EW@{; Fer g BRG] Iﬂ'ﬁ

o

2 JprRY S =

1 Capital adequacy ratio and capital base (Continued)

The capital ratios at 30 June 2011 and 31 December 2010 were
calculated in accordance with the Banking (Capital) Rules issued by
the Hong Kong Monetary Authority (“HKMA”) under section 98A of
the Hong Kong Banking Ordinance. In accordance with the Banking
(Capital) Rules, the Group has adopted the “standardised approach”
for the calculation of the risk-weighted assets for credit risk and
market risk, and the “basic indicator approach” for the calculation of
operational risk.

The basis of consolidation for calculation of the capital ratios at 30
June 2011 and 31 December 2010 follows the basis of consolidation
for financial reporting but excludes certain subsidiaries as set out in
note 25 to the interim financial disclosure statements. The investment
costs of these subsidiaries are therefore deducted from capital.

2 Liquidity ratio

B2 E) = o I RE
Six months ended 30 June
2011 2010

g bk

Liquidity ratio 44.6% 48.4%

gy ke i_ﬁ?%*f?ﬁ CELE IR ) B
F PR ﬁbﬂﬁ"%fﬁj&g 2l F.JfF“,L Iy —
el B g 2 il o 4 ) B (e '/#F”j =
bbgﬁj TYE F“}P 5-{-;? Fﬁgﬁ'* Higr o

The liquidity ratio is calculated as the simple average of each
calendar month’s average consolidated liquidity ratio for the period
calculated for the Bank and a subsidiary as specified by the HKMA
during the period in accordance with the Fourth Schedule of the
Hong Kong Banking Ordinance.
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3 Currency concentration

The US dollar net position constitutes 10% or more of the total net position in
all foreign currencies of the Group and is reported in Hong Kong dollar

equivalent as follows:

30/6/2011 31/12/2010

HK$’000 HK$’000
FLETErE Spot assets 44,266,698 40,538,407
B f?ﬁ Spot liabilities (28,845,195) (24,693,118)
Tt Y Forward purchases 9,560,168 4,140,449
EH R Forward sales (22,674,750) (17,643,040)
HAEYS FE Net option position 9,928 18,639
= Ry A Net long position 2,316,849 2,361,337
HH A }‘ﬁ F Y FERLASBCA HE 2 w irZEl  The net option position is calculated based on the model user approach set out
RS T in the prudential return “Foreign Currency Position” issued by the HKMA.

’;[jﬁﬁ[l%%ﬂ?g& AR
SEa R A

T S (]
S 3 Fift A 1 4
ﬁ[ 4 F’ffaaﬁ”w%pw[ 41
A

R

The RMB and US dollar net structural positions constitute 10% or more of the
total net structural position in all foreign currencies of the Group and are

reported in Hong Kong dollar equivalent as follows:

30/6/2011 31/12/2010
HK$’000 HK$’000

AR 1 A Net structural position
A FFJC RMB 734,202 719,267
=S US dollar 291,321 290,658
1,025,523 1,009,925
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4 Segmental information

(a) Gross advances to customers by industry sectors

30/6/2011

il

31/12/2010

LRI, 1
g}liﬁg

VR YEiIE
% of gross % of gross
advances advances
covered by covered by
HK$’000 collateral HK$’000 collateral
&Fﬁiﬁiﬁj SNy Loans for use in Hong Kong
- ﬁﬂfﬁé{ Industrial, commercial and financial
ECE @l Property development 5,755,365 27.7 5,385,071 20.4
P oy Property investment 18,637,842 91.3 18,384,768 92.6
AZ RS ¢ Financial concerns 2,215,819 20.2 2,828,087 16.1
BB S Sl Stockbrokers 104,012 100.0 49,907 100.0
= F zjrr Ii Wholesale and retail trade 2,583,284 65.3 2,462,392 65.3
IPEE S Manufacturing 1,468,337 94.3 460,519 74.6
BT 27vﬁ ,%]fﬁ Transport and transport equipment 704,307 47.7 627,282 54.0
5L i’éﬁ Recreational activities 54,198 54.0 34,542 39.8
[ =aVS 5 Information technology 199,688 0.8 199,895 0.9
P Others 4,047,499 69.5 3,728,565 74.9
Mt * Individuals
R Eﬁ;my
RS r®
e FFJFT' Loans for the purchase of flats in
SHE, = A the Home Ownership Scheme,
jﬁL e Private Sector Participation
EIUJ 1%}13 N2 Scheme and Tenants Purchase
£~ Scheme 1,189,506 100.0 1,296,127 100.0
PERIE Py e Loans for the purchase of other
%”J%’E‘J ETH residential properties 8,761,907 100.0 8,911,383 100.0
(55K ey Credit card advances 282,911 - 385,316 -
l &l Others 1,772,990 95.1 1,617,249 95.3
1 BLAEY Trade finance 1,968,523 67.8 1,847,674 80.1
49,746,188 77.2 48,218,777 77.6
E\ W9 0P
Loans for use outside Hong Kong 26,790,750 42.4 22,202,172 40.6
76,536,938 65.0 70,420,949 65.9
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4 Segmental information (Continued)

(a) Gross advances to customers by industry sectors (Continued)

The gross amount of impaired loans and impairment allowances for those industry
sectors which constitute not less than 10% of gross advances to customers is analysed

as follows:

fi ] A
BWpEE WEER
=1 Y5 [l ETSR Individual Collective
Impaired impairment impairment
loans allowance allowance
HK$’000 HK$°000 HK$’000
20— — FHE[ZFI At 30 June 2011
&Fﬁ%fﬁl BV e Loans for use in Hong Kong
TS Industrial, commercial and financial
Py Property investment 10,349 2,788 20,199
Mt~ Individuals
Loans for the purchase of other
EIARNEIEE S CE SiNAay - residential properties 4,017 292 7,010
T IR e Loans for use outside Hong Kong 256,573 39,212 114,829
270,939 42,292 142,038
¥Z0- OFq Z E=Z-4 - I At 31 December 2010
fiﬁi%fﬁi SN2} Loans for use in Hong Kong
Z = Industrial, commercial and financial
Pod ey Property investment 10,641 3,335 26,596
Mt * Individuals
Loans for the purchase of other
IR EIER R CE Siblay Sy residential properties 3,974 790 8,397
TR H R SRR Loans for use outside Hong Kong 287,536 80,371 83,091
302,151 84,496 118,084
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(b) HBIBCTEL EIETE @R - (b) Geographical analysis of gross advances to customers,
1358 ) €T I8 [ overdue advances, impaired loans and impairment allowances

PITN S 38055 80 % 1 ER -~ i i

P

£  The following geographical analysis of gross advances to customers,

F~ SRRl TR TR fjﬁ_‘li{%ﬁﬁﬁﬁ?‘%@\ B)  overdue advances, impaired loans and impairment allowances is based on
S VARG P[RS AT i"f“iﬁﬁl’,’*ﬁ i) the location of the counterparty, after taking into account the transfer of
F%f& eV Ve PR - risk in respect of such advances where appropriate.
T 2

Individual A

TR AT impairment allowance ¥ i ¥ ﬁFJ

Gross égjﬁﬁ ETHE W R 3}5’?}&% EYE SRl ETE Collective

advances to Overdue Impaired Overdue Impaired impairment

customers advances loans advances loans allowance

HK$’000 HK$’000 HK$°000 HK$’000 HK$°000 HK$’000

¥Z0--F At 30 June 2011
HEZA [
fy 28 Hong Kong 57,931,696 840,402 71,692 9,617 49,455 88,568
Flit S AR People’s Republic of China 12,578,864 987 - - - 74,212
E Y Others 6,026,378 38,672 255,868 16,806 38,913 24,719
76,536,938 880,061 327,560 26,423 88,368 187,499
¥ 0-0F At 31 December 2010
S ER N
%ﬁ peis Hong Kong 56,072,855 786,636 79,614 15,974 55,527 100,251
pligt S A1 People’s Republic of China 9,181,744 - - - - 37,743
E Y Others 5,166,350 61,620 278,560 21,338 71,736 29,590
70,420,949 848,256 358,174 37,312 127,263 167,584
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4 Segmental information (Continued)

(c) Cross-border claims

The Group analyses cross-border claims by exposures to foreign counterparties on
which the ultimate risk lies, and is derived according to the location of the
counterparties after taking into account any transfer of risk. The transfer of risk from
one country to another is recognised if the claims against a counterparty are
guaranteed by another party in a different country or if the claims are on an overseas
branch of a bank whose head office is located in a different country. Those areas
which contribute 10% or more of the aggregate cross-border claims are as follows:

R e 1
2RV
Public
o Ul sector H P &&t
Banks entities Others otal

HK$°000 HK$°000 HK$°000 HK$°000

20— — FAE[ZFI At 30 June 2011
T Asia Pacific excluding
(T Elj?ﬁ?ﬁ?ﬁ) Hong Kong 37,477,892 4,146,329 16,979,291 58,603,512
==K PR North and South America 1,388,159 56,707 2,966,938 4,411,804
e Europe 8,129,419 21,468 814,471 8,965,358
¥Z0- OF ZE=4-FI At 31 December 2010
T Asia Pacific excluding
(T & ?ﬁ%ﬁ?ﬁ) Hong Kong 31,339,421 1,618,085 13,693,559 46,651,065
=R F North and South America 1,734,019 43,179 3,087,687 4,864,885
P Europe 12,615,559 18,016 1,018,981 13,652,556
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5 Overdue and rescheduled assets

(a) Overdue advances

The Group’s overdue advances to customers are analysed as follows:

30/6/2011 31/12/2010
ke i e
TR ETER] AHAE
g VIR
% of total % of total
advances to advances to
HK$’000 customers HK$’000  customers
Gross amount of advances
which have been overdue
ETH RLEE > X iéj}ﬁ—] : for:
— Six months or less, but
—Z {BE ) A R over three months 11,302 0.01 33,068 0.05
— One year or less, but
— A EE ) 2 over six months 1,238 0.00 19,475 0.03
—— FI — Over one year 50,220 0.07 37,646 0.05
62,760 0.08 90,189 0.13
“J 5 N @}HFJ T Secured overdue advances 35,079 55,125
SR E R Unsecured overdue advances 27,681 35,064
62,760 90,189
Market value of collateral
R ] e held against the secured
i EE R T overdue advances 50,545 72,653
Individual impairment
allowances made 25,781 33,382

5 9 3

B0~ - EAEE [ Y
EHECH 1 2SS L] (S O
L EERIER RN

At 30 June 2011, there were no advances to banks which were overdue for over three

months (31 December 2010: Nil).
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(b) H pPoraaiieyid (b) Other overdue assets
h BRI P R 5T A The Group’s other overdue assets are analysed as follows:
P
30/6/2011
s HMEEE BRAIE o’
Debt Other  Accrued Debt

securities  accounts interest  securities
HK$000 HK$000 HK$000 HK$000

31/12/2010
PR e HIE
Other Accrued
accounts interest
HK$000 HK$’000

Gross amount of other assets

Py A which have been overdue
Eari - for:
- ZEE] - Six months or less, but
] over three months - - 73 . . 29
- A EEN P - One year or less, but over
- = six months - - 9 } . 108
- EI - Over one year 116,744 32,505 2,689 116,606 32,505 4,216
116,744 32,505 2,771 116,606 32,505 4,353
(c) AZEIRE €V (c) Rescheduled advances

T ERE I/%Zg'l 7 E\ﬁ’(’“'?’?&[@ﬁ 5l The Group’s rescheduled advances (net of those which have been
if’éz}'_} flat ] =75 B2 (@) SET I months and reported in item (a) above) are as follows:
!

(NG SYPIL x// LI

30/6/2011
& £
TR
N 1ok
% of total
advances to

overdue for over three

31/12/2010
i
Vb
% of total
advances to

HK$’000 customers HK$’000 customers

Rescheduled advances to
ARl & ETERR customers 170,174 0.22

175,775 0.25

KO- - FAF A {Fji’ At 30 June 2011, there were no rescheduled advances to banks (31 December 2010: Nil).

EFEUHI RS RS Ve (D O
SRR ERENIRE O

(d) J&Tple¥E (d) Repossessed assets
30/6/2011 31/12/2010
HK$’000 HK$’000
Il ey Repossessed assets 27,010 3,914
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6 Non-bank Mainland exposures

'—K
=ty

\._\_

branches only.

u./‘

7

gt

*ﬁr

The analysis of non-bank Mainland exposures is based on the categories of non-bank

counterparties and the type of direct exposures defined by the HKMA under the
?:g Banking (Disclosure) Rules with reference to the HKMA return for non-bank
)&} Mainland exposures, these include exposures extended by the Bank and its overseas

o 3 f?‘?% o f???*
ey rygt B4 195
B e dE e E e
On-balance  Off-balance Individual
sheet sheet R RIE  impairment
exposure exposure Total allowance
HK$’000 HK$’000 HK$°000 HK$’000
¥ O0—-—-FHE[ZHF At 30June 2011
e mté‘-ﬂ% Mainland entities 16,892,132 3,025,228 19,917,360 -
Companies and individuals
SEHERT rjb (e * A= outside the Mainland where
NV EER  H e the credit is granted for use
R in the Mainland 15,213,975 1,585,023 16,798,998 4,124
Other counterparties where the
exposure is considered by
P phE eSS the Bank to be non-bank
ELRLI [ | ZEALS b Mainland exposure 5,963,297 589,358 6,552,655 -
38,069,404 5,199,609 43,269,013 4,124
ok pIffid Bk P
NG Mt (it 1 e fef
B i e o g e Y&
On-balance  Off-balance Individual
sheet sheet AT P AET impairment
exposure exposure Total allowance
HK$’000 HK$’000 HK$’000 HK$’000
¥ 0- 0F At 31 December 2010
S EIER R
[ESEI[‘J%U% Mainland entities 15,033,713 3,245,383 18,279,096 -
Companies and individuals
EEBI | 'Fjb M~ Frgt= outside the Mainland where
L e H RO the credit is granted for use
[‘J[’El H in the Mainland 10,346,145 1,840,817 12,186,962 4,770
Other counterparties where the
exposure is considered by
E 97 B a:T‘rﬁ R = the Bank to be non-bank
ELRLBI 7L B Mainland exposure 3,131,802 681,342 3,813,144 -
28,511,660 5,767,542 34,279,202 4,770
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