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The Directors are pleased to present the Group’s Interim Financial
Disclosure Statements for the six months ended 30 June 2014. The
consolidated income statement and consolidated statement of
comprehensive income for the six months ended 30 June 2014, and the
consolidated statement of financial position as at 30 June 2014 of the
Group, all of which are unaudited, along with selected explanatory notes
and supplementary financial information are set out on pages 7 to 39 of
these Interim Financial Disclosure Statements.

Hong Kong economy slowed down to a mere 1.8% year-on-year growth
in real terms in the second quarter of 2014. Import demand in the
advanced economies showed signs of improvement but had yet to
rebound in a significant way. Exports of goods in Hong Kong picked
up slightly in growth. Given weakening private consumption and
declining investment expenditure, domestic demand saw growth
slowdown. Along with low unemployment rate and improved income,
the labour market held stable. In view of the mild increase in private
residential rental and moderate imported inflation, inflationary pressures
continued an easing trend.

Externally, the US economy resumed growth in the second quarter
following the contract in the first quarter amid adverse weather
conditions. The recovery of eurozone economy stayed at a slow pace
given the structural problems. The Mainland economy sustained its
growth momentum and maintained steady growth. The uncertainties
arising from the US monetary policy normalisation and geopolitical
tensions adversely affected the global financial markets. In light of
uncertain economic conditions, the operating environment was
challenging for the banking sector.

Financial Results

For the period ended 30 June 2014, profits attributable to shareholders of
the Group was HK$1,562 million, representing an increase of 21.0% as
compared with the first half of 2013, which was driven by the net interest
income. Non-interest income also increased significantly.

During the first half of 2014, the Group recorded a net interest income of
HK$1,914 million, representing a year-on-year increase of 40.7%, which
was mainly attributable to the increase in average loan amount and the
widening of the net interest margin for the first half of 2014 by 23 basis
points to 1.75% as compared with that for the corresponding period of
2013.
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Net non-interest income was HK$781 million, representing an increase of
20.1% as compared with the corresponding period of 2013. Net fees
and commission income amounted to HK$331 million, representing an
increase of 4.9% as compared with the corresponding period of 2013,
which was primarily attributable to the increase in the income from
securities brokerage, investment services and trade finance services.
Insurance business posted net operating income of HK$83.75 million,
representing an increase of 25.9% as compared with the corresponding
period of 2013, while other operating income rose by 78.4% to HK$196
million. As for trading gains, the Bank recorded a total net gain of
HK$166 million in the first half of 2014, representing an increase of
4.3% as compared with the corresponding period of 2013. Net gain from
foreign exchange trading amounted to HK$168 million, representing an
increase of 14.4% as compared with the corresponding period of 2013.

Operating expenses amounted to HK$858 million, representing an
increase of 12.9% as compared with the corresponding period of 2013,
which was primarily due to the increase in payroll, depreciation, business
tax and withholding tax in the Mainland, etc. The cost-to-income ratio for
the first half of 2014 was 31.8%, representing a decrease of 6.0
percentage points as compared with the corresponding period of 2013.

The impairment loss on loans and advances and accrued interest
increased by HK$30.79 million year-on-year to HK$62.86 million, due to
the increase of total loans. Write-back of impairment loss on
available-for-sale securities amounted to HK$4.25 million, and the
non-performing loan ratio was lower than that of 2013.

As at 30 June 2014, the total assets of the Group amounted to HK$246.3
billion, representing an increase of 13.4% as compared with that at the
end of 2013. Total equity attributable to shareholders amounted to
HK$21.4 billion, representing an increase of 8.3% as compared with that
at the end of 2013. Loan-to-deposit ratio was 61.9%, down by 4.3
percentage points as compared with that at the end of 2013.

As at 30 June 2014, total capital ratio of the Group was 14.6%. Common
equity tier 1 capital ratio and tier 1 capital ratio of the Group were both
10.3%. The average liquidity ratio for the reporting period was 42.3%.
All were above statutory requirements.
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Deposits

As at 30 June 2014, total deposits of the Group grew by 18.7% to
HK$184.1 billion as compared with that at the end of 2013.

Among the various kinds of deposits, Hong Kong Dollar deposits
increased by HK$19.2 billion or 28.4%; US Dollar deposits after
translation increased by HK$5,759 million or 19.1%; RMB deposits after
translation rose by HK$3,075 million or 7.3%; and deposits in other
foreign currencies after translation increased by HK$924 million or 6.1%,
as compared with that at the end of 2013.

Advances to customers

As at 30 June 2014, the balance of total advances to customers, including
trade bills, of the Group rose by 9.1% to HK$144.1 billion as compared
with that at the end of 2013 and the non-performing loan ratio, including
that of trade bills, was only 0.10%, implying a sound loan quality on the
whole.

Investments

As at 30 June 2014, the balance of the Group’s debt securities investment
amounted to HK$29.3 billion, representing a decrease of 1.2% as
compared with that at the end of 2013. Over 75% of the debt securities
were rated A3 or above for their comparatively low risks.

Treasury business

In the first half of 2014, the Bank strengthened its cooperation with China
Merchants Bank (“CMB”) and seized opportunities in the market,
expanded foreign exchange spot and forward business, thus boosting
revenue from foreign exchange trading business. For the period ended
30 June 2014, revenue from foreign exchange trading business amounted
to HK$89.82 million, representing an increase of 71.6% as compared
with the corresponding period of 2013. Revenue from currency swaps
increased by 65.5% to HK$83.89 million. However, revenue from
money exchange business decreased by 12.6% to HK$31.74 million as
compared with the corresponding period of 2013.
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Financial institution business

With respect to the banking businesses with financial institutions, the
Bank strived to develop comprehensive strengths through building
cooperation platform with other financial institutions. To be the fresh
force to participate in low capital consumption and low risk businesses,
the Bank achieved remarkable result in asset transfer transactions in
primary market.  Moreover, stable channels for asset transfer in
secondary and tertiary markets were established. The Bank was
committed to develop itself as “Transaction Bank”. In addition, the Bank
proactively acquired non-bank financial institutional customers and
deepened its relationship with securities firms, asset management
companies, insurance companies, subsidiaries of private equity fund, etc.

Private banking and wealth management

During the first half of 2014, revenue from the Group’s wealth
management business amounted to HK$70.58 million, representing an
increase of 94.3% as compared with the corresponding period of 2013,
which was mainly due to the increase in commission income resulted
from the popularity of the funds and selected bonds launched during the
period. On 5 August 2014, the Bank officially launched Wing Lung
Private Banking Services and is the first Offshore Private Banking Centre
of CMB, to provide high-end customers in the Mainland and Hong Kong
with the best comprehensive cross-border financial services, thereby
assisting customers to maintain and increase the value of their assets as
well as achieve “Prosperity Across Generations”.

Credit cards

The Bank issued around 260,000 credit cards as at 30 June 2014. The
credit card receivables amounted to HK$310 million, representing a
decrease of 7.8% as compared with the end of 2013, which was
attributable to slow growth in card spending resulted from intense
competition in personal loan business. Given the vigorous efforts in
promoting merchant business, the merchant business turnover recorded
an increase of 52.9% as compared with the corresponding period of 2013.

Securities broking

During the first half of 2014, Wing Lung Securities Limited realised
securities brokerage commission and related income of HK$78.34
million, representing a decrease of 2.6% as compared with the
corresponding period of 2013. To acquire new customers, the Bank will
continue to launch various fabulous offers such as “Welcome Reward”,
“Shares Transfer-In Offer”, “First 3-Month Brokerage Fee Waiver on

Hong Kong Stock Trading”, “Margin Financing Offer” and “Shares
Custodian Offer” in the second half of 2014.
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Insurance

During the first half of 2014, Wing Lung Insurance Company Limited
realised a gross premium income of HK$398 million, representing a
decrease of 3.4% as compared with the corresponding period of 2013.
Total insurance claims decreased by 1.3% to HK$207 million.
Underwriting business recorded a profit of HK$32.87 million, indicating
an improvement of 18.2% as compared with the corresponding period of
2013.

Branch network

At present, the Bank has a total of 43 banking offices in Hong Kong and
4 branches and representative offices in Mainland China, a branch in
Macau and three overseas branches, located in Los Angeles, San
Francisco of the United States and the Cayman Islands respectively.

San Francisco Branch was officially opened on 8 July 2014 to provide
comprehensive banking services to local corporate and individual
customers.

Human resources
As at 30 June 2014, the total number of employees of the Bank is 1,768

(31 December 2013: 1,721), of which 1,570 are in Hong Kong, 140 are in
Mainland China, 38 are in Macau and 20 are overseas.

15 August 2014
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BE_O—MENH=F+HIEAMEHA For the six months ended 30 June 2014

BEANA=THILEAER

Six months ended 30 June

—O—m —O0—=
2014 2013
a1 BT AT T
Note HK$°000 HK$’000
FEUA Interest income 3 3,918,195 2,651,753
FIEZH Interest expense 4 (2,003,894) (1,291,415)
AR EWA Net interest income 1,914,301 1,360,338
758 s UL A Fees and commission income 402,322 368,254
MR 1% 8 AR &2 Fees and commission expense (71,503) (52,993)
R8s S SR WA Net fees and commission income 5 330,819 315,261
Rk A Insurance operating income 6 290,416 276,017
A Net trading gain 7 165,923 159,042
HETHHEE S 2 Net gain on disposal of available-for-sale
e securities 5178 78
HAEFEULA Other operating income 8 195,798 109,747
BEIKA Operating income 2,902,435 2,220,483
PRl R R AEH Charge for insurance claims 6 (206,666) (209,488)
EHFREERER Operating income net of
BEIA insurance claims 2,695,769 2,010,995
=ETH Operating expenses 9 (857,600) (759,509)
REUBREZRHRTZ Operating profit before
B impairment charge 1,838,169 1,251,486
SRS E 2 BEBE Impairment loss on financial assets 10 (58,603) (32,065)
BERT Operating profit 1,779,566 1,219,421
BEEYEZ NP EEI R Fair value gains on investment properties 16 83,130 264,750
H B A2 R s il 2 0% Net gain/(loss) on disposal of other
Uzl (B518) properties and equipment 110 (276)
Share of net profits of jointly
FEAL LG fe i B a7 35355 controlled entities 15,155 11,133
FEAG B2 N 5] 2 75 4 Fll Share of net profits of associate 514 1,128
BRAR AT B A Profit before taxation 1,878,475 1,496,156
FTiSAR Income tax 11 (326,836) (212,082)
BAP s £ Profit for the period 1,551,639 1,284,074
BER Attributable to:
PN Equity shareholders of the Bank 1,562,370 1,291,366
472 il Y sk A 2 Non-controlling interests (10,731) (7,292)

RN EE 10 H2 5 29 H 2 b Ry b 55 h A
MBI R Rz — 8D

The notes on pages 10 to 29 form part of these interim financial disclosure
statements.
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BE_O—MENH=Z+HIENMEA For the six months ended 30 June 2014

BEANA=THILEAER

Six months ended 30 June

—O—m —O0—=
2014 2013
AT T AT T
HK$°000 HK$°000
HAA 8 A Profit for the period 1,551,639 1,284,074
BAN A2 EUES Other comprehensive income for the period
HEUEEHTOEZERESEZ Items that may be reclassified
JHH : subsequently to the income statement:
Changes in fair value of available-for-sale
Tt EE S 2 AN EE N E securities 101,981 (54,470)
A EE B i Y BB EE R AL Transfer to income statement on disposal of
UL Zm 32 available-for-sale securities (5,178) (78)
Transfer from income statement on reversal
AT B 55 5 Y5 {E (o S i e of impairment of available-for-sale
e securities (4,254) B
FEAL I\ B 2 i Share of associate’s reserves 1) 7
JEAS LB PEFIEiE > 7 Share of jointly controlled entities’ reserves 535 (210)
Exchange difference on translation of
RPTEFINT1T ST BN T Y financial statements of overseas branches
TS R AR DY MR 2§ and subsidiaries 1,189 .
Effect of deferred taxation on other
HAr 2w s 2 IR IERR TE 2 s 2 comprehensive income items (15,847) 6,042
P H At 2 E U s Other comprehensive income for the period 78,425 (48,709)
A2 EW = Total comprehensive income for the period 1,630,064 1,235,365
) Attributable to:
RITHER Equity shareholders of the Bank 1,640,795 1,242,657
FEF2E il B B SR Non-controlling interests (10,731) (7,292)

N 10 HE5 29 H 2 3R Ryt S

MB R R R R —# D -

statements.

The notes on pages 10 to 29 form part of these interim financial disclosure



KIESRTTHEIRAE

Wing Lung Bank Limited
SEMBIRIR CREERK)

Consolidated Statement of Financial Position (Unaudited)

—O—mEANH=+H Asat 30 June 2014

30/6/2014 31/12/2013
AT BETIT AT
Note HK$’000 HK$’000
BE Assets
EFEH S MHEHE S Cash and short-term funds 12 29,315,442 23,928,958
Placements with and loans and advances
[E2E EHATE R S &5% to banks 13 35,563,467 22,964,424
HIrEEHREBS Trading securities 587,469 717,762
TR T E Derivative financial instruments 14 435,177 545,572
Ljé}?{%f@%ﬁ)\?ﬁﬁﬁﬁ Financial assets designated at fair value
SREE through profit or loss 2,831,440 2,842,872
T{,\Hj’gz*"‘ Available-for-sale securities 19,377,126 20,408,029
27 HAEE 5 Held-to-maturity securities 7,374,663 6,943,449
B A RETE Advances and other accounts 15 146,714,116 134,803,051
HEEE %@%ﬁﬂ Interests in jointly controlled entities 232,894 220,103
Fe= TS Interest in an associate 3,601 5,113
HEEY)E Investment properties 16 2,678,630 2,606,870
THE Tz Interests in leasehold land 224,936 219,517
E A 2E K 3 Other properties and equipment 17 863,927 918,693
GGz Tax recoverable 2,742 5,152
PRIEFR TR & e Deferred tax assets 52,396 56,867
B Total assets 246,258,026 217,186,432
=Lt Liabilities
[EZEFEFER Deposits and balances from banks 11,978,953 14,521,077
TEHBE TN &af& Trading liabilities - 99,899
e TR Derivative financial instruments 14 375,645 899,615
AN EESE A B IR Financial liabilities designated at fair
Z%ﬁﬂ%ﬁ% value through profit or loss 18 511,126 559,565
ZEER Deposits from customers 19 184,103,381 155,136,651
é'%ﬁZfTA‘Z‘ Certificates of deposit issued 17,460,664 15,916,870
BT 1B EIE Subordinated debt issued 20 4,537,780 4,537,798
= HHFRIE Current taxation 417,473 244,399
IRIEFRIE & (& Deferred tax liabilities 6,429 8,707
HArRETE & TR Other accounts and accruals 21 5,448,485 5,305,500
=T Total liabilities 224,839,936 197,230,081
R Equity
R A Share capital 22 1,160,951 1,160,951
BEH Reserves 23 20,257,139 18,616,344
Total equity attributable to shareholders of
BB A TRE R R A aT the Bank 21,418,090 19,777,295
JEPEHIT S R REZS Non-controlling interests 23 - 179,056
M uaEE Total equity 21,418,090 19,956,351
T 7 I B (A Total equity and liabilities 246,258,026 217,186,432

R 10 HE 5 29 H bR Ry b 55 h A
W B BRI R ek 2 — B

° statements.

The notes on pages 10 to 29 form part of these interim financial disclosure
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1 Basis of preparation

The interim financial disclosure statements have been prepared in
accordance with and fully comply with the requirements set out in the
Banking (Disclosure) Rules issued by the Hong Kong Monetary
Authority.

The interim financial disclosure statements have been prepared in
accordance with the same accounting policies adopted in the 2013
annual financial statements except for the adoption of a number of
new/revised Hong Kong Financial Reporting Standards (“HKFRSs”, a
collective term which includes all applicable individual Hong Kong
Financial Reporting Standards, Hong Kong Accounting Standards
(“HKASs”) and Interpretations), which are effective for accounting
periods beginning on or after 1 January 2014 issued by the HKICPA.
Wing Lung Bank Limited (“the Bank”) and all its subsidiaries (“the
Group”) adopted the following revised HKFRSs which are relevant to
its operations:

- Amendments to HKFRS 10, Consolidated financial statements,
HKFRS 12, Disclosure of interests in other entities, and HKAS 27,
Separate financial statements — Investment entities. The amendments
give relief from consolidation to an “investment entity” and
introduce disclosures that such investment entity needs to make. The
amendments do not have any material impact on the Group’s
financial statements.

- Amendments to HKAS 32, Financial instruments: Presentation —
Offsetting financial assets and financial liabilities. The amendments
clarify the requirements for offsetting financial assets and liabilities
on the statement of financial position. The amendments do not have
any material impact on the Group‘s financial statements.

Up to the date of issue of these interim financial disclosure statements,
the HKICPA has also issued certain new/revised HKFRSs which are not
yet effective for accounting period beginning on 1 January 2014 and
have not been early adopted by the Group. The Group is in the process
of making an assessment of what the impact of these new/revised
HKFRSs is expected to be in the period of initial application.

The financial information relating to the financial year ended 31
December 2013 that is included in the interim financial disclosure
statements as being previously reported information does not constitute
the Bank’s statutory financial statements for that financial year but is
derived from those financial statements. Statutory financial statements
for the year ended 31 December 2013 are available from the Bank’s
registered office. The auditors have expressed an unqualified opinion on
those financial statements in their report dated 18 March 2014.
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2 SR BT

2 Basis of consolidation

53 fH BIFIEH AN > 7 b HE B RS & R These interim financial disclosure statements cover the consolidated positions of
WEHRRAHRZEN BAE the Group, unless otherwise stated, and include the attributable share of the
Z&EWmE > MEFEEAAILEE  results and reserves of its jointly controlled entities and associate. For regulatory
WA KB N E 2 & KB reporting, the bases of consolidation are set out in notes 1, 2 and 6 of the
ff o 1M 05 E R AV &R & B BEST A supplementary financial information of these interim financial disclosure
G L A T B B & R B BE L statements.
TR BEERNANZGEREL 2
J6 e
3 FIRWA 3 Interest income
BEANA=+HIEAER
Six months ended 30 June
2014 2013
AT AT T
HKS$’000 HK$°000
[ERER &= AEES Cash and balances with banks 1,094,303 653,146
BENE Investments in securities 380,586 287,847
ZEE Advances to customers 2,272,266 1,586,820
HAh Others 171,040 123,940
3,918,195 2,651,753

B SHA NG AR LA HE
e NBR IR Z EREE 2 A EUWA Ry
#51%3,696,263,000C(—O—=4F 1 &
5 2,495,635,000 7T ) ke Rk {H & E 4T 411
5[] 1] S U A 5 1,063,0005T (O
— =4 AW740,0007T) -

4 FMESH

Included in interest income are interest income from financial assets that are
not at fair value through profit or loss of HK$3,696,263,000 (2013:
HK$2,495,635,000) and unwinding of discount on impaired assets of
HK$1,063,000 (2013: HK$740,000).

4 Interest expense
BEANA=1THILENER

Six months ended 30 June

2014 2013

AT T BT T

HK$’000 HK$’000

Deposits and balances from bank and

EEZEX/YrE-G=Rt1(¢ deposits from customers 1,502,692 971,513
BTGB Certificates of deposit issued 243,152 107,728
BT BIEEE Subordinated debt issued 87,858 87,917
HAr Others 170,192 124,257
2,003,894 1,291,415

BEEEMNEZHAET A RN FEE
Hit A EREZSMaE2 fEX
e 1 827,758,000 (ZO—=
£ ¢ HE191,162,107,0009T) ©

Included in interest expense is interest expense on financial liabilities that are
not at fair value through profit or loss of HK$1,827,758,000 (2013:
HK$1,162,107,000).
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Notes to the Unaudited Interim Financial Disclosure Statements

5 lRBE RHEEFWA 5 Net fees and commission income
B2ANA=Z+HIEAEA
Six months ended 30 June
2014 2013
BT BT
HK$°000 HK$’000
P58 R A s A Fees and commission income
Securities brokerage and investment
a0 o7 8840 R E AR S services 161,559 115,979
EHARER Credit cards 76,258 59,095
HRIEEEEREE S Credit related fees and commission 108,450 131,322
o ME Trade finance 25,541 14,609
HAEBEERITER Other retail banking services 5,620 7,918
Lt A 75 U A Other fee income 24,894 39,331
402,322 368,254
R8s K 2 Fees and commission expenses
EARER Credit cards (59,911) (42,889)
HiR % E L H Other fee expenses (11,592) (10,104)
(71,503) (52,993)
R E A FUA Net fees and commission income 330,819 315,261
Hrp: Of which:
Net fees and commission income, other
than amounts included in determining
the effective interest rate, arising from
HIERFEE HReEE e LA B EE financial assets or financial liabilities
SEABERIRZ EMEERAGNE that are not held for trading nor
EZRBEMESFRACRERER designated at fair value through profit
TEET EEEFIE 2 ) or loss
— %5 E KA S UL A — fees and commission income 148,587 160,944
—IREEMAS T H — fees and commission expenses (50,131) (38,502)
Net fees and commission income on trust
REEREZEEFAEREE ZEE X and other fiduciary activities where
Hih et 2B mEL 2 s E K the Group holds or invests on behalf
EFRUTA of its customers
— R E KA — fees and commission income 5,338 4,779
— 5 e R e S — fees and commission expenses (271) (255)
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Notes to the Unaudited Interim Financial Disclosure Statements

6 REEEWAKRBERZEAEMR 6 Insurance operating income and charge for insurance claims
B2ANA=Z+HIEAEA

Six months ended 30 June

2014 2013
AT IT AT T
HK$°000 HKS$°000
REEEFEBA Insurance operating income
k| Gross
IR Z B R E G Gross insurance premium written 397,831 411,723
Change in unearned premium
A HA R TR B A 2 B provision (16,975) (30,620)
ERT IR E I EE 2 (R Premium revenue arising from
W A insurance contracts issued 380,856 381,103
R Reinsurance
o HE R Reinsurance premium outward (62,342) (61,635)
Change in unearned premium
A HA R TR B A 2 B provision (7,042) (4,393)
Premium revenue ceded to reinsurers
ERfT2EE a8 HEEIRA arising from insurance contracts
EY EREA issued (69,384) (66,028)
FRIEEFULA Net earned premium income 311,472 315,075
HeUA Commission income 22,517 9,139
Ho AU A Other income 659 680
& H Commission expenses (44,232) (48,877)
290,416 276,017
RIEEREF (FER) Charge for insurance claims (note)
“EEH Gross
BRI RE Gross claims paid (146,300) (165,569)
Change in reported claims, incurred
CEWmIRE  CREERER but not reported (“IBNR”) and
R AE A PR B A 2 B other insurance provision (85,724) (69,792)
(232,024) (235,361)
iR Reinsurance
U B &R 2 R E Claims recovered from reinsurers 12,213 13,010
EEHRIRE - 4L HEREHR Change in reported claims, IBNR and
2 BNE R M i S 2 A other insurance provision 13,145 12,863
25,358 25,873
BRIEH Total claims incurred (206,666) (209,488)
IR E EFULA Net insurance operating income 83,750 66,529

AERE IR ERAER YA EE 2
O B S5 P R 4 2 B
HRHARZ T EHERDY
FHSZ -

Note: Charge for insurance claims represents net claims incurred on the
Group’s insurance business and the related claims settlement

expenses.
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Notes to the Unaudited Interim Financial Disclosure Statements

7 ARG

7 Net trading gain

BEANA=THILEANEAR

Six months ended 30 June

2014 2013
BT AT IT
HK$°000 HK$°000
HEEE AR EHFFEE Net loss from trading securities (19,882) (2,081)
Net gain/(loss) arising from financial
DIAEEESABGRZ ST A instruments designated at fair value
FU IS/ (B518) through profit or loss 25,856 (23,124)
Net (loss)/gain arising from derivative
TSR T B 2 R (6 E) /%S financial instruments (8,046) 37,449
SMNEE E RS Net gain from foreign exchange trading 167,995 146,798
165,923 159,042

8 HAEERA

8 Other operating income

BEANA=1THILNEAR

Six months ended 30 June

2014 2013
BT AT
HK$°000 HK$’000
T EUTA Dividend income
— Bl ERE — Listed equity securities 7,832 6,891
— Ik B R RERE 2R — Unlisted equity securities 4,324 3,670
Rental income from investment
&Y e AR R B B 2 properties less direct outgoings of
ARz 14,682,000 JT HK$14,682,000
(ZO—=4 : ## 16,329,000 JT) (2013: HK$16,329,000) 87,830 73,374
REFH S UL LS Net rental income on safe deposit boxes 17,101 15,985
HAth Others 78,711 9,827
195,798 109,747
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REFZTHIM BRI ERER

Notes to the Unaudited Interim Financial Disclosure Statements

9 BFETH 9 Operating expenses
BZEAHA=1+HIEANERA
Six months ended 30 June
2014 2013
AT I AT T
HKS$’000 HKS$°000
ANEEH Staff costs
— ¥4 R EHMAEEH — Salaries and other costs 441,401 400,680
— BRIER S H — Retirement benefit costs 25,705 25,957
Premises and equipment expenses,
BENERE T RERETE excluding depreciation
— Y& — Rental of premises 36,543 31,438
— HAh — Others 28,117 26,477
e Depreciation
— H A E ek fif GERE 17) — Other properties and equipment (note 17) 78,594 59,131
—HHE — Leasehold land 2,231 2,272
E B SE TS Advertising and business promotion 13,347 13,386
BT EIE R Electronic data processing 37,677 32,585
IR K @ EH Postage and communications 21,909 18,627
SCEL B EN Printing and stationery 6,085 7,305
1% BB <2 Auditors’ remuneration 2,899 2,569
IKEE Water and electricity 9,846 8,107
EEKEEEH Legal and professional fee 45,190 46,634
frbm & Insurance 7,366 6,636
S E Securities related expenses 4,503 4,238
HAh Others 96,187 73,467
857,600 759,509

10 SREEZ BIEEK

10 Impairment loss on financial assets

BEAHA=1+HILENER

Six months ended 30 June

2014 2013
AT AT
HK$’000 HKS$°000

AR IR I/ (B 4) Impairment loss/(written back) on
— B EETFE — loans and advances and accrued interest 62,857 32,065
— ot E XS — available-for-sale securities (4,254) -
58,603 32,065
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REFZTHIV BRI ERER

Notes to the Unaudited Interim Financial Disclosure Statements

10 EMEEZBERL (&)

(a) EXKEFRBERK

10 Impairment loss on financial assets (Continued)

(a) Impairment loss on loans and advances and accrued interest

BEAA=THILENER

Six months ended 30 June

2014 2013
AT T AT T
HK$°000 HKS$°000
(ERIRER Individually assessed
— i — new allowances 20,325 27,017
] — releases (18,019) (11,356)
e — recoveries (1,352) (12,228)
954 3,433
rEad Collectively assessed
— i —new allowances 80,963 38,197
] — releases (18,441) (9,008)
e E] — recoveries (619) (557)
61,903 28,632
S7H W 7 F2 R Net charge to the income statement 62,857 32,065

(b) FTHtH & I 2 BE B

(b) Impairment written back on available-for-sale securities

BEAR=+HIAMEA

Six months ended 30 June

2014 2013
AT T AT T
HK$°000 HKS$°000
(ERIRER Individually assessed
— 5] — releases (4,254)
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Notes to the Unaudited Interim Financial Disclosure Statements

11 Fieii
PéF e AR 2B T ¢

11 Income tax

Taxation charged in the consolidated income statement represents:

BEAA=1THIAER

Six months ended 30 June

2014 2013
BT T AT
HK$’000 HK$’000
AREAREIA - Current taxation:

— EHEFER — Hong Kong profits tax 220,555 145,741
— BIMRIA — Overseas taxation 119,934 64,617

PRFERTIA - Deferred taxation:

— Relating to the origination and
reversal of temporary

— 7 R B A R A B[] differences (13,653) 1,724
326,836 212,082

ARSI AN (E 5T EEEAR
FILLFR%16.5% (— O — =4E : 16.5%)
FTE o BIMRTETC AN SR ERT
168 g R DA A 62 [ 2 755 P A2 St B 17 28
> -

12 EFES AT

The provision for Hong Kong profits tax for the period is calculated at 16.5%
(2013: 16.5%) of the estimated assessable profits for the period. Taxation on
overseas profits has been calculated on the estimated assessable profits for the
period at the rates of taxation prevailing in the countries in which the Group

operates.

12 Cash and short-term funds

30/6/2014 31/12/2013
BT AT T
HKS$’000 HK$’000
EFEH S MFE%E Cash and balances with banks 2,560,069 2,587,991
I g7 Balances with central banks 14,114,235 6,545,030
WHHEAE R EZE Money at call and short notice 12,641,138 14,795,937
29,315,442 23,928,958

13 EEEEHEREERK 13 Placements with and loans and advances to banks
30/6/2014 31/12/2013
BT AT T
HKS$’000 HK$’000

Placements with banks maturing

[E 2 EHER (— 2+ (@ B N EEA) between one and twelve months 19,185,607 5,114,114
EEISE Gross loans and advances to banks 16,377,860 17,850,310
35,563,467 22,964,424

MRZO—WEANHA=+TH » FHEEK
hirE R EER (CO—=F+=
A=+—H : f®) -

At 30 June 2014, there were no impaired loans in respect of advances to banks (31

December 2013: Nil).
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Notes to the Unaudited Interim Financial Disclosure Statements

14 TESRTE

A RS HEAITE M THZ RE
SEFHEREZHZARNGIE

B NHEE R EEE L E S

14 Derivative financial instruments

The following is a summary of the notional or contractual amounts, fair values and
credit risk weighted amounts of each significant type of derivatives, without taking
into account the effects of bilateral netting arrangements:

5/ AHEE “#El AFEE
=k Fair values EHIEEE Fair values
Notional/ Notional/
contractual BE &fE  contractual ‘i =t
amount Assets Liabilities amount Assets Liabilities
30/6/2014 30/6/2014 30/6/2014  31/12/2013 31/12/2013  31/12/2013
BT BETT BETR B®TXT EETIT BT
HK$’000 HK$°000 HKS$’000 HKS$’000 HKS$’000 HK$°000
HEEE MR  Derivatives held for
ZEETER trading
SINEEEY Exchange rate contracts
EHIEY Forward contracts 22,007,580 127,713 108,381 11,684,194 52,046 46,601
e HA Currency swaps 40,987,462 225,731 199,647 39,687,165 129,025 512,428
Cross currency
T | 2R e 1 interest rate swaps 9,812,787 59,499 43,410 8,478,162 330,232 311,105
St HH HA A Options written 183,780 - 570 37,747 - 163
it A HA Options purchased 159,364 553 - 61,214 247 -
73,150,973 413,496 352,008 59,948,482 511,550 870,297
FIREL Interest rate contracts
Tl 2R 4 HA Interest rate swaps 6,445,203 2,500 7,545 321,188 4,799 7,122
ferE &4y Equity contracts
St HA A Options written 137,253 - 1,656 116,240 - 2,825
i N Options purchased 137,877 1,720 - 116,240 2,825 -
275,130 1,720 1,656 232,480 2,825 2,825
Derivatives managed
in conjunction
EREDIANEE with financial
{EsE AR instruments
R E&RT designated at fair
BEZPTET value through
H profit or loss
FIREL Interest rate contracts
Tl 2R 4 HA Interest rate swaps 3,321,255 17,461 14,436 3,399,977 26,398 19,371
83,192,561 435,177 375,645 63,902,127 545,572 899,615
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Notes to the Unaudited Interim Financial Disclosure Statements

14 TESRTE (§)

HEXHEERBTEFEEHESK
HhZEREEMFANEMTE
o M HME T 5 )5 DAL E
ZmgEkE RHEBENAREHREZ —

iR

ETRZ GO ABRNEREH
KRB Z KT8 WA KT g ARIN -
HR TG AR ~ PR B RE (AR B
PTET R AR P plcA M (& ) 204 F)

14 Derivative financial instruments (Continued)

The trading transactions are mainly positions arising from the execution of trade
orders from customers or transactions taken to hedge these positions. The other
trading transactions are used to hedge the Group’s own exposure to market risks as
part of its asset and liability management.

The contractual amounts of these instruments indicate the volume of transactions
outstanding as at the end of the reporting period and they do not represent amounts
at risks. The derivative instruments become favourable (assets) or unfavourable
(liabilities) as a result of fluctuations in market interest rates, foreign exchange

(&fE) TTEESREE R AEZ N\ rates or equity prices relative to their terms. The aggregate fair values of derivative

E{EYA%E B A E R E) - financial assets and liabilities can fluctuate significantly from time to time.
30/6/2014 31/12/2013
BETIT AT
HK$°000 HK$°000

EEEmLESH Credit risk weighted amount

INEEEY Exchange rate contracts 582,052 698,165
ESES| Interest rate contracts 14,055 18,983
Rt &4 Equity contracts 5,807 5,743
601,914 722,891

EERELLESHERBEEE (R
SEEAR)RAN) MEtH - L FE 8 A
PR ¥ T 2 B0 K FE e TR
Z B HIRFRL AT - AR A 2 B tE
B /0% %2 150% °

Credit risk weighted amount refers to the amount as computed in accordance
with the Banking (Capital) Rules. The amount depends on the status of the
counterparty and the maturity characteristics of the instrument. The risk
weights used range from 0% to 150%.
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Notes to the Unaudited Interim Financial Disclosure Statements

15 SR HAAR I

15 Advances and other accounts

30/6/2014 31/12/2013
AT AT
HK$°000 HK$°000
ZFPER Advances to customers 125,452,613 113,898,891
TR AE ZE fE Impairment allowances
—&F b — Collectively assessed (310,965) (247,200)
— (& B EFAS — Individually assessed (60,012) (57,211)
125,081,636 113,594,480
HEERE Trade bills 18,654,188 18,136,922
B E Impairment allowances
— %E G RS — Collectively assessed (10,022) (13,134)
18,644,166 18,123,788
JEEFI S Accrued interest 678,850 563,501
B ZE Impairment allowances
— {E A4S — Individually assessed (1,459) (1,528)
677,391 561,973
HoAth AR IH Other accounts
— JEUL & — Insurance premium receivable 207,502 168,110
— N ER R AU — Recoverable from reinsurers 296,960 290,857
— JEU S EL AR TE — Accounts and other receivable 1,816,991 2,076,526
2,321,453 2,535,493
JRAE ZE Impairment allowances
— {E RIS — Individually assessed (10,530) (12,683)
2,310,923 2,522,810
146,714,116 134,803,051
& A1 BB 2 % = B K 4R EH Gross loans and advances to customers individually impaired
30/6/2014 31/12/2013
AETIT AT IT
HK$°000 HK$’000
ELEE &K Impaired loans 101,546 100,969
Percentage of total advances to
HEEEREE Hooth customers 0.08% 0.09%
Individual impairment allowances made
B _F ol S ERER 1S 2 (B R A 2 in respect of such advances 60,012 57,211
N N o Total value of collateral taken into
it {180 ) (L £ 75 B 2 4K account in respect of the assessment
P L 2 HEEE of individual impairment allowances 39,328 42,901

AT 1R B 2 A 7% AT B K

iR EE -

The above individual impairment allowances were made after

account the value of collateral in respect of such advances.
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Notes to the Unaudited Interim Financial Disclosure Statements

16 &&EYE 16 Investment properties
30/6/2014 31/12/2013
AT T AT T
HK$°000 HK$°000
FPNEHI ] At the beginning of the period/year 2,606,870 2,296,600
HEAR VR H Reclassifications, net (11,370) 19,000
EE AP EE G Fair value gains on revaluation 83,130 291,270
BRI R At the end of the period/year
(B EHZE(LEYIEE) (professional valuation) 2,678,630 2,606,870

BB RN Z EER =0 —
WENHAH=1+H  DEEMETT A
RS AEARE - FLIERR
EHEGER) - BTSSR 5
HRHMELERMEE - B REMKEH
I E N ] BB E E R R AT
#T > HESEEENEMSZESE
R e S A {E ) S B P A R e
U AT A£G (E 45 5 -

All investment properties were revalued as at 30 June 2014 by capitalising the
net rental income using the Investment Method of Valuation or as
appropriate, by making reference to comparable market transactions using the
Comparison Method. The valuations were carried out by an independent firm
of surveyors, A.G. Wilkinson & Associates, who have among their staff
Fellows of the Hong Kong Institute of Surveyors with recent experience in
the location and category of property being valued.
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Notes to the Unaudited Interim Financial Disclosure Statements

17 EMP)E ket

17 Other properties and equipment

ENE L
EE Furniture and &

Premises equipment Total

AT AT AT

HK$°000 HK$’000 HK$’000
DN Cost
N _O—E—H—H At 1 January 2014 811,665 975,637 1,787,302
PR 2 Exchange adjustments (14) (994) (1,008)
g Additions - 20,859 20,859
HE Disposals - (2,209) (2,209)
AR VP AR Reclassifications, net 3,720 - 3,720
R=O—WESAZ+HH At 30 June 2014 815,371 993,293 1,808,664
EEITE Accumulated depreciation
HN_O—ME—~H—H At 1 January 2014 173,115 695,494 868,609
PR 2 Exchange adjustments 3) (268) (271)
KEPTE Charge for the period 7,038 71,556 78,594
HE 0| Written back on disposal - (2,195) (2,195)
RZO—WESA=Z+HH At 30 June 2014 180,150 764,587 944,737
IRTANFE Net book value
HZO—MENA=+H At 30 June 2014 635,221 228,706 863,927

RN S 5% fFi
EE Furniture and =1

Premises equipment Total

AT AT T AT

HK$°000 HK$’000 HKS$°000
A Cost
HN_O—=H#—H—H At 1 January 2013 805,449 828,898 1,634,347
PR R Exchange adjustments 12 (2,948) (2,936)
iRy Additions - 158,524 158,524
HE&E Disposals - (8,837) (8,837)
IR A Reclassifications, net (9,898) - (9,898)
EfL R Surplus on revaluation 16,926 - 16,926

Less: elimination of accumulated

B BRRITEIRSH E A E depreciation on revaluation (824) - (824)
W-_O—=%+_H=+—H At 31 December 2013 811,665 975,637 1,787,302
HFEPTE Accumulated depreciation
N_O—=#—H—H At 1 January 2013 159,950 609,354 769,304
PR SRR B Exchange adjustments 2 (3,491) (3,489)
KREFETE Charge for the year 13,987 97,262 111,249
HH [ 3 Written back on disposal - (7,631) (7,631)
EXpEi(ES Elimination on revaluation (824) - (824)
BW_O—-=F1T_H=1—H At 31 December 2013 173,115 695,494 868,609
M HE RE Net book value
WN_O—=F+_H=+—H At 31 December 2013 638,550 280,143 918,693
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REFZTHIM BRI ERER

Notes to the Unaudited Interim Financial Disclosure Statements

18 DI EEFEABREZ &

18 Financial liabilities designated at fair value through profit or

=L loss

30/6/2014 31/12/2013
BETIT AT
HK$°000 HK$’000
BT AP G Certificates of deposit issued 511,126 559,565

19 BEER 19 Deposits from customers
30/6/2014 31/12/2013
BETIT AT
HK$°000 HK$’000
TEHAE I B AR AR IR Demand deposits and current accounts 7,375,755 7,182,000
EEETFER Savings deposits 36,930,880 34,511,783
TEHIFEE M B AT ER Time, call and notice deposits 139,796,746 113,442,868
184,103,381 155,136,651
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REEFZ T BB B ®R

Notes to the Unaudited Interim Financial Disclosure Statements

20 BT BIEEE 20 Subordinated debt issued

30/6/2014  31/12/2013
BT T AT T

HK$°000 HK$’000

A& 800,000,000 T4 5 Rl A VIR HK$800,000,000 subordinated floating rate

7 B EZERE (1 a) note, measured at amortised cost (Note a) 800,000 800,000

A&l 700,000,000 JTz 8B R AT R HK$700,000,000 subordinated floating rate

HZ B E T (R b) note, measured at amortised cost (Note b) 700,000 700,000
& 1,500,000,000 JTfa N pE A HK$1,500,000,000 subordinated fixed rate
IRAVE BB EZEE LR c) notes, measured at amortised cost (Note ¢) 1,500,000 1,500,000
Z£JT 200,000,000 Jriss e A5 E US$200,000,000 subordinated fixed rate
HYE B B R d) notes, measured at amortised cost (Note d) 1,537,780 1,537,798
4,537,780 4,537,798

FLRE Note:

(a) [H:Hk## 800,000,000 TFEZEZEEN " (@)  This represents HK$800,000,000 subordinated floating rate
OONFELH+MWHEE T WHFE BEAER note qualifying as supplementary capital of the Group issued
EEZFMEAR - LZE BB —O— j1£|z on 14 July 2009. The note will mature on 14 July 2019 with
T B+ HZE - S B an optional redemption date falling on 15 July 2014. Interest
WECH+AH - HETH %%E‘@EE?% rate for the note is set on a quarterly basis based on 3-month
H 2 8 A4F - R AR S 32 = (8 A 8148 HIBOR plus 200 basis points for the first 5 years from the
m%ﬁﬁﬂ%%ﬁ B0 200 B DI =(E A date of issue to the optional redemption date. Thereafter, if the
HEE]— o Hiz - (W EEBR R E BRI 2 note is not redeemed, the interest rate will reset and the note
EEEIEI EE@E’]%IJ,_ GEA={EH will bear interest at 3-month HIBOR plus 250 basis points.
TLERTT FSEHFE 0 250 &1
R EEA% > RITTHEEEFMK —O—M™ Subsequent to the reporting period, the Bank exercised its
FtA+AHUERESBEEILERE - option to redeem the note in whole at par on 15 July 2014.

(b)  [EXE¥E 700,000,000 TR EBEEREMN T (b)  This represents HK$700,000,000 subordinated floating rate
OONFNAZ+ZHE T WHAER note qualifying as supplementary capital of the Group issued
AREEZHINEA - IR O on 22 September 2009. The note will mature on 22 September
FAAZFZ= Elzf‘Jﬁ;ﬁ BEEMEEL R T 2019 with an optional redemption date falling on 23
O—VWENHBZ+=H - HETH E5E September 2014. Interest rate for the note is set on a quarterly
@EELEIZEﬂﬁ [HE S Y R S = ([ basis based on 3-month HIBOR plus 200 basis points for the
HHE;%T&E{TH%% B0 200 857 > DL first 5 years from the date of issue to the optional redemption
=EA ] —X - Hig o BRI EE date. Thereafter, if the note is not redeemed, the interest rate
fiEELEIEEIEI ﬁéﬂ’]ﬂ,u SEITAE=E will reset and the note will bear interest at 3-month HIBOR
A HTAETTRAT[E £ 20 250 BE1- - plus 250 basis points.

(c) [:A#® 1,500,000,000 JTE EBEZEE ()  These represent HK$1,500,000,000 subordinated fixed rate
“OONE+—B =+ /\H&&ET Wt notes qualifying as supplementary capital of the Group issued
ERARERZIER - IhZEEBHR O on 28 December 2009. The notes will mature on 28 December

T+ H =+ /\HFHE o BEEEEEE 2021 with an optional redemption date falling on 28
HE_—O—NE+"H_+/\H-HLEHE December 2016. Interest at 5.70% per annum is payable on a

HIF B3 2R 5.70%E 1 5 R S - quarterly basis.
(d) [IEEFEIT 200,000,000 TEEBEEZREFHF " (d)  These represent US$200,000,000 subordinated fixed rate notes

O—ZHF+—HANHET > WHTE /A
EEZMIIEA - LER/HHR O
T—HEHEH - BEEEEN R —O—
tE+F—H AR Z & EEF S S
Fl o i {T 0 2 m e 2 2 i 4
Ittmitféé’]ﬂ E AR 3.50%:1 5 3%
FELA - HAR - WEEIE R BERIEIEE
EEEE E@E’Jﬂ ] A E HHYRE
T B B 2 25 S A< 280 BT -

qualifying as supplementary capital of the Group issued on 6
November 2012. The notes will mature on 7 November 2022 with
an optional redemption date falling on 7 November 2017 or any
interest payment date thereafter. Interest at 3.50% per annum is
payable on a semi-annually basis for the first 5 years from the
date of issue to the optional redemption date. Thereafter, if the
notes are not redeemed, the interest rate will reset and the notes
will bear interest at 5 years US Treasury yield on that date plus
280 basis points.
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21 HAREIE K FEEE 21 Other accounts and accruals
30/6/2014 31/12/2013
BT AETIT
HK$°000 HKS$’000
JE (T FIT 2 Interest payable 1,256,977 993,116
REAEE Insurance liabilities 2,128,478 1,995,943
JET B HAHETE Accounts and other payable 2,063,030 2,316,441
5,448,485 5,305,500
22 A 22 Share capital
30/6/2014 31/12/2013
BT AETIT
HK$°000 HK$’000
BT M ESUE A Issued and fully paid 1,160,951 1,160,951

TR A A E A IR IS A - VA The holders of ordinary shares are entitled to receive dividends as declared

WERAITZ Gk IR — =AY TS - P from time to time and are entitled to one vote per share at meetings of the

B RERAT 2 R 4 A F AL - Bank. All ordinary shares rank equally with regard to the Bank’s residual
net assets.
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23

23 Reserves

Hfh
FREEREE _ Efh FEFEREY
Bank BB B
N premises  Investment EHAGEE {RETESH] Non-
Capital revaluation revaluation Other Retained /st controlling &t
Reserve reserve reserve reserve earning_s Sub-totil intereit Totgl
FERETT BT FERETT BT BT BT BT BT
HKS$’000 HK$°000 HKS$’000 HK$°000 HK$°000 HK$°000 HKS$’000 HKS$’000
RZOoO—mE—F—H At 1 January 2014 57,500 66,769 271,331 1,029,673 17,191,071 18,616,344 179,056 18,795,400
W HEZ B% Available-for-sale securities
- AN EEKEE - Changes in fair value - - 101,981 - - 101,981 - 101,981
- Transfer to income
- RHEREA statement on
W= disposal - - (5,178) - - (5,178) - (5,178)
- Transfer from income
statement on
- FREER IR reversal of
[lie=%3 impairment - - (4,254) - - (4,254) - (4,254)
JEALBRE AT Share of associate’s reserves - - (1) - - 1) . ®
Share of jointly controlled
JE(L I EERI B Ra G entities’ reserves - - 535 - - 535 - 535
HARRSF] Profit for the period - - - - 1,562,370 1,562,370 (10,731) 1,551,639
IR R 28 Amount decrease in
B non-controlling interests - - - - - - (168,325) (168,325)
RS, Exchange difference - - - 1,189 - 1,189 - 1,189
Effect of deferred taxation
AU on other comprehensive
BERELHE income - - (15,847) - - (15,847) - (15,847)
W= O—msE
AE=+H At 30 June 2014 57,500 66,769 348,567 1,030,862 18,753,441 20,257,139 - 20,257,139
i ,
BRERAH Hfl FELZERY
Bank  fEkf ) b
N premises Investment HoAthfE IREH R Non-
Capital revaluation revaluation Other Retained INET controlling =t
reserve reserve reserve reserve earnings Sub-total interest Total
EETIT BIETIC BIETOT  BRTOT EMToL OBRISTIC BSTOC BNTOC
HK$°000 HKS$°000 HKS$’000 HK$°000 HK$°000 HK$°000 HK$°000 HK$°000
WZO0—=F—H—H At 1 January 2013 57,500 49,843 237,122 1,004,288 14,500,544 15,849,297 72,300 15,921,597
ok s Available-for-sale securities
- N EE - Changes in fair value - - 4,014 - - 4,014 - 4,014
- Transfer to income
- AHEREA statement on
Wiamde disposal - - (1,369) - - (1,369) - (1,369)
- Transfer to income
- FRRAE A statement on
BrErEas impairment - - 25,942 - - 25,942 - 25,942
LR Surplus on revaluation - 16,926 - - - 16,926 - 16,926
FEMLRRE A S Share of associate’s reserves - - (28) - - (28) _ (28)
Share of jointly controlled
JEEAS B2 G entities’ reserves - - (149) - - (149) - (149)
A Profit for the year - - - - 2,596,935 2,596,935 (3,835) 2,593,100
Transfer from contingency
TR reserve - - - (224) 224 - - -
PRI R R Y Amount increase in
byt non-controlling interests - - - - - - 110,591 110,591
PR, Exchange difference - - - 25,609 - 25,609 - 25,609
REEFEEIEE Actuarial gains on defined
ljg= benefit scheme - - - - 111,818 111,818 - 111,818
Effect of deferred taxation on
HAth A other comprehensive
EAERIIE > S income - - 5,799 - (18,450) (12,651) - (12,651)
HNZO—=%
A=A At 31 December 2013 57,500 66,769 271,331 1,020673 17,191,071 18,616,344 179,056 18,795,400
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23 fEEfE (&)

(a)

(b)

(©)

(d)

(€)

AR E 2 E ARG R H T A
o HLOR B i A B A B AL TR T A
TTIRFFTRR AL ©

EGFEMEIRBY RS Z &5
BURMIRLAL -

HERERE /TR EERENE
BB A Z AP EESES Z RatiFE
FEG AR <2 0 A 7 B 2 T BUR T

.
o e

A S B ) LA G A LS T A G A - D
SR ~ BRIRGEM ROAE BLER G -

3 2 4 AR R
S -

bEE 52 5% 048 2 N 9IT RUR SN T 17 KT 25
E RS R R A P LS

SRR fat R R4 I e 576 B 2 e A
i Z 3G HE R OR B SR 5 Rl R 4 5 | DA
R~ S O e B 20 I AR Y B 1
ILZ A

T TE 2 B R 1 YRR A TS oh 5
UNEE I s avd N VAR & oy
T&IFHER 10%510R - H 2 &R EE 7
Z RETEAR R HEE T A A HY 50% -
E1 B (G (A AC B SR AR 1R 1T T R 1 2
ST TEBE b R B IR A -

KEHEHR O —UENA=Z+HZ
R R R B A 1,264,188,000 7T
(ZO—=Z%+=ZH=+—H : &%
1,192,060,000 JT){F Ky ki & (G - 7AE
T BEEEEHNEBEEE (R
TG 2R OREE > e T G
ZEEHFELNRE SN WHE
HEBSMERS -

23 Reserves (Continued)

(@)

(b)

(©)

(d)

(€

27

The Group’s capital reserve was set up in relation to the
capitalisation by certain subsidiaries of their retained
earnings for the issue of new shares to the Bank.

Bank premises revaluation reserve has been set up and is
dealt with in accordance with the accounting policies
adopted for revaluation of properties.

Investment revaluation reserve comprises the cumulative
net change in the fair value of available-for-sale securities
until the securities are derecognised or impaired and is
dealt with in accordance with the accounting policies
adopted for revaluation of financial assets.

The Group’s other reserve comprises general reserve,
exchange reserve, contingency reserve and statutory
surplus reserve.

General reserve comprises previous years’ transfers from
retained earnings.

Exchange reserve comprises all foreign exchange
differences arising from the translation of the financial
statements of overseas branches and subsidiaries.

Contingency reserve represents a reserve established for
contingency of accumulation of risks in times of severe
economic downturn in accordance with Guidance Note on
Reserving for Mortgage Guarantee Business issued by the
Office of the Commissioner of Insurance.

Statutory surplus reserve is provided at 10% of the
audited profit after tax of a subsidiary of the Bank which
is incorporated in the People’s Republic of China, until
the reserve balance is equal to 50% of its registered share
capital. Surplus reserve can be used to offset accumulated
losses or capitalised as paid-up capital with the approval
of shareholders.

At 30 June 2014, included in retained earnings is an
amount of HK$1,264,188,000 (31 December 2013:
HK$1,192,060,000) which was earmarked as regulatory
reserve. The regulatory reserve is maintained to satisfy
the provisions of the Hong Kong Banking Ordinance for
prudential supervision purposes. Movements in the
reserve are made directly through retained earnings and in
consultation with the Hong Kong Monetary Authority.
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T R A R oK IE 2 EE X
Mpilzade® kEEEBIEES
A E -

24 Contingent liabilities and commitments

The following is a summary of the contractual amounts of each significant
class of contingent liabilities and commitments, and the aggregate credit risk

weighted amounts:

30/6/2014 31/12/2013

BT AWTIT

HK$’000 HKS$’000

HEEEE M Direct credit substitutes 517,372 1,027,739

T HIEHAR S ER Transaction-related contingencies 331,747 188,834

EEIEH A e ER Trade-related contingencies 215,355 323,627

Other commitments which are

u] DU EC N 7 FLfh &I unconditionally cancellable 23,677,042 21,293,047
Other commitments with an original

JRAFEHA R— B DU 2 HoAth s maturity of one year or less 4,094,386 2,406,840
Other commitments with an original

JEAER B—E DL HofilRIE maturity of over one year 7,687,697 7,764,827

36,523,599 33,004,914

EEEEILE S Credit risk weighted amount 4,837,504 4,650,843

RUETHEEE R E & #H 2 R
FLE & 0%ZE 150% -

The risk weights used in the computation of credit risk weighted amounts

range from 0% to 150%.

28



KESRITRRAE]
Wing Lung Bank Limited

REEFZ T BB B ®R

Notes to the Unaudited Interim Financial Disclosure Statements

25 MBHRGECERZINEAE

25 List of subsidiaries for financial reporting consolidation

FEAIRAE
{REAIRAE
smATR A ¢
AR AT
EaRAE
BESAIRAT

AR AR A

AR REATR A E]

K EEEARAT ¢
KSR T2 EARAT
KSR EAR AT ¥

EREAWRAE "

KPR (RN AR AT

KB BT A E
KB A

KB REHECRYIN A A E
KRR AT A
KBERRATR A E

Wing Lung Opportunities Fund Limited *

Wing Lung Opportunities Master Fund Limited *

Kb EEAIRAE
KA AR AT

Wingspan Incorporated

# RAEAERKRFE O
THRER_-O—-Z=ZH1T-H1
%%%’E?i%ﬁtt%ﬁ I &)

*TRIZO—OF—HBET

rigliE ey
S+t
[ o
Sl

Antopex Limited *

Bulleria Limited

Cameland Limited *

Deeright Limited *

Eaglearn Limited *

Hongnet Limited *

Sea Wing Investments Limited

Wing Lung Agency Limited

Wing Lung Asset Management Limited *

Wing Lung Bank (Nominees) Limited *

Wing Lung Bank (Trustee) Limited *

Wing Lung Capital Limited *

Wing Lung Equity Investment Management (Shenzhen) Limited *
Wing Lung Finance Limited

Wing Lung Futures Limited *

Wing Lung Information Technology (Shenzhen) Limited **
Wing Lung Insurance Brokers Limited

Wing Lung Insurance Company Limited *

Wing Lung Opportunities Fund Limited *

Wing Lung Opportunities Master Fund Limited *
Wing Lung Property Management Limited *
Wing Lung Securities Limited *

Wingspan Incorporated

# Companies excluded in the computation of the consolidated capital ratios at

30 June 2014 and 31 December 2013 for regulatory reporting purposes

* Liquidation process commenced in January 2010
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DI A Z &R B AR a8z 2 i #RF - The following information is unaudited and disclosed as part of the accompanying

BRI ERRETER

1 BRFERER

information to the interim financial disclosure statements.

1 Capital adequacy ratio

30/6/2014 31/12/2013
BEARER Capital ratios
- HEARLEER - Total capital ratio 14.6% 14.8%
- TR RE— B AR - Common equity tier 1 capital ratio 10.3% 10.0%
- —IREARIEE - Tier 1 capital ratio 10.3% 10.0%

AZO—WEANH=1THE=O—=F+
ZA=ZFTHZEARLERTIIREE SR
EHF AT (SRATSRGEAR)BAL 51
E"‘ o

R GRITEEA)RAN) - KEEEE
Ry TERETTE ) ST RSB R K TS E
b 2 L E A E - DARCEBR T BAEIE
Jiik o st R EE R -

RZO—MHEAA=Z+HRZO—=4F+
ZHA=1—H > FrEtEEAERZGaE
BRE "y R i P 5 P 9 B R Z S e AR
(B ER B  AS o H A 5 S e 1 28 e e st e
25 ZE T AT -

b &S o EOHY OB E K ME m 4E R A0
T

The capital ratios at 30 June 2014 and 31 December 2013 were compiled
in accordance with the Banking (Capital) Rules issued by the Hong Kong
Monetary Authority (“HKMA”).

In accordance with the Banking (Capital) Rules, the Group has adopted
the “standardised approach” for the calculation of the risk-weighted assets
for credit risk and market risk, and the “basic indicator approach” for the
calculation of operational risk.

The basis of consolidation for calculation of the capital ratios at 30 June
2014 and 31 December 2013 follows the basis of consolidation for
financial reporting but excludes certain subsidiaries as set out in note 25
to the interim financial disclosure statements.

The total assets and total equity of the subsidiaries are as follows:

30/6/2014 31/12/2013
WEE TR EBER HEEE T HE %R
Total assets Total equity Total assets  Total equity
BET T BT T AT AT
P Name FEEH  Principal activities HK$°000 HK$’000 HK$’000 HK$°000
K EEEAR AT Wing Lung Insurance 1B 2 7% Insurance 2,959,655 761,344 2,779,204 713,424
Company Limited” underwriting
KEMEARAT Wing Lung Capital W #5555k Financial consultancy 107,131 92,842 37,252 34,521
Limited” % services
M EAER AT Wing Lung Finance HEALRA 7R Provision of financial 230,537 230,296 230,122 229,493
Limited” % services
kEEEEHAR N Wing Lung Asset EEEH Asset management 29,860 29,551 28,937 28,652
Management Limited*
SRS AR AT Wing Lung Futures HH & 4840 Hi,  Futures broking 127,140 106,025 121,649 99,081
Limited" %
LA AT Wing Lung Securities 5554840 B Securities broking 740,162 380,458 653,441 320,980
Limited" %
SR ER AR AT Wing Lung Bank SR Trustee services 3,347 3,163 3,000 3,000
(Trustee) Limited®
Sk s EE R A TR s 5 Wing Lung Insurance B BE Insurance broking 43,447 39,997 26,938 26,196

Brokers Limited”
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1 EXRELER (&) 1 Capital adequacy ratio (Continued)
30/6/2014 31/12/2013
WwE  RNeE G HERWNE

Total assets Total equity Total assets  Total equity
AETT  ERTT BETT EETT

27 Name EE#H  Principal activities HK$’000 HK$’000 HK$’000 HK$°000
SEREAR AT Wing Lung Agency b A Insurance agency 114,937 113,714 122,110 109,648
Limited"
K ERITZAMRE Wing Lung Bank ZE AR Nominee services 10 10 10 10
BRAE" (Nominees) Limited” %
AR Wing Lung Property L E =) Property management - (114) - (108)
Management Limited®
LA AE Hongnet Limited" &% Investment holding 16,164 3,797 16,177 3,817
Wingspan Incorporated® Wingspan Incorporated” ¥ Property holding 32,720 11,723 32,962 11,650
Wing Lung Opportunities ~ Wing Lung Opportunities %&£ Investment holding 366,062 365,452 617,914 616,921
Fund Limited* Fund Limited*
Wing Lung Opportunities ~ Wing Lung E T Investment holding 366,589 365,803 721,769 617,708
Master Fund Limited* Opportunities Master
Fund Limited*
Bk EEAHEATA Sea Wing Investments YI2FFH  Property holding 5,669 (4,230) 5,763 (4,128)
Limited”
Ik BB R () Wing Lung Information 4B % Software development 16,383 15,915 16,854 16,289
AHIRAEN Technology (Shenzhen)
LimitedA®
Kﬁgﬂﬂgh EEM(EYNAE  Wing Lung Equity HEREFEE % Equity investment 3,744 3,744 K@M/ na. K@/ na.
PRZAE] Investment Management i management
(Shenzhen) Limited "
FrEEEENE] " Antopex Limited " fE5E%7% Trustee services - - RiEHE/na R@EA/ na
(AR AT " Bulleria Limited " E5E%7% Trustee services - - RiEH/na R@EA/ na
sesmAE AT " Cameland Limited " EREIi] Trustee services - - R#@H/na  FR#EF/ na.
AR AE " Deeright Limited " (SHLER Trustee services - - K@M/ na R@EF/ na.
EATRAT " Eaglearn Limited {E3L%% Trustee services - - FEA/na A/ na

# HMATEEEREFAZNEAE -
NOHATEERBERAZNEAE -

* —O—WENA=Z+H » KT E%F‘?ﬁ Wing
Lung Opportunities Fund Limited ( “#%EE&” &7
2y  c NZ_O—=F+H *+~/E| N
TP AZE R ETIRE . 63.4% > M $H2&ﬁﬁ-ﬁﬂ
—fEFAEFAN 1.6%%K 0 » REBESILFEZ
HETI%E > 71.0% - Wing Lung Opportunities
Master Fund Limited 3% & 2B HERFA -

¢ MEO—OF—HBHETEE -
TR CRITIEAERBA) 5 240) DI - F s

ZT?;E?&EE%&%E&K%EH?VTZE
JL%%X)E’&%%%IH&B’&ZO— EJL)EJ

RlE

&
AT H
=+

[T mmg

# Wholly and directly held by the Bank.
A Wholly and indirectly held by the Bank.

* At 30 June 2014, the Bank directly held 100% of the shares
issued by Wing Lung Opportunities Fund Limited (the “Fund”).
At 31 December 2013, the Bank directly held 63.4% of the shares
issued by the Fund, together with 7.6% of the shares held by one
of the Bank’s subsidiaries, the Group held 71.0% of the shares
issued by the Fund. Wing Lung Opportunities Master Fund
Limited was wholly and directly held by the Fund.

@ Liquidation process commenced in January 2010.

In accordance with the Banking (Disclosure) Rules Section 24(3)(b),
the standard disclosure templates specified by the HKMA and the
main features and full terms and conditions of the Bank’s capital
instruments will be published before 30 September 2014 on the
Bank’s website at http://www.winglungbank.com.
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2 REEELLRE 2 Liquidity ratio
BZEZANA=1+HIENEAR
Six months ended 30 June
2014 2013
MENE SR Liquidity ratio 42.3% 40.6%
RENTE S LR ERBEFE(ETEMBE)  The liquidity ratio is calculated as the simple average of each calendar

bt L2 DU R AT T he & B < e B R 4
Z — eI i 2 =) Ok B B A TR A =) 1E
KN EE H 2 &7 & PR & et
Rif st HZ P -

month’s average consolidated liquidity ratio for the period calculated for the
Bank and a subsidiary (Wing Lung Finance Limited) as specified by the
HKMA during the period in accordance with the Fourth Schedule of the Hong
Kong Banking Ordinance.

3 ERgsEh 3 Currency concentration
RKEEBEMFRFINEFEB T ETK The US dollar and RMB net positions constitute 10% or more of the total net
ANEwMEE S (538 4%110%  position in all foreign currencies of the Group and are reported in Hong Kong
Pl WPEMEETHOT dollar equivalent as follows:
=TT ARHE
US dollar RMB
30/6/2014 31/12/2013 30/6/2014 31/12/2013
AT IT ATIT BT IT AT
HK$°000 HK$’000 HK$°000 HK$’000
HEEE Spot assets 60,352,733 56,843,698 64,177,114 57,233,659
B i Spot liabilities (46,782,047) (44,788,925) (63,136,716) (58,692,335)
EHIE A Forward purchases 25,640,480 26,467,530 17,940,795 11,804,604
A Forward sales (36,808,273) (35,900,576) (17,794,963) (8,632,911)
FAtEFEE Net option position (7,851) 224 - -
RS Net long position 2,395,042 2,621,951 1,186,230 1,713,017

R B FHEREE B EMEH TN
TANEERR R R TSR
fEFrE ) IGETE -

AEEFTA NS ERT > BT R
ARBEREEEERGIFERTEAER
GREHHY10% A | - BR DB EE S
W -

The net option position is calculated based on the delta-weighted position

approach set out in the prudential return “Foreign Currency Position” issued
by the HKMA.

The US dollar and RMB net structural positions constitute 10% or more of the
total net structural position in all foreign currencies of the Group and are
reported in Hong Kong dollar equivalent as follows:

30/6/2014 31/12/2013
AT T AT
HK$°000 HK$°000

ErEEERRFE Net structural position
EIT US dollar 329,572 330,138
A RMB 1,387,000 1,421,841
1,716,572 1,751,979
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4 IRER

() BITRESEZE FERERE

4 Segmental information

(a) Gross advances to customers by industry sectors

30/6/2014 31/12/2013
FEH il A AL
B FEER BEEK
ZBath ZHE7tE
% of gross % of gross
advances advances
HET5T  covered by  HE®ZT5T  covered by
HKS$’000 collateral HK$’000 collateral
EEAEHZEK Loans for use in Hong Kong
TP <Rt Industrial, commercial and financial
L e Property development 3,690,870 44.1 3,790,311 41.2
L e = Property investment 15,269,831 89.3 16,026,993 89.8
ot e Financial concerns 7,369,487 46.9 3,906,859 54.4
e AR 4T Stockbrokers 799,736 - 649,564 -
g N EEH Wholesale and retail trade 10,969,005 91.9 9,798,309 92.8
Bl SE Manufacturing 1,285,411 88.0 1,345,161 90.5
ey R B B G Transport and transport equipment 3,495,598 13.3 3,153,581 13.8
R )| Recreational activities 27,906 22.4 43,307 48.0
EilR Information technology 73,911 2.9 73,904 3.2
HoA Others 15,981,788 71.3 10,010,679 69.8
& A Individuals
EE TEEAH
EEtE TR
AN2EER Loans for the purchase of flats in
=t& BT the Home Ownership Scheme,
HEHEG Private Sector Participation
#, 8 EZE Scheme and Tenants Purchase
M 1% 4 5t & Scheme or their respective
HFE 2 EHK successor schemes 719,122 100.0 768,443 100.0
BEEMEE Loans for the purchase of other
EERE R residential properties 8,201,638 100.0 8,071,249 100.0
EHFER Credit card advances 310,326 - 336,447 -
HoAitr Others 4,755,230 54.4 3,272,490 71.9
o5& Trade finance 1,738,067 28.8 1,374,397 38.0
74,687,926 72.0 62,621,694 75.9
ER/RABLIMEH Z
&3 Loans for use outside Hong Kong 50,764,687 55.6 51,277,197 53.2
125,452,613 65.4 113,898,891 65.7
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(@) HITESFEZEFENEH
(&)

BT BZEPERA DI E
P B YA HE 10% (B R - HEIR
{E B KR B 2 i 2 SR BH S A
T

nformation (Unaudited)

4 Segmental information (Continued)

(a) Gross advances to customers by industry sectors (Continued)

The gross amount of impaired loans and impairment allowances for those industry
sectors which constitute not less than 10% of gross advances to customers is

analysed as follows:

&R &E
ORE  BEEE  REEE
B2 Individual  Collective
Impaired impairment impairment
loans allowance allowance
BT BT OEMTR
HK$°000  HK$000  HKS$°000
—O—mEANA=+H At 30 June 2014
TEEBHEHZ &3 Loans for use in Hong Kong
TRl Industrial, commercial and financial
- YRS - Property investment - - 29,458
- HAh - Others 2,797 398 37,511
EEALIMEHZ &7 Loans for use outside Hong Kong 31,958 16,185 127,168
34,755 16,583 194,137
HIEEbaL &
CRE B M B
I=¢-/4 Individual Collective
Impaired  impairment  impairment
loans allowance allowance
BEETIT T T
HK$°000 HKS$’000 HKS$’000
—O—=%+_"H=1—H At31 December 2013
TEEAEF R Z &3 Loans for use in Hong Kong
<Rl Industrial, commercial and financial
- YIRS - Property investment - - 27,012
EEADIME R 2 &30 Loans for use outside Hong Kong 982 660 122,255
982 660 149,267
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4 FEER (&) 4 Segmental information (Continued)

(b) ¥HEBTEZZEER - MHEAEE - (b) Geographical analysis of gross advances to customers, overdue
EREER K BIE M advances, impaired loans and impairment allowances

DTHEESHEEZEER ~ WmAlE  The following geographical analysis of gross advances to customers, overdue
= DRE SRR E R EEIERT S advances, impaired loans and impairment allowances is based on the location
R ZREMEST  YEBEZEES of the counterparty, after taking into account the transfer of risk in respect of

BH Bk R b - such advances where appropriate.
IR0 BR s f
Individual
impairment allowance
BHH=A AH=MEB
M ERERK M ERERK e
B Overdue Overdue N ERIERY ]
Gross advances BEJXESK advances BEJREEZ Collective
advances to for over Impaired for over Impaired impairment
customers three months loans three months loans allowance
BETIT BT HEETIT HEETIT BETIT BT
HK$°000 HK$’000 HK$°000 HK$°000 HK$’000 HKS$°000
W=O—m4E At 30 June 2014
ANA=+H
& & Hong Kong 65,992,327 44,230 101,546 25,623 60,012 144,745
e \ RAEFIEY People’s Republic of China 52,478,767 - - - - 145,478
H At Others 6,981,519 913 - - - 20,742
125,452,613 45,143 101,546 25,623 60,012 310,965
R=O—=4% At 31 December 2013
+ZH=+—H
& & Hong Kong 60,373,782 46,675 70,969 25,749 43,211 115,858
e A BRILFIE People’s Republic of China 47,139,423 - 30,000 - 14,000 114,003
H At Others 6,385,686 - - - - 17,339
113,898,891 46,675 100,969 25,749 57,211 247,200
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4 TWER (&)

(c) BRBRHTHR

A B B DS AL 5 3 T i 45K
JEJE\b Z BT e > R ARIE A 5 ¥
FERBEBERITENZE
i (RSB R Z 0 -
E—EX AT ZHEZERS
— &£ A B B R HY A £ AF H R
e B HH R B Y — [ #RTT Z 40
o377 i E LA E AL —(E
A EIHTER 52 - e (E S8 Ry F —
{6 B e AL 2 55 — B 2R - 5% 5
1 35 {15 B BB 5RO R AR
10%= Ll B3 - Flsan T

4 Segmental information (Continued)

(c) Cross-border claims

The Group analyses cross-border claims by exposures to foreign counterparties on
which the ultimate risk lies, and is derived according to the location of the
counterparties after taking into account any transfer of risk. The transfer of risk from
one country to another is recognised if the claims against a counterparty are
guaranteed by another party in a different country or if the claims are on an overseas
branch of a bank whose head office is located in a different country. Those areas
which contribute 10% or more of the aggregate cross-border claims are as follows:

DEWRRE
Public
|17 sector HAh =1
Banks entities Others Total
AT B¥TT E¥TIT E¥TrT
HK$°000 HK$°000 HKS$’000 HK$’000
R=O—mFENA=+H At 30 June 2014
Asia Pacific excluding
iy N Hong Kong and People’s
(RN EFEE R A RIFIE) Republic of China 10,922,701 97,132 4,186,637 15,206,470
thE A R A1 People’s Republic of China 39,383,872 10,216,748 42,671,948 92,272,568
R-O—=F+=-H=+—H At 31 December 2013
Asia Pacific excluding
CEy N Hong Kong and People’s
(N ELIEE & R P EE A RILFIEY) Republic of China 5,356,510 134,081 4,568,684 10,059,275
g A IR People’s Republic of China 41,183,501 8,234,087 39,095,675 88,513,263
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5 MR QEHEE

(a) HHHEK

AREE 2 & P E T

5 Overdue and rescheduled assets

(a) Overdue advances

The Group’s overdue advances to customers are analysed as follows:

WH
30/6/2014 31/12/2013
&R 5% =
g=greb B R
ZEfth ZEfrtE
% of total % of total
HME®T-5T advancesto  HEMET-5T  advances to
HK$°000 customers HK$’000 customers
Gross amount of advances
which have been overdue
SR Fom for:
— Six months or less, but
—Z{E A EZENEA over three months 9,569 0.01 14,949 0.01
— One year or less, but
—NER EE— over six months 9,720 0.01 26,626 0.02
— P kR — Over one year 25,854 0.02 5,100 0.01
45,143 0.04 46,675 0.04
EIH 2 mBl & Secured overdue advances 18,622 20,294
fE AR > i HE B K Unsecured overdue advances 26,521 26,381
45,143 46,675
Market value of collateral
B 2 B S AT held against the secured
B8 mmE overdue advances 65,702 77,740
Individual impairment
LR B R 2 allowances made 25,623 25,749

RZO—HEANA=1H - [F%&
A A =E H L (2O

=HETZH=ETH ) -

BRI SR A Z A 5
FoEEWE AT A S E AR

B -

At 30 June 2014, there were no advances to banks which were overdue for over three

months (31 December 2013: Nil).

Collateral held with respect to overdue advances are mainly residential properties and cash

deposits with the Group.
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5 PR EEHEHETE (|)

(b) EAM@EAEE

A5 B o At 2 S 7 S A
W

5 Overdue and rescheduled assets (Continued)

(b) Other overdue assets

The Group’s other overdue assets are analysed as follows:

30/6/2014 31/12/2013
HAARTE FEEHFIE HAARIE JEEFI S
Other Accrued Other Accrued
accounts interest accounts interest
BT EBETIT AETIT AETTT
HK$’000 HK$’000 HKS$’000 HK$°000
HAE FEE R Gross amount of other assets which have
HigiB been overdue for:
- ZEAMLERE - Six months or less, but over three
~EA months - 103 - 102
- NMEAM EE—4E - One year or less, but over six months - 186 - 1,546
- —HFEPLE - Over one year - 2,891 20,200 153
- 3,180 20,200 1,801

(c) KEHEK

AEEE 2 EH G (ER bR A
8 = {8 FACAE FA () TS Z &
O ITA

(c) Rescheduled advances

The Group’s rescheduled advances (net of those which have been overdue for over three

months and reported in item (a) above) are as follows:

30/6/2014 31/12/2013
&R % =
AR B4R
ZETk Z B4tk
% of total % of total
He®«T-5T advances to AT advances to
HK$°000 customers HK$°000  customers

Rescheduled advances to

REHIHE P EI customers 53,396 0.04 56,308 0.05

HZO—TUEANA=+H > FZEER
K EH Y B (ZO—=4
+-H=+—H ) -

(d) EEE
RZO—HEANH=+H  AEET

WRAREIEE (—O—=F+=
H=+—H : g 5,392,000 T) °

At 30 June 2014, there were no rescheduled advances to banks (31 December 2013:

Nil).

(d) Repossessed assets

At 30 June 2014, the Group did not hold any repossessed assets (31 December 2013:

HK$5,392,000).
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6 BIAIESRTT R

6 Non-bank Mainland exposures

B (IETEGEE)RA)Y IT The following analysis of non-bank Mainland exposures is based on the categories of
HIEHRITR G F 0 K # A B non-bank counterparties and the type of direct exposures defined by the HKMA
WEREE DS BE B under the Banking (Disclosure) Rules with reference to the HKMA return for
L EhEHE R F RS R A 2 non-bank Mainland exposures. This analysis includes those exposures extended by
TR N H B E B 2 8 R DL Ay the Bank and its overseas branches only.
oo IR R AE ST R AT K H B
SATRTE W Z &5 E g 8 -
ETEAER KTEAER
D BsShZ {ERIRE
R\ R\ A
On-balance  Off-balance Individual
sheet sheet EEEZE  impairment
exposure exposure Total allowance
BETIT BT T BETIT BETIT
HK$°000 HK$’000 HK$’000 HK$’000
RZO—MEARA=+H At 30June 2014
Bl Mainland entities 41,266,486 6,324,736 47,591,222 -
Companies and individuals
EHHEB AN A E] R (& A Bt outside Mainland where the
B ER o HETANE credit is granted for use in
N[ Mainland 12,856,015 3,640,755 16,496,770 19,462
Other counterparties where the
exposure is considered by
HAM A B FmEARTEE the Bank to be non-bank
BB IEERTT R Mainland exposure 1,316,128 - 1,316,128 -
55,438,629 9,965,491 65,404,120 19,462
EEAFEERE EBEEAESE
DRz DAz ERINEHED
JE\ B B JE\Fi BH A
On-balance Off-balance Individual
sheet sheet 408 [ i % impairment
exposure exposure Total allowance
AT BT TT AT T AT IT
HKS$’000 HK$’000 HK$’000 HKS$’000
RZO—=% At 31 December 2013
+=A=+—~
BRI N R Mainland entities 37,233,950 5,442,241 42,676,191 -
Companies and individuals
EHER N A E A ABTHE outside Mainland where the
B ER o HETUAEH credit is granted for use in
N{E Mainland 11,980,698 2,719,180 14,699,878 593
Other counterparties where the
exposure is considered by
HAM AR 58 FimEARTTEE the Bank to be non-bank
B BN IESR TR Mainland exposure 686,388 - 686,388 -
49,901,036 8,161,421 58,062,457 593
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