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The Directors of CMB Wing Lung Bank Limited (the “Bank™) are
pleased to publish the Interim Financial Disclosure Statements of the
Bank and its subsidiaries (the “Group”) for the six months ended 30 June
2020. The consolidated income statement and consolidated statement of
comprehensive income for the six months ended 30 June 2020, and the
consolidated statement of financial position as at 30 June 2020 of the
Group, all of which are unaudited, along with selected explanatory notes
and supplementary financial information are set out on pages 9 to 49 of
these Interim Financial Disclosure Statements.

Hong Kong economy remained sluggish in the first half of 2020 as the
COVID-19 pandemic continued to hit global and local economic
activities. Hong Kong’s export performance was weighed by the serious
disruptions to the regional supply chains and related trading activities
amid the COVID-19 outbreak. The spread of the COVID-19 and social
distancing measures adversely affected local consumption activities.
Domestic demand weakened. Private consumption expenditure and
overall investment expenditure fell significantly. Labour market showed
sharp deterioration with significant increase in unemployment rate and
underemployment rate. As the domestic cost and external cost pressures
continued to abate given challenging global and local economic
condition, consumer price inflation remained moderate.

Externally, the global economy has dealt a severe blow by the COVID-19
pandemic. The US economy slowed notably, with sharp increase in
unemployment rate. The euro area economy saw a sharp contraction, and
many member states reopened their economies. With remarkable
achievement in the prevention and control of the pandemic as well as the
economic and social development, the Mainland economy overcame the
adverse impact of the pandemic and shifted from slowing down to rising
in the first half of 2020, with economic growth in the second quarter
changing from negative to positive. The Mainland economy showed
momentum of restorative growth and gradual recovery. Confronted by
the negative effects brought about by the COVID-19 pandemic as well as
the complicated and dynamic external economic conditions, the operating
environment was challenging for the banking sector.

Financial Review

For the period ended 30 June 2020, the profit attributable to shareholders
of the Group was HK$1,771 million, representing a decrease of 21.6% as
compared with the first half of 2019, which was mainly due to decrease
in net interest income and losses arising from changes in the fair value of
investment properties. However net non-interest income recorded a
significant increase. Return on average assets and return on average
equity were 0.99% and 8.93% respectively.

During the first half of 2020, the Group recorded a net interest income of
HK$2,069 million, representing a decrease of 22.7% as compared with
the corresponding period of 2019, which was mainly attributable to the
decrease in net interest margin by 61 basis points to 1.30% as compared
with the same period of 2019. During the reporting period, the average
balance of loans, debt securities investment and customer deposits
increased.
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Net non-interest income was HK$1,177 million, representing an increase
of 28.9% as compared with the corresponding period of 2019, which was
mainly attributable to the increase in net fees and commission income by
22.3% to HK$573 million as compared with the same period of 2019.
Net fees and commission income from securities brokerage and
investment services increased by 48.6%. Net trading gain also increased
significantly to HK$175 million over the same period in 2019. However,
the increase was partly offset by the decrease in net insurance operating
income as compared with the corresponding period of 2019.

Operating expenses amounted to HK$1,148 million, representing an
increase of 3.4% as compared with the corresponding period of 2019.
The cost-to-income ratio for the first half of 2020 was 35.4%,
representing an increase of 4.5 percentage points as compared with the
corresponding period of 2019.

In the first half of 2020, impairment losses amounted to HK$126 million,
representing a decrease of 41.4% as compared with the same period of
2019, which was mainly due to the decrease in impairment losses on debt
securities.

As at 30 June 2020, the balance of total advances to customers, including
trade bills, of the Group increased by 4.8% to HK$194.0 billion as
compared with that at the end of 2019. The non-performing loan ratio,
including that of trade bills, was 0.41%, down by 0.1 percentage point as
compared with that at the end of 2019, which implied a sound loan
quality on the whole.

As at 30 June 2020, the Group’s total deposits from customers increased
by 12.5% to HK$273.5 billion as compared with that at the end of 2019.
Among the various kinds of deposits, Hong Kong Dollar deposits
increased by HK$15.1 billion or 11.4%; US Dollar deposits after
translation increased by HK$12.8 billion or 23.1%; RMB deposits after
translation increased by HK$1,164 million or 2.9%; and deposits in other
foreign currencies after translation increased by HK$1,199 million or
8.3%, as compared with that at the end of 2019.

As at 30 June 2020, total assets of the Group amounted to HK$371.5
billion, representing an increase of 8.7% as compared with that at the end
of 2019. Total equity attributable to shareholders amounted to HK$40.3
billion, representing an increase of 3.3% as compared with that at the end
of 2019. Loan-to-deposit ratio was 64.5%, down by 5.7 percentage points
as compared with that at the end of 2019.

In February 2020, the Group redeemed and issued the undated
non-cumulative subordinated additional tier 1 capital securities of
RMB1,000 million. As at 30 June 2020, the Group’s common equity tier
1 capital ratio was 13.0%; tier 1 capital ratio was 16.1%; the total capital
ratio was 18.6%; the net stable funding ratio was 130.1%; and the
average liquidity coverage ratio for the second quarter was 227.9%. All
the aforementioned ratios were above the regulatory requirements.
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Retail banking

The Bank strived to develop mobile banking through continuously
strengthening the functions of service of CMBWLB Wintech mobile
application (“CMBWLB Wintech”). In view of the implementation of the
quarantine measures in the first half of 2020, the number of new retail
customers, CMBWLB Wintech customers and monthly active users of
CMBWLB Wintech still grew persistently. To acquire demand deposits
and increase the utilization of various products, the Bank launched
combined promotion packages including personal payroll account and
“Earn for More” Securities + Demand Deposit Promotion Offer, thereby
increasing customer funds as well as the proportion of retail demand and
savings deposits. As at 30 June 2020, the balance of retail deposits
amounted to HK$175.6 billion, representing an increase of 1.8% over
that at the end of 2019. Of the total retail deposits, demand and savings
deposits increased by 19.7%. As regards life insurance business,
commission income from insurance business decreased as compared with
the corresponding period of 2019, which was mainly due to the adverse
impact on acquiring new cross-border customers brought about by the
social movement in the second half of 2019 and immigration control
measure in the first half of 2020. With its professional and technology
competence, the Bank will continue to collaborate with insurance
companies so as to offer suitable products to cater for the protection and
financial needs of cross-border and local customers, thus realising the
vision of providing the best customer experience.

As at 30 June 2020, the balance of mortgage and personal loans
amounted to HK$46.1 billion, representing an increase of 6.3% over that
at the end of 2019. Of the total loans, the balance of residential mortgage
loans amounted to HK$11.1 billion, representing an increase of 10.1% as
compared with that at the end of 2019. In view of the decline in
transaction volume of the property market, the Bank closely collaborated
with real estate agents and strived to acquire quality customers, hence
maintaining a balanced development of the mortgage business. The
asset-backed loan business was mainly driven by the “Insurance Policy
Financing”. The Bank introduced the first mobile application for
insurance policy financing so as to enable customers to complete
financing application anywhere via CMBWLB Wintech, thereby
enhancing customer experience and boosting business growth.

With respect to credit card business, the credit card receivables decreased
in the first half of 2020 as compared with that at the end of 2019. As the
COVID-19 pandemic continued to unfold and volatile, the credit card
purchase volume and merchant business turnover decreased. In the face
of difficult circumstances, the Bank made effort to enhance the customer
payment service experience through enabling cardholders to view
electronic bills and settle utilities bills by credit card through CMBWLB
Wintech. Meanwhile, the Bank also strengthened online acquiring service
and expanded online merchant acquirers, thus increasing its operating
income.



ARKERTTAIRAE
CMB Wing Lung Bank Limited

A5 I S 5 [l

Financial Results and Operation Review

RMANBRITRMEEHER T > —0=
Qii#i I ¥ B R B Y &
W%W&%@ﬁ% AT BHEHFED
W*m REIMEENES - HF &
%@Em* aAfTHTMmET=E
BNEFINERE  ETEERE
£ ke g T [ o [BIHF - hodRER Bk B RE
BEwe o B TR ok R SRAT — B
Gl e I TR R = )
%’%?%?Emémﬁﬁﬁﬁ 2
—ZyErkkE " RARIT L R TRA
MEEME, RBRLHEE BELATHE
E(kRBHEE #E_O_OFEAH=+
HiE®HE > HERBHEEAEZ O —
NEFRMET > BESHEREHE
AP E -

ZOZOFE EFE - Brod iR S 8
EAEMER  SEEHERFEE
ERER > WARPMREES - LW
% R AL FE A Pk 8,000 BhE 3 H KAz
21,139 Bhi > REKAEE T > EFFEUL

24,427 B > Bk 3,762 Bzt 13.3% :
2 5 IPO ST e i 55 B0H] o R BRER IR R S
ME > EREEER > B RN R

FHEFBEZTSEH PHRIFEE
e #57 BI[E EE BT 14.4% k2 20.0% - &f
EZOZO0OFEAHA=+HEME > A7
HHELCHERABR O LERY L
Tt 43.6% 55 7 fr g & A R UL AR H B B
T HbERXGMERNEEE > £
ZEGATHES T —BE ) RSk
BREENES  ATHEHESE " T
B ) RS > NETEAL TR oK ER
fT— %M, RFELHIINE  REEFT
BEIMHEREAZFRR  FAPELEL
FHEFEE > IR EEREZE > DL
BB &R BATRIAIEFME A -

ATHE T 0 BRI AT R R A M
AT BFEHE K R NSRTT ok # 34
Wl e ZOZOF E¥H > 2T FEEAL
*E*Aéc%m&’i'%—i TAE - H B AR
B DI EERRREFRRE 217
IR IR JE y% 1 7 IRy 5 2R 2 SR IR R e T 5 9

5 48 0+ DL B AT % P R BT I (i

As regards private banking and wealth management business, the Bank
assisted customers in seizing asset allocation opportunities so as to
stabilise and increase their returns by leveraging its professional wealth
management capabilities and wide range of funds, bonds and structured
products as well as diversified financing solutions amid the global
pandemic, severe economic conditions and volatile markets in the first
half of 2020. Meanwhile, the Bank also strived to enhance online service
capabilities. To enhance the flexibility in asset allocation, the Bank
launched online purchase of equity-linked investment products via
CMBWLB Wintech. The Bank organised a series of online seminars
regarding its private banking and private wealth management services so
as to demonstrate the Bank’s professional service. For the period ended
30 June 2020, commission income from investment service increased as
compared with the corresponding period of 2019, which was mainly
attributable to the increase in revenue from sale of funds and
management fees.

In the first half of 2020, the Hang Seng Index plunged by 8,000 points to
21,139 points in mid-March and fluctuated upwards to reach 24,427
points at the end of June, representing a decrease of 3,762 points or
13.3% amid the worsening pandemic situation, uncertainties brought
about by the reopening of economies, tensions between China and US as
well as secondary listings of China concepts stocks in Hong Kong. The
transaction volume of the stock market was boosted by the booming
initial public offering market, the relaxation of gathering restrictions and
the reopening of economies. In the first half of 2020, the average number
of trades per trading day and daily turnover by value of the market
increased by 14.4% and 20.0% respectively as compared with the
corresponding period of 2019. For the period ended 30 June 2020,
securities brokerage commission income increased by 43.6% as
compared with the corresponding period of 2019. Securities margin
interest income also increased. Thanks to the launch of US stock trading
and preferential offers via CMBWLB Wintech at the beginning of 2020,
commission income derived from US securities trading increased
significantly. The Bank will continue to adhere to “mobile phone
priority” strategy. Great emphasis will be placed on optimising the
functions of CMBWLB Wintech and launching new functions so as to
enhance the flexibility of placing orders and customer experience. To
drive business growth and increase non-interest income, the Bank is
committed to launch various fabulous offers and strengthen the push
notification of information.

As for branch network, the Bank has a total of 34 banking offices,
including CMB Wing Lung Bank Private Banking Centre, in Hong Kong
at present. In the first half of 2020, the Bank continued to optimise the
counter transaction process, strengthen electronic channels and achieve
paperless operation so as to enhance operational efficiency and customer
experience. To protect the health and safety of customers and staff, the
Bank timely adjusted service hours of the branches and strengthened the
pandemic prevention measures in light of the pandemic outbreak.
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Corporate and commercial banking

With respect to corporate and commercial banking business, total
corporate loans, including trade bills, amounted to HK$80.6 billion as at
30 June 2020, representing an increase of 1.1% as compared with that at
the end of 2019. The balance of trade bills decreased. With the further
easing policies adopted by major central banks, the benchmark market
interest rate trended downward, hence directly affecting loan margins
during the reporting period. As regards syndicated loan business, the
Bank ranked among the top 5 syndicated loans bookrunners in Hong
Kong for four consecutive years. In the first half of 2020, the Bank
ranked third among the syndicated loans bookrunners in Hong Kong and
achieve remarkable results, thereby establishing a solid foundation for
cooperation between the enterprises and the Bank. By focusing on
promoting the capital market business, the Bank achieved steady growth
in the volume of bond issuance and underwriting fees. The Bank also
strived to provide quality corporate customers with initial public offer
receiving bank service and dividend payment service. Besides, the Bank
strengthened the cross-selling and integrated business model aiming at
realising comprehensive cooperation with customers, boosting
non-interest income and acquiring deposits. As at 30 June 2020, total
corporate deposits amounted to HK$53.0 billion, representing an increase
of 29.0% as compared with that at the end of 2019. The deposit
structure continued to be optimised, with a rise in the proportion of
corporate demand and savings deposits.  The Bank persistently
upgraded the functions of “U BANK@CMBWLB services”, providing a
convenient and efficient channel for corporate customers to manage
financial transactions easily and flexibly. The diversified functions
included account management, bill payment, investment, letter of credit,
payroll, the mandatory provident fund, physical cash pool and global
cash management services. The Bank enhanced the efficiency of
operations of corporate customers, stabilised and expanded customer base
as well as maintained a stable and sustainable corporate customer
business. In addition, the Bank placed great emphasis on the cross-border
collaboration with CMB and provided target customers with cross-border
financial services, thus realising the advantages of the Bank’s integrated
local and overseas operations.

Treasury business

In the first half of 2020, the development of treasury business was
adversely affected by the pandemic outbreak and the external
environment. In view of low interest rate environment caused by
quantitative easing on a global scale and increase in investment demand
of personal customers, the Bank identified customer preferences and kept
abreast of the market trend so as to assist customers in diversifying risk
effectively and attaining higher returns through the treasury product
portfolio. With the implementation of the quarantine measures, “U
BANK@CMBWLB services” and CMBWLB Wintech enabled the Bank
to provide convenient service to customers, maintain smooth operation of
foreign exchange transactions and yield a stable revenue. In the first half
of 2020, revenue from foreign exchange trading business, including
money exchange business, increased to HK$189 million as compared
with the corresponding period of 2019.
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To seize the opportunity of low interest rates in domestic and overseas
markets, the Bank proactively realized bond yields so as to lock in
profits. As at 30 June 2020, the balance of the Group’s debt securities
investment amounted to HK$72.2 billion, representing a decrease of
6.8% as compared with that at the end of 2019. More than 85% of the
debt securities were rated A3 or above and were exposed to
comparatively low risks.

Financial institution business

With respect to bank financial institution business, the Bank focused on
expanding the customer base of domestic small and medium-sized banks,
overseas branches of Chinese banks and foreign banks. Great emphasis
was placed on the development of “cross-border financial service
platform for small and medium-sized financial institutions” and further
deepening of the cross-border business relationship with domestic small
and medium-sized banks. The Bank devoted effort to realise three main
functions, namely “Clearing and Settlement, Dealing and Trading as well
as Investment and Financing”. To cater for the business needs of the
customers, the Bank provided financial institution customers with
diversified product chain, thus enhancing synergy effects. In adherence to
the “asset-light bank” business strategy, the Bank fostered the
establishment of asset management platforms, cooperation with
high-quality banks in the Belt and Road Region and Greater Bay Area as
well as business coordination with branches in China and overseas.

As regards non-bank financial institution business, the Bank gave top
priority to risk management given the volatile market in the first half of
2020. The Bank also proactively expanded investment and commercial
banking businesses through participating in initial public offer financing,
bonds, funds and stock collateral loans. To follow the “asset-light bank”
business strategy, the Bank achieved sound results in custody service,
bond issuance and foreign exchange business, hence increasing
non-interest income. In the first half of 2020, initial public offer financing
and custody businesses achieved remarkable results, recording significant
growth as compared with the corresponding period of 2019. To further
put forward transformation, the Bank cooperated with non-bank financial
institution customers in financing, trading and asset allocation. The Bank
also explored diversified financing models, intensified the advantages of
capital market and enhanced its market influence.

Mainland and overseas business

With respect to the mainland and overseas business, the branches
continued to adjust their structures, retain high-yield general loans,
increase low-risk bank acceptance drafts, maintain interbank assets at
reasonable level and improve the liquidity of assets. The branches also
expanded income sources and customer base so as to increase profit
contribution of the branches and achieve balanced development. As at 30
June 2020, advances to customers increased by 10.6% as compared with
that at the end of 2019. Deposits from customers increased by 3.8% as
compared with that at the end of 2019.

The Bank has 4 branches and sub-branch in the mainland China, a branch
in Macau and 2 overseas branches, located respectively in Los Angeles
and San Francisco in the United States.
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Financial Results and Operation Review
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Insurance

CMB Wing Lung Insurance Company Limited (“CMB Wing Lung
Insurance”) overcame adverse effects of the COVID-19 pandemic
through adhering to the business strategy of balanced development,
efficiency-oriented and innovative development concept. In the first
half of 2020, CMB Wing Lung Insurance continued to progress steadily
and realised a gross premium income of HK$389 million, representing an
increase of 9.8% as compared with the corresponding period of 2019.
Employee liability insurance and motor vehicle insurance businesses
achieved significant growth. Total insurance claims increased by 18.2%
to HK$158 million. Profit of underwriting business decreased as
compared with the corresponding period of 2019. CMB Wing Lung
Insurance will continue to expand business channel, enhance service
quality and increase profitability. In accordance with new regulatory
requirements, CMB Wing Lung Insurance is committed to strengthen its
risk management and improve corporate governance, thereby attaining
sustainable development.

Human resources
As at 30 June 2020, the total number of employees of the Bank is 2,024

(31 December 2019: 2,031), of which 1,753 are in Hong Kong, 198 are in
the PRC, 40 are in Macau and 33 are overseas.

27 August 2020
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Consolidated Income Statement (Unaudited)

BE_O=OFEANHA=+HIEEA For the six months ended 30 June 2020

BEANA=THLENER

Six months ended 30 June

—0=0 —O—h
2020 2019
T BT AT T
Note HK$°000 HK$’000
FIEWA Interest income 3 4,458,392 5,007,629
FlE 7 H Interest expense 4 (2,389,701) (2,332,573)
= FISU PN Net interest income 2,068,691 2,675,056
A5 2 KR U A Fees and commission income 670,177 574,370
RBE ;S H Fees and commission expense (97,054) (105,903)
IREE RS FWA Net fees and commission income 5 573,123 468,467
ke A Insurance operating income 6 338,936 386,092
BRSNS Net trading gain 7 174,795 6,226
HEDNFEEEZEAEAME  Net gain on disposal of financial assets at
UL 2 SR & E 2 F UL fair value through other
= comprehensive income 111,075 58,167
HAEEULA Other operating income 8 137,192 127,750
BEIgA Operating income 3,403,812 3,721,758
PR E Net insurance claims 6 (157,761) (133,440)
EHREBERERZ Operating income net of
BRI A insurance claims 3,246,051 3,588,318
e dan Operating expenses 9 (1,148,219) (1,110,566)
REUREEMARTZ Operating profit before
BEEXH impairment charge 2,097,832 2,477,752
JEk(E FE 2k Impairment losses 10 (126,236) (215,249)
BT Operating profit 1,971,596 2,262,503
K& 7 N8 (B518)/  Fair value (losses)/gains on investment
g 7 properties 17 (63,328) 63,520
HE H A Y2 R s 2 Net gain on disposal of other properties
g and equipment 210 51,203
W& e T SN e AT 2 4l Net loss on redemption of financial
T HE 238 instruments at amortised cost (214) -
Share of net profit of jointly controlled
JEAS [ FEFRIE R 2 F i entities 10,686 20,614
JFEAG 2 N 5] 2 75 s Fll Share of net profit of associates 151,671 212,206
B R R 2SR Profit before taxation 2,070,621 2,610,046
PSR Income tax 11 (299,700) (348,882)
HAN RS FI Profit for the period 1,770,921 2,261,164
BB - Attributable to:
RITHE R Equity shareholders of the Bank 1,771,480 2,260,715
JEFEE Y e SR A 25 Non-controlling interests (559) 449
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Consolidated Statement of Comprehensive Income (Unaudited)

BE_O-—OFENB=+HIEAEB For the six months ended 30 June 2020

BEANA=THLENER

Six months ended 30 June

—0=0 —O—h
2020 2019
AT AT
HK$°000 HK$°000
BAA % Profit for the period 1,770,921 2,261,164
Other comprehensive (expense)/income for
BRI EL At 2 T G2 )/ s the period
HBUEERSTEEWZISFEZ  Items that may be reclassified subsequently
EHHE : to the income statement:
DA S EAE 8 A Eofth 2 T U g Financial assets at fair value through other
7B E comprehensive income
- AN B - Changes in fair value (2,931) 187,136
- A ERFE A UL - Transfer to income statement on disposal (111,075) (58,167)
- Transfer to income statement on
- R B R AU S 2 impairment 31,491 150,245
A 2 N Share of associates’ reserves (25,480) 14,720
RYTE/GIMEREI M B R E Exchange difference on translation of financial
AR HYLE 2 22 statements of overseas operations (267,036) (12,225)
Hi g sssE BB ERIIE  Effect of deferred taxation on other
ps- comprehensive income items 19,378 (28,112)
HEARAGEHFSOEZRWSFHEZ  Items that will not be reclassified
EHHE : subsequently to the income statement:
PN EESE A M2z Equity securities at fair value through other
2 WS 5 comprehensive income
- APEELE - Changes in fair value 6,958 19,519
Actuarial (losses)/gains on defined benefit
FUE R 5T 8 25 (5 4R) i 4 schemes (60,936) 10,507
Hr 2 EUg s TE H S e EfRIH  Effect of deferred taxation on other
wE comprehensive income items 14,014 (996)
Other comprehensive (expense)/income for
BN H M2 E G )W the period (395,617) 282,627
AN 2 ER a4 Total comprehensive income for the period 1,375,304 2,543,791
)i Attributable to:
ARATHER Equity shareholders of the Bank 1,375,863 2,543,342
T2 T Her R 4 Non-controlling interests (559) 449
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Consolidated Statement of Financial Position (Unaudited)

—OZ=OfFANH=+H Asat 30 June 2020

30/6/2020 31/12/2019
e BT AT T
Note HK$’000 HK$’000
BE Assets
EEFERS - FEERL Cash, balances and placements with and
B loans and advances to banks 12 92,852,173 66,327,987
TR T H Derivative financial instruments 13 544,396 588,286
DI EESE AJEZE> Financial assets at fair value through profit
CRIEE or loss 14 5,018,161 6,736,721
BHEE Investment in securities 15 68,521,319 72,130,647
B HARETE Advances and other accounts 16 196,618,974 187,931,963
I [EE I E R A Interests in jointly controlled entities 211,622 203,071
il = /N1l Interests in associates 3,018,453 3,074,800
HEYE Investment properties 17 2,980,060 3,171,350
THE iRz Interests in leasehold land 155,797 157,674
H AW s fFi Other properties and equipment 18 1,570,767 1,492,709
EIEN R Tax recoverable - 783
TRIERIAE Deferred tax assets 50,449 27,347
UL Total assets 371,542,171 341,843,338
=Uit Liabilities
[EIZEFRK Deposits and balances from banks 27,985,204 27,238,432
TEHEE T &f& Trading liabilities 77,441 309,136
e =t Derivative financial instruments 13 306,841 393,553
ZEEFE#R Deposits from customers 19 273,456,706 243,135,943
T2 G Certificates of deposit issued 9,765,450 3,725,259
BT 218 EEE Subordinated debts issued 20 3,096,390 3,110,591
w HAFR IR Current taxation 650,709 738,707
PRI IE & & Deferred tax liabilities 2,178 30,823
HArRETE & TETE Other accounts and accruals 21 8,315,079 16,417,757
SHEfE Total liabilities 323,655,998 295,100,201
M Equity
[N Share capital 22 1,160,951 1,160,951
it (A Reserves 23 39,140,587 37,862,710
Total equity attributable to shareholders of
BB N ATTHE R S &5t the Bank 40,301,538 39,023,661
HIMER T E Additional equity instruments 20 7,574,573 7,708,361
JEPEHIT RS R RE 28 Non-controlling interests 10,062 11,115
TS 48 %H Total equity 47,886,173 46,743,137
T 45 o B (B AR R Total equity and liabilities 371,542,171 341,843,338

11
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Consolidated Statement of Changes in Equity (Unaudited)
BE_OZCOFENH=+HIEANER For the six months ended 30 June 2020

Eff  EfAewE
REEE AR WS JERAIN
Bank Financial THE MRS
BA  BAREEHE  premises asset  EAfEME RIS Additional Non-
Share Capital revaluation revaluation Other Retained JNeT equity controlling &ast
capital reserve reserve reserve reserves earnings  Sub-total instruments interests Total
BRI BRTR BRI B¥TT BRTR BT BT BRETR BT B%Ta
HK$’000 HK$°000 HKS$°000 HKS$’000 HKS$’000 HK$°000 HK$°000 HK$’000 HKS$°000 HKS$’000
R-O_OfF—H—H At 1 January 2020 1,160,951 57,500 592,798 (158,109) 661,759 36,708,762 39,023,661 7,708,361 11,115 46,743,137
ZOZOF LRI
s Changes in equity for 2020:
HA ] Profit for the period - - - - - 1,771,480 1,771,480 - (559) 1,770,921
Other comprehensive
AP 2 E T expense for the period - - (9,489) (68,210)  (266,986)  (50,932)  (395,617) - - (395617)
Total comprehensive
AN G ) (expense)/income for
It the period - - (9,489) (68,210)  (266,986) 1,720,548 1375863 - (559) 1,375,304
Transfer to retained
earnings on disposal of
PHELAEESEA equity securities at fair
A S TR~ R value through other
TR A (R B ] comprehensive income - - - 30,017 - (30,017) - - - -
Redemption of additional
[EEEMEE TR equity instruments - - - - - 121,600 121,600 (1,236,600) - _(1,115,000)
Issue of additional equity
SITESMERE T H instruments - - - - - - - 1,102,812 - 1,102,812
JERE IR SRR Y Amount decrease in
Sk non-controlling interests - - - - - - - - (494) (494)
Distribution for additional
HIMER TR equity instruments - - - - - (219,586) (219,586) - - (219,586)
HZOZOF
~HEH=+H At 30 June 2020 1,160,951 57,500 583,309 (196,302) 394,773 38,301,307 40,301,538 7,574,573 10,062 47,886,173
W_O—h&E—H—H At 1 January 2019 1,160,951 57,500 582,418 (272,492) 772,440 33,130,693 35,431,510 4,573,230 10,691 40,015,431
ZO—JUFE LR RN
Changes in equity for 2019:
Profit for the period - - - - - 2,260,715 2,260,715 - 449 2,261,164
Other comprehensive
HR LAt A I income/(expense) for
(7H) the period - - 3,285 282,781 5,562 (9,001) 282,627 - - 282,627
Total comprehensive
HRN TR A e income for the period - - 3,285 282,781 5562 2,251,714 2,543,342 - 449 2,543,791
Transfer to retained
earnings on disposal of
PHELUAHEEREA equity securities at fair
E{&%EH&ZMZ&% value through other
......... FE IR A (R B A comprehensive income - - - 10,886 - (10,886) - - - -
Issue of additional equity
SITHIMER T instruments - - - - - - - 3,138,560 - 3,138,560
FEPERIHIRE R R 2R Y Amount decrease in
Sk non-controlling interests - - - - - - - - (125) (125)
Distribution for additional
THIMELR TR equity instruments - - - - - (127,326)  (127,326) - - (127,326)
RZO—JLF
SNH=1H At 30 June 2019 1,160,951 57,500 585,703 21,175 778,002 35,244,195 37,847,526 7,711,790 11,015 45,570,331

12
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GEHERBR CREEFR)
Consolidated Cash Flow Statement (Unaudited)

BE_O=OFEANH=+HIEAEA For the six months ended 30 June 2020
BEANA=1+HIENEAB

Six months ended 30 June

—0=0 —O—nh
2020 2019
e AT T AT IT
Note HK$°000 HK$°000
BREEHZHESRNFH Cash generated from operations 25(a) 23,917,053 9,042,407
T ATEEFISR Hong Kong profits tax paid (332,768) (112,727)
SRR Overseas tax paid (71,440) (42,189)
Net cash generated from operating
BRI CHESRATE activities 23,512,845 8,887,491
BEEE) Investing activities
A AREE Purchase of investment in securities (49,299,838) (35,553,544)
Proceeds from sale and redemption of
HE S B R A R & TS~ 20E investment in securities 49,608,048 26,401,874
W L [E 2 B B R B2 A E] 2. Dividends received from jointly controlled
545 entities and associates 3,148 3,229
Payment for additions of other properties
B HA Y ZE e i and equipment (23,685) (18,080)
Proceeds from disposal of other properties
tH B ELM 12 R T TS 2 O and equipment 535 53,188
Net cash generated from/(used in) investing
HEEHZHESRACRE)3R%E activities 288,208 (9,113,333)
L& EEN Financing activities
Distribution for additional equity
MR TEIC instruments (219,586) (127,326)
BITEIMER TR Issue of additional equity instruments 1,102,812 3,138,560
Redemption of additional equity
B[O EEY M s T H instruments (1,236,600) -
YHE AR Payment of lease liabilities (57,765) (40,825)
JEEEI AR BERE 2 e ) Amount decrease in non-controlling interests (494) (125)
Net cash (used in)/generated from financing
ME S EHS R R AREE activities (411,633) 2,970,284
& REEFEESIEE 230 Net increase/(decrease) in cash and cash
1GBZD) equivalents 23,389,420 2,744,442
N—H—HEREEERHELSIEE  Cash and cash equivalents at 1 January 45,654,718 38,711,292
B TE R EE o Effects of foreign exchange rate changes 176,807 216,632
PAH=THESEEFEBESIEE Cash and cash equivalents at 30 June 25(b) 69,220,945 41,672,366
Cash flows from operating activities
BRESZHeREERE include:
FLEUA Interest received 4,722,311 5,046,752
F BT H Interest paid 2,482,500 2,502,639
B A Dividends received 60,880 42,039

13



ARKERTTAIRAE
CMB Wing Lung Bank Limited

REEZ PP BE R BHRRER

Notes to the Unaudited Interim Financial Disclosure Statements
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1 Basis of preparation

The interim financial disclosure statements have been prepared in
accordance with and fully comply with the requirements set out in the
Banking (Disclosure) Rules issued by the Hong Kong Monetary
Authority.

The interim financial disclosure statements have been prepared in
accordance with the same accounting policies adopted in the 2019
annual financial statements except for the adoption of the revised Hong
Kong Financial Reporting Standards (“HKFRSs”, a collective term
which includes all applicable individual Hong Kong Financial Reporting
Standards, Hong Kong Accounting Standards (“HKASs”) and
Interpretations), which are effective for accounting periods beginning
on or after 1 January 2020 issued by the HKICPA. CMB Wing Lung
Bank Limited (“the Bank”) and all its subsidiaries (“the Group”)
adopted the following revised HKFRSs which are relevant to its
operations:

- Amendments to HKAS 1 and HKAS 8, “Definition of Material”, clarify
the definition of materiality of information and align the definition used
across other accounting standards. The adoption of these amendments has
no material impacts on the Group’s financial statements.

- Amendments to HKFRS 3, “Definition of a Business”, clarify the
definition of a business, with the objective of assisting entities to
determine whether a business combination transaction should be
accounted for as a business combination or as an asset acquisition. The
adoption of these amendments has no material impacts on the Group’s
financial statements.

Up to the date of issue of these interim financial disclosure statements,
the HKICPA has also issued certain new/revised HKFRSs which are not
yet effective for accounting period beginning on 1 January 2020 and
have not been early adopted by the Group. The Group is in the process
of making an assessment of what the impact of these new/revised
HKFRSs is expected to be in the period of initial application.

The financial information relating to the financial year ended 31
December 2019 that is included in the interim financial disclosure
statements as being previously reported information does not constitute
the Bank’s statutory financial statements for that financial year but is
derived from those financial statements. Statutory financial statements
for the year ended 31 December 2019 are available from the Bank’s
registered office. The auditors have expressed an unqualified opinion on
those financial statements in their report dated 20 March 2020.

2 Basis of consolidation

These interim financial disclosure statements cover the consolidated
positions of the Group, unless otherwise stated, and include the
attributable share of the results and reserves of its jointly controlled
entities and associates. For regulatory reporting, the bases of
consolidation are set out in notes 1, 2, 3 and 7 of the supplementary
financial information of these interim financial disclosure statements.
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Notes to the Unaudited Interim Financial Disclosure Statements

3 FIEUWA 3 Interest income
BEANA=1+HIENHEAB

Six months ended 30 June

—0=0 —O—h

2020 2019

BT BT

HK$’000 HKS$’000

Balances and placements with and loans and

EEZ=319~a=&4 advances to banks 782,057 1,166,868
(B 1584 Debt securities 731,705 711,756
ZEE Advances to customers 2,801,231 2,854,739
HAth Others 143,399 274,266
4,458,392 5,007,629

BN B AN EZESSE A Included in interest income are interest income from financial assets at amortised cost of
YR 2 & EE 2 M B UL A& HK$3,392,064,000 (2019: HK$3,641,307,000), interest income from financial assets at
3,392,064,000 jT(—O—JL4 : # fair value through other comprehensive income of HK$856,257,000 (2019:
W& 3,641,307,000 T) ~ AN E{EE HK$1,024,884,000) and unwinding of discount on impaired assets of HK$632,000 (2019:
e AHAM = H W 2 eRtEE 2] HK$5,540,000).

UL AR 856,257,000 TT(—O—

JUAE ¢ A& 1,024,884,000 1) K L

18 & & #7108 (0] K] 2oug A B8

632,000 ST (= O —JLF & #H i

5,540,000 JT) °

4 FIEXZH 4 Interest expense
BZANHA=+HIENEA

Six months ended 30 June

—0=0 —O—

2020 2019

AT AT IT

HK$’000 HK$’000

Deposits and balances from banks and

EEZEa (@& g=rat4 deposits from customers 2,083,545 1,926,083
BT FRGE Certificates of deposit issued 91,825 82,538
BT 1B IEETE Subordinated debts issued 58,412 59,012
HEaE Lease liabilities 5,134 3,942
Hi Others 150,785 260,998
2,389,701 2,332,573

BFEEFE L HAETAARLLAEE  Included in interest expense is interest expense on financial liabilities that are not at fair
Bk AIBRIE SR & & FlE 7 value through profit or loss of HK$2,246,944,000 (2019: HK$2,078,051,000).

H ARl 2,246,944,000 T(—O—JL

4 ¢ Ak 2,078,051,000 JT) -
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REEZ PP BE R BHRRER

Notes to the Unaudited Interim Financial Disclosure Statements

5 IRBEE RHEESFRERA 5 Net fees and commission income
B2ANAZ=Z+HIEAEA
Six months ended 30 June
—0=0 —O—h
2020 2019
AT BT T
HK$°000 HK$’000
HRe ¥ & S R s U A Fees and commission income
Securities brokerage and investment
R B IR TS services 313,704 210,617
EHRES Credit cards 51,380 69,727
HRIEEEE 2 REE MES Credit related fees and commission 169,422 163,103
E s Trade finance 64,775 73,534
HM B ERITER Other retail banking services 16,405 17,078
A e B B U A Other fee income 54,491 40,311
670,177 574,370
R8s K 2 Fees and commission expenses
EHRERS Credit cards (41,391) (58,481)
Securities brokerage and investment
e 7 40 e P E A S services (36,790) (24,206)
A & S Other fee expenses (18,873) (23,216)
(97,054) (105,903)
AR 75 2 R AR < 3 U A Net fees and commission income 573,123 468,467
Hrp: Of which:
Net fees and commission income, other
than amounts included in determining
HIEDL A EER ABRIRZ SR&E the effective interest rate, arising from
EXEERELE Z2REE KBS F financial assets or financial liabilities
WA CREERAESTEEBRAE S & that are not at fair value through profit
#H) or loss
- R E R eI A - fees and commission income 242,513 248,195
- BBE e - fees and commission expenses (41,389) (38,077)
Net fees and commission income on trust
AEERERZEFAREE ZLE K and other fiduciary activities where
Hih st EHREL ZRBE KA the Group holds or invests on behalf
EFRUTA of its customers
- R E R A - fees and commission income 15,199 8,234
- BBE e - fees and commission expenses (1,216) (1,785)
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6 frigERUA KRR E R

6 Insurance operating income and charge for insurance claims

BEANA=THILENER

Six months ended 30 June

—0=0 —0O—7L
2020 2019
AT T AT T
HK$°000 HK$’000
R BEEBA Insurance operating income
4AEH Gross
KRR E YA Gross insurance premium written 388,930 354,272
Change in unearned premium
A v e e 24 2 DB provision (51,055) (46,344)
ER T2 RS LIRTE L (R Premium revenue arising from insurance
W A contracts issued 337,875 307,928
B Reinsurance
S B R Reinsurance premium outward (62,553) (64,501)
Change in unearned premium
FHUw IR E B provision 2,383 9,570
Premium revenue ceded to reinsurers
BT RSN REILA arising from insurance contracts
Y HEEA issued (60,170) (54,931)
PREEEFULA Net premium earned 277,705 252,997
e A Commission income 105,231 176,375
HA A Other income 347 232
e H Commission expenses (44,347) (43,512)
338,936 386,092
REREEH ER) Charge for insurance claims (Note)
k| Gross
BRI RE Gross claims paid (139,066) (130,102)
Change in reported claims, incurred
CEWMCRE - CREELRER but not reported (“IBNR”) and
Z R AE e HAth O B 2 {2 other insurance provision (22,242) (14,112)
(161,308) (144,214)
iR Reinsurance
U e & iR 2 R AE Claims recovered from reinsurers 15,662 25,007
EEHIEE  EREEERER Change in reported claims, IBNR and
LA R HAOR B B {2 s other insurance provision (12,115) (14,233)
3,547 10,774
FRERE Net insurance claims (157,761) (133,440)
Trbee ZEIFUTA Net insurance operating income 181,175 252,652

AERE T IRERRE AR IR EE 2
PRl SR BT R 98 2 I (8%
B AR 2R W YRS -

Note: Charge for insurance claims represents net claims incurred on the
Group’s insurance business and the related claims settlement

expenses.
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7 ARG

7 Net trading gain

BEAA=THIENEAR

Six months ended 30 June

—0=0 —O0O—
2020 2019
BT AT T
HK$°000 HK$’000
Net loss arising from financial
HEDAFEEZEABREZ &M T instruments mandatorily measured
HiFE51a at fair value through profit or loss (1,914) (4,667)
Net gain arising from financial
BEUAFEEZABREZ S/ T instruments designated at fair value
ISRE g through profit or loss 2,046 82,894
Net loss arising from derivative
AR T B ES1E financial instruments (14,718) (77,940)
ANE E R U Net gain from foreign exchange trading 189,381 5,939
174,795 6,226

8 HAZEFWA

8 Other operating income

BEANA=1+THIENEAR

Six months ended 30 June

—Z0O=0O —O0—h
2020 2019
BT AT
HK$’000 HK$’000
LTSN Dividend income
- ETRCRERS R - Listed equity securities 12,806 17,213
- JE LTS 5 - Unlisted equity securities 48,074 24,826
Rental income from investment
B 2 U AR E 3R X properties less direct outgoings of
ARz 14,151,000 T HK$14,151,000
(ZO—JL4E + #5E 13,698,000 T) (2019: HK$13,698,000) 49,753 71,458
REFHE S F LS Net rental income on safe deposit boxes 17,937 5,886
H B AR SMEE 2 Net gain on disposal of financial assets
FUEE GERE) at amortised cost (Note) 1,671 2,257
A Others 6,951 6,110
137,192 127,750

AERE 0 ARGEEIRY I P L B ) 1
RASNR Z R EE > 2R
JeR\ b e 722 B

Note: During the period, the Group sold some of the financial assets at
amortised cost mainly as risk monitoring and control measures.
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9 BFETH 9 Operating expenses
BZEAHA=1+HIENERA
Six months ended 30 June
—0=0 —O—
2020 2019
AEETIL AT
HK$°000 HKS$°000
ANEEH Staff costs
- e R HEAMWAEER - Salaries and other costs 643,282 591,549
- BARIEF T H - Retirement benefit costs 38,337 34,517
Premises and equipment expenses,
B R NEEITE excluding depreciation
- FOHATHAURE 4 - Rental of short-term leases 614 17,290
- HAh - Others 74,231 74,735
e Depreciation
- HhWrE e GERE 18) - Other properties and equipment (Note 18) 131,521 115,553
- HE - Leasehold land 1,877 1,877
B R EBHE Advertising and business promotion 5,174 7,980
BT EIE R Electronic data processing 42,882 38,798
B % Kol Postage and communications 34,000 24,204
N E R E R Printing and stationery 3,607 6,566
I EL AT B < Auditors’ remuneration 2,788 3,757
KEE Water and electricity 9,094 10,093
PN EYE=E = 3] Legal and professional fee 77,213 89,175
2 BN 4 KT Business, withholding tax and surcharges 13,815 27,176
IRk Insurance 12,713 12,293
M E R Securities related expenses 3,358 2,773
Hir Others 53,713 52,230
1,148,219 1,110,566

10 BEHEK

10 Impairment losses

BEANH=1+HIANEA

Six months ended 30 June

—0=0 —O—
2020 2019
AT T AT
HKS$’000 HKS$°000
BRI/ (E]HE) - Impairment losses/(written back) on:
- Balances and placements with and loans
- [FEEEFEIERK and advances to banks
- YEBEHRAT IR - at amortised cost 2,775 (30,789)
- at fair value through other
- DU EERE A A 2 E G comprehensive income 1,268 (512)
- &R - Debt securities
- TR AT - at amortised cost 157 30,139
- at fair value through other
- DA EESE AT A2 EI S comprehensive income 19,138 164,182
- B HAMARTE - Advances and other accounts
- FEEESE R AT IRE - at amortised cost 102,869 65,235
- at fair value through other
- DA EERE A M 2w comprehensive income 11,085 (9,301)
- Loan commitments and financial
- BEUKEE M ERIERREY guarantee contracts (11,056) (3,705)
R R IFE Net charge to income statement 126,236 215,249
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11 Frieii
REF R RZ M Z BN T

11 Income tax

Taxation charged in the consolidated income statement represents:

BEANA=THIEAER

Six months ended 30 June

—0=0 —O—h
2020 2019
BETIT AT
HK$°000 HK$’000
AREAMIE Current taxation:

- HAFSEMR - Hong Kong profits tax 262,598 292,700
- JHAMRIE - Overseas taxation 58,457 55,212

IEIEFRIA - Deferred taxation:

- Relating to the origination and
reversal of temporary

- BRI EAE Y EA K iE O differences (21,355) 970
299,700 348,882

E BTG T A TS5 e SR 46 Al
DI #%16.5% (= O — L4  16.5%)
FHE o BIMRIRC AT E TERER
w A AR R B SE RS P R T A 2

R -

The provision for Hong Kong profits tax for the period is calculated at 16.5%
(2019: 16.5%) of the estimated assessable profits for the period. Taxation on
overseas profits has been calculated on the estimated assessable profits for the
period at the rates of taxation prevailing in the countries in which the Group

operates.
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12 EEHS - BEERMER 12 Cash, balances and placements with and loans and advances to

banks
30/6/202_0 31/12/2019
BETIT AT
HK$°000 HK$’000
B R AR T IR At amortised cost
Rk Cash 700,330 1,154,308
Ve EIES Balances with banks 15,392,240 13,088,998
FH R gR 1T Balances with central banks 3,425,449 2,697,673
[F 3¢ & I T Placements with banks
- A—{E B N EIH - maturing within one month 35,640,305 33,201,428
- maturing between one and twelve
- PN—Z+ {8 A RNEHY months 13,722,257 8,904,114
49,362,562 42,105,542
EES=¢/4 Gross loans and advances to banks 6,577,770 6,162,791
TR AE ZE fE Impairment allowances
- B - Stage 1 (4,992) (2,217)
75,453,359 65,207,095
At fair value through other
IR EEEAEMEERES comprehensive income
[ESEEEX Gross loans and advances to banks 17,398,814 1,120,892
17,398,814 1,120,892
92,852,173 66,327,987
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13 TESRTE

A RS HEAITE M THZ RE
SEFHEREZZARNGIE

B NPHEE R EE R E S

13 Derivative financial instruments

The following is a summary of the notional or contractual amounts, fair values and
credit risk weighted amounts of each significant type of derivatives, without taking
into account the effects of bilateral netting arrangements:

HHE/ AHEE “#El AFEE
S Fair values EHIEHE Fair values
Notional/ Notional/

contractual zE &fE  contractual ‘i =Y
amount Assets Liabilities amount Assets Liabilities

30/6/2020  30/6/2020  30/6/2020  31/12/2019 31/12/2019  31/12/2019
BETIT  ABRTRT BBTR BB TIr BBTIT BT
HKS$’000  HK$’000  HK$000  HKS$'000  HKS$°000 HK$°000

SINE A4 Exchange rate contracts
BEHIE 4 Forward contracts 23,131,623 103,816 61,345 14,875,678 121,764 96,500
& e HA Currency swaps 54,456,303 324,746 91,384 62,766,534 401,964 213,939
St HH HA A Options written 208,989 - 1,735 215,920 - 2,965
I A HA A Options purchased 256,393 2,198 - 276,330 2,708 -
78,053,308 430,760 154,464 78,134,462 526,436 313,404
FIREL Interest rate contracts
Tl 2R 4 1A Interest rate swaps 19,509,365 108,032 146,773 21,392,909 57,787 76,086
R HE -S4 Equity contracts
v H HARE Options written 72,995 - 5,604 115,432 - 4,063
I A HA fE Options purchased 72,995 5,604 - 115,432 4,063 -
145,990 5,604 5,604 230,864 4,063 4,063
97,708,663 544,396 306,841 99,758,235 588,286 393,553

hETRZG8SMABRNEREH
R ZZ T8 AT AR -
RS TG AR ~ R o e M (E AR &
PTAET R RE P plcA M (& ) 204 F)
(BfH) - TTEEMEENK AR APE

(B 4RBH R BB I 3 B R HY Y ) -

The contractual amounts of these instruments indicate the volume of transactions
outstanding as at the end of the reporting period and they do not represent amounts at
risks. The derivative instruments become favourable (assets) or unfavourable
(liabilities) as a result of fluctuations in market interest rates, foreign exchange rates
or equity prices relative to their terms. The aggregate fair values of derivative
financial assets and liabilities can fluctuate significantly from time to time.
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3 &M IR (&)

13 Derivative financial instruments (Continued)

30/6/2020 31/12/2019

AT T AT

HKS$’000 HKS$°000

EEEmLESH Credit risk weighted amount

INEEEY - Exchange rate contracts 522,656 512,037
FIZRE4 - Interest rate contracts 111,073 64,334
RS 4 - Equity contracts 9,413 9,288
643,142 585,659

EEEBEERHFERBEEE (IRTT
EEA)RAD MmatH o hEeEIR
AR 2 o - 2 B0 B % S b L
HZ 2R B at | - Brek A Z s
PLEE 0% 150% o

14 PUATEESE AR
SHRE

Credit risk weighted amount refers to the amount as computed in accordance
with the Banking (Capital) Rules. The amount depends on the status of the
counterparty and the maturity characteristics of the instrument. The risk weights
used range from 0% to 150%.

14 Financial assets at fair value through profit or loss

30/6/2020 31/12/2019
AT T AT T
HK$’000 HK$’000
%ﬁﬁu\/\jﬂaﬁm ABmEZ Financial assets mandatorily measured at
SR E E fair value through profit or loss
{Ejﬁ“l‘% - Debt securities 2,264,753 2,761,059
- BRES A - Equity securities 226,408 215,794
- AR S - Equity investment fund 90,195 139,764
2,581,356 3,116,617
TaEL)\/\:FETEEE/\?E?&EEZ Financial assets designated at fair value
EMEE through profit or loss
{Ejﬁz*”ﬁ - Debt securities 2,436,805 3,620,104
5,018,161 6,736,721
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15 BH/E 15 Investment in securities
30/6/2020 31/12/2019
BETIT ATIT
HK$’000 HKS$°000
)\/\ﬁ{i‘f{g;ﬁf)\ﬁm}_ﬁq{z 57 Financial investments at fair value
S E through other comprehensive income
{Efﬁz‘"% - Debt securities 66,761,266 70,279,276
R RE 56 55 - Equity securities 1,061,413 1,125,516
67,822,679 71,404,792
BN AR YR 2 G R & Financial investments at amortised cost
BEGE 5 Debt securities 865,272 892,577
B Impairment allowances
- FlEEE - Stage 1 (2,673) (1,315)
- BEIEE - Stage 3 (163,959) (165,407)
698,640 725,855
68,521,319 72,130,647
16 E Rk HAMEE 16 Advances and other accounts
30/6/2020 31/12/2019
BT T AT IT
HK$°000 HK$°000
BB AT At amortised cost
ZEER Advances to customers 183,908,874 174,248,232
EHEER Trade bills 500,713 2,047,858
JEETFILE Accrued interest 837,173 1,215,032
HoAth AR T Other accounts
- JEWLiRE - Insurance premium receivable 219,722 136,676
- FAFEHE AR AULE] - Recoverable from reinsurers 254,817 264,549
- JEUL R H AR TR - Accounts and other receivable 2,590,222 2,277,068
3,064,761 2,678,293
ﬁﬁﬁ{% Impairment allowances
— P E - Stage 1 (285,598) (158,466)
*” “PEEE - Stage 2 (166,054) (72,076)
- *:Bﬁbﬁx - Stage 3 (803,730) (887,295)
(1,255,382) (1,117,837)
187,056,139 179,071,578
At fair value through other
AP EEEAREMEEWRES comprehensive income
ZEER Advances to customers - 171,678
EESE Trade bills 9,562,835 8,688,707
9,562,835 8,860,385
196,618,974 187,931,963
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17 &&EYE 17 Investment properties
30/6/2020 31/12/2019
AT T AT T
HK$°000 HKS$°000
R EARII W] At the beginning of the period/year 3,171,350 3,266,150
Net reclassification between premises
FEEEYEETH and investment properties (127,962) (30,433)
B AP EEEE Fair value losses on revaluation (63,328) (64,367)
RHEIRIER At the end of the period/year
(BEHEEEFIIE) (professional valuation) 2,980,060 3,171,350

FIEREMER_O_OFENH=+
HZAEE - D& G (E V5 7A R
WABEAREEE - S XREMHEHEIL
BN FEEREFEHEMTARDEHE
7> HEREREBNEMSEEE LA
FER e S5 i (L ) S Y B 1 0 38 R BRI
AT {E 2R -

All investment properties were revalued as at 30 June 2020 by capitalising the
net rental income using the Investment Method of Valuation. The valuations
were carried out by an independent firm of surveyors, A.G. Wilkinson &
Associates (Surveyors) Limited, who have among their staff Fellows of the
Hong Kong Institute of Surveyors with recent experience in the location and

category of property being valued.
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18 HEMPISE kst

18 Other properties and equipment

e AR E
Right of use assets
Y& Y& L
Furniture Furniture
BE and BE and =t
Premises equipment Premises equipment Total
AT BT T BT BT T AT
HK$°000 HK$’000 HK$°000 HK$’000 HK$°000
(%N Cost
WZOZOHF—H—H At 1 January 2020 936,763 1,889,019 395,356 204 3,221,342
PR 22 8H Exchange difference (158) (1,243) (1,987) - (3,388)
by Additions - 23,685 61,482 253 85,420
HE Disposals (293) (3,031) (28,596) (204) (32,124)
Net reclassification between
premises and investment
FE Sy EE S properties 127,962 - 127,962
R_O—OF A H=1H At 30 June 2020 1,064,274 1,908,430 426,255 253 3,399,212
BB Accumulated depreciation
W_OZO%—H—H At 1 January 2020 261,388 1,374,527 92,565 153 1,728,633
PR 2 25 Exchange difference (54) (951) (684) 12 (1,677)
AERPTEE (FFFE9) Charge for the period (Note 9) 10,988 56,417 64,064 52 131,521
HEE[alEE Written back on disposal (104) (2,895) (26,829) (204) (30,032)
R_O—OF A H=1H At 30 June 2020 272,218 1,427,098 129,116 13 1,828,445
HRTADFHE Net book value
HRZOZOFRA=1+H At 30 June 2020 792,056 481,332 297,139 240 1,570,767
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18 HEMPE ket (&)

18 Other properties and equipment (Continued)

e E
Right of use assets
AR B AR B
Furniture Furniture
BE and BE and &t
Premises equipment Premises equipment Total
AT BT AT T BT HETIT
HK$°000 HKS$°000 HK$’000 HKS$’000 HKS$°000
[p%N Cost
w_O—h#E—H—H At 1 January 2019 906,463 1,849,160 224,533 206 2,980,362
PE A= EH Exchange difference (197) (1,279) (1,355) 2) (2,833)
iy Additions - 49,301 172,178 - 221,479
HE Disposals (8,163) - (8,163)
Net reclassification between
premises and investment
J EE B Y B properties 30,433 - 30,433
Revaluation surplus on premises
transferred to investment
J7 i EEA B R AP properties 393 - 393
Less: elimination of accumulated
B AT RS E depreciation on revaluation (329) - (329)
RZO—E+="H=+—H At 31 December 2019 936,763 1,889,019 395,356 204 3,221,342
EfEITE Accumulated depreciation
W=O—hF—H—H At 1 January 2019 243,582 1,243,614 - - 1,487,196
PR 2 25 Exchange difference (68) (1,005) (454) (14) (1,541)
KIFFEHTES Charge for the year 18,203 139,656 93,019 167 251,045
H B A Written back on disposal - (7,738) - - (7,738)
EstReRiiEs Elimination on revaluation (329) - - (329)
R_O—JUE++_H=1—H At31 December 2019 261,388 1,374,527 92,565 153 1,728,633
IR HE Net book value
BN _O—E+_H=+—H At 31 December 2019 675,375 514,492 302,791 51 1,492,709
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19 ZEERK 19 Deposits from customers
30/6/2020 31/12/2019
AT T AT T
HK$°000 HK$’000
WA AR A SRR Demand deposits and current accounts 41,813,442 26,709,309
i B A7 3K Savings deposits 78,534,143 59,702,409
SE AT 2K SOl SAT 3K Time, call and notice deposits 153,109,121 156,724,225
273,456,706 243,135,943
20 EAT R 20 Capital instruments
30/6/2020 31/12/2019
BETIT AT IT
HK$°000 HK$’000
BT 2R EEE Subordinated debts issued
ZE71 400,000,000 SIS R A US$400,000,000 subordinated fixed rate notes,
YRR E SR EEE GERE a) measured at amortised cost (Note a) 3,096,390 3,110,591
3,096,390 3,110,591
BHIMER TR Additional equity instruments
A B 1,000,000,000 Tk &R RMB1,000,000,000 undated non-cumulative
JERFBEREELRES GFED) subordinated capital securities (Note b) - 1,236,600
ZE7T 170,000,000 Tk 45754 US$170,000,000 undated non-cumulative
JEEBREETRFE S T subordinated capital securities (Note c) 1,321,240 1,321,240
ZE7T 400,000,000 Tk 4575 US$400,000,000 undated non-cumulative
JERFBEREEAES GEEd) subordinated capital securities (Note d) 3,126,740 3,126,740
ZE7T 260,000,000 Tk 454 US$260,000,000 undated non-cumulative
JERFBREELRES GriEe) subordinated capital securities (Note €) 2,023,781 2,023,781
A E## 1,000,000,000 JT7x 4825 RMB1,000,000,000 undated non-cumulative
JERTEREEARH T GLRES) subordinated capital securities (Note f) 1,102,812 -
7,574,573 7,708,361

SEFE:(a) [k 3£ Jr 400,000,000 2 B & E = ¥ 7  Note: (@)  This represents US$400,000,000 subordinated fixed

Z“O—tHF+—AZ+HZH#&T o WL
FERAEEZIFMEAR - EEEFHFR
“OZEFEt-AZ T ZHEIY - BE
MEEO O +—-HZ+=
H H#ETHEEREEBEEN AN
oo B E B AR i E ] R 3.75% 5
BOHFFEEIMN - H& - WMEBRE
BEEMEBENEM > ERAME & ET
By & H Ay S5 BT 4F 3 B R (R 27 B R0
17506 1 - Bb 2R 98 2 A & fF 7Y 4 B 0k
EEKE B ERTM -
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rate notes qualifying as supplementary capital of the
Group issued on 22 November 2017. The notes will
mature on 22 November 2027 with an optional
redemption date falling on 22 November 2022.
Interest at 3.75% per annum is payable on a
semi-annual basis for the first 5 years from the date
of issue to the optional redemption date. Thereafter,
if the notes are not redeemed, the interest rate will
reset and the notes will bear interest at 5 year US
Treasury Rate on that date plus 175 basis points. The
principal of the notes will be written down if a
non-viability event occurs.
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20 Capital instruments (Continued)

(b)  This represents RMB1,000,000,000 undated non-cumulative
subordinated capital securities qualifying as additional Tier 1
capital of the Group. The securities were issued to the Bank’s
holding company on 3 February 2015 with the first call date
falling on 4 February 2020. Distribution rate for the securities
is set at 5.50% per annum. The capital securities were
redeemed on 4 February 2020.

(c) This represents US$170,000,000 undated non-cumulative
subordinated capital securities qualifying as additional Tier 1
capital of the Group. The securities were issued on 27 April
2017 with the first call date falling on 28 April 2022.
Distribution rate for the securities is set at 5.20% per annum
for the first 5 years from the date of issue to the first call date.
Distribution rate will be reset thereafter every 5 years at the
then prevailing 5 year U.S. Treasury Rate plus 3.13% per
annum if the capital securities are not called.

(d) This represents US$400,000,000 undated non-cumulative
subordinated capital securities qualifying as additional Tier 1
capital of the Group. The securities were issued on 24
January 2019 with the first call date falling on 24 January
2024. Distribution rate for the securities is set at 6.50% per
annum for the first 5 years from the date of issue to the first
call date. Distribution rate will be reset thereafter every 5
years at the then prevailing 5 year U.S. Treasury Rate plus
3.948% per annum if the capital securities are not called.

() This represents US$260,000,000 undated non-cumulative
subordinated capital securities qualifying as additional Tier 1
capital of the Group. The securities were issued to the Bank’s
holding company on 27 December 2019 with the first call
date falling on 27 December 2024. Distribution rate for the
securities is set at 5.23% per annum for the first 5 years from
the date of issue to the first call date. Distribution rate will be
reset thereafter every 5 years at the then prevailing 5 year
U.S. Treasury Rate plus 3.50% per annum if the capital
securities are not called.

(f)  This represents RMB1,000,000,000 undated non-cumulative
subordinated capital securities qualifying as additional Tier 1
capital of the Group. The securities were issued to the Bank’s
holding company on 27 February 2020 with the first call date
falling on 27 February 2025. Distribution rate for the
securities is set at 4.78% per annum for the first 5 years from
the date of issue to the first call date. Distribution rate will be
reset thereafter every 5 years at the then prevailing rate of
five-year Chinese government notes plus 2.12% per annum if
the capital securities are not called.

The principal of the additional equity instruments will be written
down if a non-viability event occurs. Distribution is payable
semi-annually, and may be cancelled at the sole discretion of the
Bank. Cancelled distribution is not cumulative.
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21 HMRHE K FEEE 21 Other accounts and accruals
30/6/2020 31/12/2019
AT BWETIT
HK$°000 HKS$’000
JEAT R B Interest payable 1,022,207 1,185,244
(= 4=k Insurance liabilities 2,248,912 2,156,250
HE&EE Lease liabilities 317,035 311,064
JEAS % oAt iR JH Accounts and other payable 4,686,041 12,713,259
8,274,195 16,365,817
Impairment allowances on loan
commitments and financial
SRR R B B IR e AR E 2 guarantee contracts
- E—EE - Stage 1 32,762 15,424
- BT RS - Stage 2 6,868 4,742
- FE=PEES - Stage 3 1,254 31,774
40,884 51,940
8,315,079 16,417,757
22 BEA 22 Share capital
30/6/2020 31/12/2019
[itd BT T [ife: 0 AT T
No. of shares HK$’000 No. of shares HK$°000
B TRESUEREA © Issued and fully paid:
A Ordinary shares 232,190,115 1,160,951 232,190,115 1,160,951

LEEEAAAHBENAFEFEIRZ Hx The holders of ordinary shares are entitled to receive dividends as declared
=]

B Jr 7%1‘ AR AT Z = LU EE— from time to time and are entitled to one vote per share at meetings of the
O N e = L I NE G | ﬁ% Bank. All ordinary shares rank equally with regard to the Bank’s residual net
FEEZ ﬁ [E] 55 Hh fir o assets.
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23 23 Reserves
A
Hfh SMEE
R =4
Bank Financial
BARLEE premises asset  FLAMEEE  RESA
Capital revaluation revaluation Other Retained &5t
reserve reserve reserve reserves earnings Total
BETT BT BEToT BT BETT BT
HK$°000 HK$°000 HK$°000 HK$°000 HK$°000 HK$’000
H_O—OFE—H—H At 1 January 2020 57,500 592,798 (158,109) 661,759 36,708,762 37,862,710
Financial assets at fair value
PN EESE A M2 through other comprehensive
W2k 2 SRlERE income
- ONAEE S - Changes in fair value - - (2,931) - - (2,931)
- Transfer to income
- AR A SR statement on disposal - - (111,075) - - (111,075)
- Transfer to income
- PNEER AU IS TR statement on impairment - - 31,491 - - 31,491
Equity securities at fair value
PN EESE A M2 through other comprehensive
Wegs 2 B ERE o5 income
- ONAEE S - Changes in fair value - - 6,958 - - 6,958
- B RE & - Transfer to retained earnings
| on disposal - - 30,017 - (30,017) -
iR =NE= = Share of associates’ reserves - (9,489) (15,991) - - (25,480)
Share of jointly controlled entities’
JEAS B2 HI B RS b A reserves - - - 50 (50) -
HAP 3 A Profit for the period - - - - 1,771,480 1,771,480
PR Exchange difference - - - (267,036) - (267,036)
Actuarial losses on defined
SUEIERE B SRR benefit scheme - - - - (60,936) (60,936)
Effect of deferred taxation on
Hftr 25 TE B g T other comprehensive income
FTE > B items - - 23,338 - 10,054 33,392
Redemption of additional equity
{EE%8 Mz T B instruments - - - - 121,600 121,600
Distribution for additional equity
FRYMER T EASC instruments - - - - (219,586) (219,586)
W_OZ—OFH=1+H At30June 2020 57,500 583,309 (196,302) 394,773 38,301,307 39,140,587
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23 BB (&) 23 Reserves (Continued)
ik
ik SRIEZE
B EE R fabfh
Bank Financial
&N premises asset  FHAREMS R A
Capital  revaluation revaluation Other Retained &t
reserve reserve reserve reserves earnings Total
AERETT AT BT BT BT IT ARTIT
HK$°000 HK$’000 HK$°000 HK$°000 HK$°000 HKS$’000
W_O—hFE—H—H At 1 January 2019 57,500 582,418 (272,492) 772,440 33,130,693 34,270,559
Financial assets at fair value
PN EESE A M2 through other comprehensive
W2k 2 SRlERE income
- ONAEE S - Changes in fair value - - 144,777 - - 144,777
- Transfer to income
- A HVERE A U= statement on disposal - - (79,142) - - (79,142)
- Transfer to income
- PNEER AU IS TR statement on impairment - - 116,375 - - 116,375
Equity securities at fair value
PN EESE A M2 through other comprehensive
Wegs 2 B ERE o5 income
- ONAEE S - Changes in fair value - - (52,480) - - (52,480)
- AR A SR - Transfer to retained earnings
K] on disposal - - 18,158 - (18,158) -
iR =NE= = Share of associates’ reserves - 9,987 18,028 17,715 (17,715) 28,015
Share of jointly controlled entities’
JEAS B2 HI B RS b A reserves - - (13) 134 (121) -
pra eyl Profit for the year - - - - 3,986,589 3,986,589
PR A= H Exchange difference - - - (128,530) - (128,530)
Surplus on revaluation of bank
Bl BEZ Ktk premises - 393 - - - 393
Actuarial gains on defined benefit
FUERAETEI B RIS scheme - - - - 1,768 1,768
Effect of deferred taxation on
HoA 2 7 TE B SR other comprehensive income
T > s items - - (51,320) - (292) (51,612)
Redemption of additional equity
BRI ME R TH instruments - - - - (18,330) (18,330)
Distribution for additional equity
FRYMER T ESC instruments - - - - (355,672) (355,672)
HZO—JUF
+=H=+—H At 31 December 2019 57,500 592,798 (158,109) 661,759 36,708,762 37,862,710
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23 B (&)

@)

(b)

(©

(d)

(e)

AR A O s T s
o EL R B R U A (LS B TR A T A
(FHEFRRL -

E R/ RBYSEES 2 &
BURMIELAL ©

bR E E A LA FEERA
FLAt % T S S R A L B K
ERIZ A HEESES)Z RetiF 280
PRI < B o 7 B 2 St BUORHAERE

ARG E Y ELAL G (e B A A~ D
SLEEM ~ SORGEM ROAE B ER A -

i 308 o (A T AL AR FE I R R e M 2
A -

VEE 2 {54 1A 12 I 4T SR S MR Y T 5 i
RELME AR -

BARRHARRERB RS R
i Z AR E R ORI SR T e =95 5 [ DA
JFEE A &7 Jege B 240 e SRR Y B 1
I fE A

V5 TE B BRI YRR AR TR 3
N B FEFIER pl oL 2 Bk 8 N &) 2 88 25 5t
TRIFHEE 100510k > B2 M erf
Z BT HEE MR AHY 50% -
R R GE (A SE R R A AR 1R ] R S 4 R
ST IRSE L B B A -

AEHCENR_OZOFAA=FTHZ
IR 8H  Al o ORI 732,309,000 7T
(CZO—NFE+ZH=+—H: &
1,806,467,000 JO)fE Rk i fif - 0%
TEREH ) REEEE B EEE
CERTTSRMIROI) ZRAKIRE - T2IH
et BB E R IR AN -
At EEMEHF -

23 Reserves (Continued)

(@)

(b)

(©

(d)

()
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The Group’s capital reserve was set up in relation to the
capitalisation by certain subsidiaries of their retained
earnings for the issue of new shares to the Bank.

Bank premises revaluation reserve has been set up and is
dealt with in accordance with the accounting policies
adopted for revaluation of properties.

Financial asset revaluation reserve comprises the
cumulative net change in the fair value of financial assets
at fair value through other comprehensive income until
the financial assets are derecognised or impaired and is
dealt with in accordance with the accounting policies
adopted for revaluation of financial assets.

The Group’s other reserve comprises general reserve,
exchange reserve, contingency reserve and statutory
surplus reserve.

General reserve comprises previous years’ transfers from
retained earnings.

Exchange reserve comprises all foreign exchange
differences arising from the translation of financial
statements of overseas operations.

Contingency reserve represents a reserve established for
contingency of accumulation of risks in times of severe
economic downturn in accordance with Guidance Note on
Reserving for Mortgage Guarantee Business issued by the
Insurance Authority.

Statutory surplus reserve is provided at 10% of the
audited profit after tax of an associate of the Bank which
is incorporated in the People’s Republic of China, until
the reserve balance is equal to 50% of its registered share
capital. Surplus reserve can be used to offset accumulated
losses or capitalised as paid-up capital with the approval
of shareholders.

At 30 June 2020, included in retained earnings is an
amount of HK$732,309,000 (31 December 2019:
HK$1,806,467,000) which was earmarked as regulatory
reserve. The regulatory reserve is maintained to satisfy
the provisions of the Hong Kong Banking Ordinance for
prudential supervision purposes. Movements in the
reserve are made directly through retained earnings and in
consultation with the Hong Kong Monetary Authority.
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24 SRR PR

A R A R oK E 2
Muilzade® kEERBIEESR
A E -

24 Contingent liabilities and commitments

The following is a summary of the contractual amounts of each significant
class of contingent liabilities and commitments, and the aggregate credit risk

weighted amounts:

30/6/2020 31/12/2019

AT AT T

HK$’000 HKS$’000

HEEEE MmN Direct credit substitutes 1,667,434 4,633,842

T HIEEH AR e EB Transaction-related contingencies 1,764,554 1,812,548

PETH B AR 2 BCE B Trade-related contingencies 690,545 744,662

Other commitments which are

u] DU AU N 2 FLfh &I unconditionally cancellable 26,884,476 16,891,357
Other commitments with an original

JRAFEH R—F B DU 2 HoAthiE maturity of one year or less 4,791,367 3,150,113
Other commitments with an original

JAASFERT R —4FE DA 22 HofthE maturity of over one year 7,971,116 12,471,802

43,769,492 39,704,324

EEEELLE S Credit risk weighted amount 6,115,113 11,326,761

FDLEH B (5 & B b b B B 4R 2 R R
ELE B 0% % 150% -

The risk weights used in the computation of credit risk weighted amounts

range from 0% to 150%.
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25 Notes to consolidated cash flow statement

25 GETERERTE
(@) BRIRAIRFIRBEREH 2 HE

(a) Reconciliation of profit before taxation to cash generated from operations

RMAPERHIRR
BZSNA=1+HIEAHEA
Six months ended 30 June
—0=0 —O0—h
2020 2019
AT AT T
HKS$°000 HK$°000
ERnpl Profit before taxation 2,070,621 2,610,046
FHEEIEE - Adjustments for:
JEAL H [ B RS I ) Share of net profit of jointly controlled entities (10,686) (20,614)
[N = NCIpaE Al Share of net profit of associates (151,671) (212,206)
Net gain on disposal of financial assets at fair
HVE DA EERE A ZAM 2 U S value through other comprehensive
ZBREE 2 PR income (111,075) (58,167)
T E R AT IR 2 Rl TH Net loss on redemption of financial
FRESTE instruments at amortised cost 214 -
Net gain on disposal of other properties and
HEE At ) e 2 05U o equipment (210) (51,203)
Fair value losses/(gains) on investment
BEEYIZEZ A HEEEE () properties 63,328 (63,520)
JETES Impairment losses 126,236 215,249
e Depreciation 133,398 117,430
Amortisation of discount on investment in
BRI B T securities (113,693) (79,337)
Unwinding of discount on impairment
B I ERAA O] #5 allowances (632) (5,540)
Amortisation of discount on certificates of
BEEH ST 2 T AKEE T deposit issued 70,421 54,391
Amortisation of discount on subordinated
ehe T 2 B ETH TR debts issued 202 203
Operating profit before changes in working
A B = R A capital 2,076,453 2,506,732
B EE (WD (Increase)/decrease in operating assets:
[E2E EHITE I S B3 Placements with and loans and advances to
(=& B LB EIHR) banks maturing beyond three months (7,698,304) 5,599,527
Financial assets at fair value through profit
DA EEFE AR GIR Y SilEE or loss 1,718,560 1,880,028
EECR M IETE Advances and other accounts (8,944,723) (11,939,801)
s TREE Derivative financial assets 43,890 33,978
2 EECEN) S (Decrease)/increase in operating liabilities:
e T EAE Derivative financial liabilities (86,712) (300,246)
EE 24 Deposits and balances from banks maturing
(Z{E B LB ZIER) beyond three months 8,684,418 145,818
=yt e Deposits from customers 30,320,763 9,883,528
BT 2 AERGE Certificates of deposit issued 6,011,200 849,525
ZEEE T AE Trading liabilities (231,695) 80,610
HABETE K TEIE Other accounts and accruals (7,976,797) 302,708
BIETEE ISR AJFER Cash generated from operations 23,917,053 9,042,407
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25 FEHERERTRE &) 25 Notes to consolidated cash flow statement (Continued)
(b) IREREFIRSIEE Z &880 (b) Analysis of the balance of cash and cash equivalents

30/06/2020  30/06/2019
ABETIT  BWTT

HK$°000 HK$’000
[EXES T A EIES Cash and balances with banks 18,844,488 12,799,398
Placements with and loans and advances to
[5 2 EHIE N B &3k banks with original maturity within three
(FREIHAE=EA M) months 49,135,348 31,086,013
Certificate of deposit held with original
HEFEZEE (BREHAE=EAN) maturity within three months 1,494,680 586,622
Treasury bills with original maturity within
Bz (REHIEHAE=(EH M) three months 12,663,147 14,586,923
Deposits and balances from banks with
EZEFER (BEEEIHA=E B W) original maturity within three months (12,916,718)  (17,386,590)

69,220,945 41,672,366
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B P9 R R [ A T A S B R B R N
edE o CEI (IR 17 (B BB ) R ) oK
(N Fr B BB - ﬁ*ﬁ?ﬁﬂ%Tﬁ/‘Zﬁﬁz}%E
(http:/fwww. cmbwmglungbank com) A2 -

The Regulatory Disclosures, together with the disclosures in these interim
financial disclosure statements, contain all the disclosures required by the
Banking (Disclosure) Rules. The Regulatory Disclosures is available on the
Bank’s website at http://www.cmbwinglungbank.com.

DAz &R B REEZ T BE The following information is unaudited and disclosed as part of the
Bl BT TER - accompanying information to the interim financial disclosure statements.
1 EXFTEEER 1 Capital adequacy ratio
30/6/2020 31/12/2019
NS Capital ratios
- B —ARE AR - Common equity tier 1 capital ratio 13.0% 12.2%
- —REAREER - Tier 1 capital ratio 16.1% 15.6%
- WEAREEE - Total capital ratio 18.6% 18.6%

RZOZOFEAA=ZTHRZO—NF+Z
H=+—HZ&EARLLRIIRE & ESMEH
FRFTE AN (SR GEA)BAL) 31 -

R GRITEER)RAT) > REEBEER

Gy THRERTR A ) STEEERE TSR R 2

D%t&%ﬂ? DARERF T R ASEIE T £
% o

The capital ratios at 30 June 2020 and 31 December 2019 were compiled
in accordance with the Banking (Capital) Rules issued by the Hong Kong
Monetary Authority (“HKMA”).

In accordance with the Banking (Capital) Rules, the Group has adopted
the “standardised approach” for the calculation of the risk-weighted
assets for credit risk and market risk, and the “basic indicator approach”
for the calculation of operational risk.

30/6/2020 31/12/2019

B E Capital buffers
- PiEREE AL - Capital conservation buffer ratio 2.50% 2.50%
- WE IR EE AR LR - Countercyclical capital buffer ratio 0.57% 1.11%

2 AR ETE AR LL R R BB AN A T E
(http://www.cmbwinglungbank.com) ;2% -

RZOZOENAZ+HEZO—NLE+Z
A=+—H > FstEEARLREEREERE
&Gie ﬁéﬁ”*ﬁﬁﬁ@fﬁ?%ﬁ%zéﬁ ﬁ%ﬁ”* {E i
ERFIFY T FIRAGHVE TH B

The additional information of countercyclical capital buffer ratio is
available on the Bank’s website at http://www.cmbwinglungbank.com.

The basis of consolidation for calculation of the capital ratios and
leverage ratio at 30 June 2020 and 31 December 2019 follows the basis of
consolidation for financial reporting but excludes certain subsidiaries as
set out in the following table.
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1 BEREREER (&)

1 Capital adequacy ratio (Continued)

B T8 S B Y 4R B S RE RS SRR T The total assets and total equity of the subsidiaries are as follows:
30/6/2020 31/12/2019
L PELR 4R W T 7 GHAH
Total assets Total equity  Total assets Total equity
Principal BT OBMTT BWTT EWTT
£ Name FEEY activities HKS$’000 HK$’000 HK$°000 HK$°000
Rk EEBERRAE™  CMB Wing Lung TR ¥R Insurance 3,620,650 1,344,727 3,479,300 1,303,229
Insurance Company underwriting
Limited™
ek aRA =Y CMB Wing Lung Capital W e8RS Financial 16,955 7,827 17,041 7,901
Limited™ consultancy
services
Rk R AR AT CMB Wing Lung Finance  #2{LBA %R % Provision of 30,970 30,900 30,978 30,893
Limited” financial services
HEkEEEEHEAE S CMB Wing Lung Asset BEEH Asset 140,978 134,535 191,943 130,365
Gl Management Limited management
Rk EELAERAT™  CMB Wing Lung ERESi Trustee services 29,136 27,121 27,133 24,431
(Trustee) Limited™
ek R iR R AR 2 CMB Wing Lung Insurance {5 g Insurance broking 381,055 329,812 445,920 395,998
]
= Brokers Limited
HrE kA AR AT CMB \:j\gng Lung Agency [ fL Bl Insurance agency 190,464 145,249 188,570 143,311
Limite
Wk 2L RERR CMB Wing Lung ZELREMR  Nominee services 10 10 10 10
AT (Nominees) Limited™
ArskEEEAR AR CMB Wing Lung Property #2455 Property - (192) - (186)
Management Limited * management
BELARAE™ Hongnet Limited"™ B Investment 3,861 3,853 3,871 3,859
holding
Wingspan Incorporated® Wingspan Incorporated” YERFE Property holding 28,508 11,388 28,876 11,318
Wing Lung Opportunities ~ Wing Lung Opportunities & &7 Investment 262,443 262,013 293,970 290,854
Fund Limited @ Fund Limited" @ holding
Wing Lung Opportunities ~ Wing Lung Opportunities #3357 Investment 281,830 263,189 295,013 293,851
Master Fund Limited @ Master Fund Limited @ holding
Wing Lung Growth Fund Wing Lung Growth Fund TEEER Investment 305,041 279,101 292,947 269,866
111 Segregated Portfolio™ 111 Segregated Portfolio™ holding
CMFHK Fortune 100 Fixed CMFHK Fortune 100 HEE Investment - - 105,784 104,913
Income SP™#% Fixed Income SP™* holding
Bk E AR A" Sea Wing Investments LYE 2% =] Property holding 4,979 (5,136) 4,841 (5,267)

Limited"
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1 BEREREER (&)

1 Capital adequacy ratio (Continued)

30/6/2020 31/12/2019
HEE fEaSeEEE WA E T 4 SE R
Total assets Total equity  Total assets Total equity
Principal BT BT AT BT
278 Name TEEE activities HK$°000 HK$’000 HKS$’000 HK$’000
}”Pﬁykriﬁl%& e CMB Wing Lung Equity  BEE & Equity investment 17,494 17,150 17,843 17,522

CFEINAERS Investment Management
(Shenzhen) Limited

ZEARAT" Antopex Limited™ IERE 32
fREEHIRAT Bulleria Limited™ ERi=d
SRR AT Cameland Limited™ ERE 3
EEaERAE" Deeright Limited™ SELER
EEARAE" Eaglearn Limited”™ SELER
*» BEEHRBIFE_O_OFANH=+

HE ZO—NFE+_H=+—HZ%

é%$ﬁ$’ﬁ$@E%%®7
HESSES S8-252-0d 11 TN

HATE=EMERFAFZIBEAE -

management

Trustee services
Trustee services
Trustee services
Trustee services

Trustee services

Companies excluded in the computation of the consolidated capital
ratios at 30 June 2020 and 31 December 2019 for regulatory reporting
purposes.

Wholly and directly held by the Bank.

Wholly and indirectly held by the Bank.

e RO _OFENA=1H: »&K#FHAE @ At30June 2020, the Bank directly holds 96.65% (31 December 2019:
Wing Lung Opportunities Fund Limited 96.21%) of the shares issued by Wing Lung Opportunities Fund
(T2HES ) BTEE 96.65% (— Limited (the “Fund”). Wing Lung Opportunities Master Fund Limited
O — ﬂfﬁ+ —“H=4—H: 96.21%) - is wholly and directly held by the Fund.

Wing Lung Opportunities Master Fund
Limited iz E & 2 EHHEHA -

» WHWZOZOFEWHZ+JLH K170 % At 29 April 2020, the Bank redeemed all of its interests in CMFHK
H £ CMFHK Fortune 100 Fixed Income SP Fortune 100 Fixed Income SP.

(Y B A FE 2

2 fRAREERR 2 Leverage ratio

WNZOZ0OFENA=+HEZ=ZO—LF+ The leverage ratio as at 30 June 2020 and 31 December 2019 were

T HZ=Z4+—HOBEEERTGHEEFE S compiled in accordance with the Leverage Ratio Framework issued by

B EE M 2 (HRREERER) 5H & - the HKMA.

30/6/2020 31/12/2019

AR LS Leverage ratio 10.69% 10.45%

EHEmLEERE RTER I RN AR T4 H The additional information of leverage ratio is available on the Bank’s

(http: //WWW cmbwmglungbank com) A /§J g -

website at http://www.cmbwinglungbank.com.
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3 MEPE SR

3 Liquidity position

30/6/2020 30/6/2019
SR e S L Average liquidity coverage ratio
- B—=F - First quarter 161.1% 172.4%
- EO=E - Second quarter 227.9% 162.2%
RBE&ESFHIEE Net stable funding ratio
- FE—=F - First quarter 128.8% 135.3%
- EZF - Second quarter 130.1% 132.4%

?t@ﬁ%b'riicg%ttf%ﬁ%ﬁ (RT3
CRETME)EAN) 510(1)(b) K LHE%?’/S
%E%)SZLX%?WE’J#{II{’EE{Z?Z*HT
R EELRAFE P

2 E A s LR TS IRIE (IR 1T 36 Ot
PE)A AL ) 55 10(1)(b) 5 B JF &5 &
iPE IEW?XW&E

MEBEZRIHLEER TN ATHEE
(http: Iwww. cmbwmglungbank com) N 3

i

\//

CEFE > B
SRR - 2&%.
oM B Y

=3 \
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i
o B YE M

mf -
H*& %E*

=FIN L P
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@ 2 e
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The average liquidity coverage ratio is calculated as the arithmetic mean of the
liquidity coverage ratio as at the end of each working day in the quarter on an
unconsolidated basis in accordance with rule 10(1)(b) of the Banking (Liquidity)
Rules.

The net stable funding ratio reflects the quarter end position and is
calculated on an unconsolidated basis in accordance with rule 10(1)(b) of the
Banking (Liquidity) Rules.

The additional information of liquidity position is available on the Bank’s

website at http://www.cmbwinglungbank.com.

Objective, framework and process are in place for governance, measurement
and monitoring of the Group’s liquidity risk. Details of the Group’s liquidity risk
management approach are set out in the 2019 Annual Report.
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4 ERHEH 4 Currency concentration
KEBMREINIERFER T  ETT K The US dollar and RMB net positions constitute 10% or more of the total net
ANR# G AL F A5 44%1910%  position in all foreign currencies of the Group and are reported in Hong Kong
L b BREBEEIIHOT dollar equivalent as follows:
£ NG
UsS dollar RMB
30/6/2020 31/12/2019 30/6/2020 31/12/2019
AT T BT AT IT AT
HK$°000 HK$°000 HK$’000 HKS$°000
HsEE Spot assets 123,236,951 106,560,265 65,679,206 55,726,336
H e i Spot liabilities (88,515,984) (71,180,336) (61,865,378) (55,470,978)
=HHIE A Forward purchases 24,495,852 22,330,090 18,879,126 18,035,658
HHIE 1 Forward sales (53,124,142) (53,776,911) (18,518,301) (14,044,364)
HARE 340 Net option position 10,605 56,159 (1,847) (2,135)
S5 Net long position 6,103,282 3,989,267 4,172,806 4,244,517
HIREF a3 R ESREHFE The net option position is calculated based on the delta-weighted position

TANERPE L RECRATEZ TSR
fEFrE , TAETE -

K%ﬁﬁﬁ%ﬁé”%@é‘ﬂiﬂ ' ETTK
ARBERBEHEE I FEMIEaR
LRI 10%E DL L £ELA§%“§§§?1E§U$§
W

approach set out in the prudential return “Foreign Currency Position” issued

by the HKMA.

The US dollar and RMB net structural positions constitute 10% or more of the
total net structural position in all foreign currencies of the Group and are
reported in Hong Kong dollar equivalent as follows:

30/6/2020 31/12/2019
AT BT T
HK$’000 HKS$°000

RS Net structural position
ETT US dollar 690,747 690,747
AR# RMB 2,705,060 2,709,504
3,395,807 3,400,251
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5 PEEM

() BITRES B2 Z FERERE

5 Segmental information

(a) Gross advances to customers by industry sectors

30/6/2020 31/12/2019
FEH il A AL
EFEEK BFPE
ZB7th ZHEEE
% of gross % of gross
advances advances
W5 covered by #HEET-5T covered by
HKS$’000 collateral HKS$’000 collateral
TEEEFEHZEK Loans for use in Hong Kong
TRl Industrial, commercial and financial
MR Property development 5,633,425 25.3 4,664,141 25.5
YEHRE Property investment 7,835,722 68.1 7,984,797 75.0
G fbA 2 Financial concerns 26,653,219 19.5 25,727,757 20.4
ik S AR 4L Stockbrokers 3,027,417 8.1 2,202,526 19.9
o3 L FHE Wholesale and retail trade 4,289,848 88.2 691,032 26.8
G 3 Manufacturing 416,746 21.5 434,088 22.3
T iy % 3 iy 2 Transport and transport equipment 408,358 4.4 100,599 20.2
IR G T B Recreational activities 409 100.0 466 99.8
Bk Information technology 912,037 0.1 782,712 0.3
HoAth Others 13,282,415 28.1 14,988,642 20.6
PN Individuals
WE [EEAH
EEt#E ) TH
UNE B9 Loans for the purchase of flats in
At ] B[ the Home Ownership Scheme,
B HEG Private Sector Participation
# ] BHE%E Scheme and Tenants Purchase
(1) 1% % &5t # Scheme or their respective
BT ER successor schemes 325,679 100.0 342,824 100.0
M B A (E Loans for the purchase of other
MEMER residential properties 11,072,435 100.0 10,054,700 100.0
FHEER Credit card advances 159,499 - 197,710 -
HoAth Others 27,932,523 95.7 25,514,557 94.5
B o mg Trade finance 1,843,633 12.5 1,508,667 19.2
103,793,365 56.1 95,195,218 53.7
TEFHLLAMERH 2
B Loans for use outside Hong Kong 80,115,509 17.8 79,224,692 17.0
183,908,874 39.4 174,419,910 37.0
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5 FHER (&)

5 Segmental information (Continued)

(a) TS BEZ2REEZHMEE  (a) Gross advances to customers by industry sectors (Continued)

(&)

WITH DB B P ERA VN The gross amount of impaired loans and impairment allowances for those industry
B ERAEEE 10% 3R] 0 BV sectors which constitute not less than 10% of gross advances to customers is

E B A 2 2 Y88 A 40 analysed as follows:

‘F
BRAEZE
Impairment allowances
ERE
=t 14
Impaired F—PEE FRE E=RE
loans Stage 1 Stage 2 Stage 3
BT BT BT BT T
HK$’000 HK$’000 HK$’000 HK$°000
—OZOFENH=ZTH At 30 June 2020
EFAFEHZ G5 Loans for use in Hong Kong
Industrial, commercial and
T <Rt financial
- SEhEE - Financial concerns 29,081 29,605 25,506 13,295
A Individuals
- Hfth - Others 44,654 58,822 33,184 4,731
EE AR DISME > Sk Loans for use outside Hong Kong 681,625 131,804 24,372 694,617
755,360 220,231 83,062 712,643
—O—h&FE+=H=+—H At31 December 2019
TERBFEHZ &3 Loans for use in Hong Kong
Industrial, commercial and
TR financial
- SR - Financial concerns 74,358 27,044 26,239 38,841
{EPN Individuals
- HAh - Others 139,175 41,154 3,589 66,437
FEFEARDSMER 2 8535 Loans for use outside Hong Kong 685,732 48,996 25,678 728,931
899,265 117,194 55,506 834,209
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(b) FEESBZEFER - S

EBE SRR B B2

DM ez F a0
A EIRE B R A R R RR 2 5
HFZFEMAEDSHT - LEHEEZER

B K JE RS

A E

5 Segmental information (Continued)

advances, impaired loans and impairment allowances

such advances where appropriate.

(b) Geographical analysis of gross advances to customers, overdue

The following geographical analysis of gross advances to customers, overdue
advances, impaired loans and impairment allowances is based on the location
of the counterparty, after taking into account the transfer of risk in respect of

BEEE
Impairment allowance
2
Stage 3
A=A A=A
M ERERK M ERERK
Overdue Overdue
SR advances advances
Gross for over BEREEEK for over BEREERK
advances to three Impaired e £ FEE three Impaired
customers months loans Stage 1 Stage 2 months loans
AT BETT BTt ABETT AT BABETIT  AB¥TT
HK$°000 HK$°000 HK$°000 HK$°000 HK$°000 HK$°000 HK$°000
R=ZO=0O&E At 30 June 2020
~NA=+H
& & Hong Kong 95,426,687 100,859 106,618 136,185 129,924 52,347 54,039
o 5] P e Mainland China 70,412,246 213,262 714,202 121,171 26,300 225,195 710,348
H At Others 18,069,941 - - 25,270 9,830 - -
183,908,874 314,121 820,820 282,626 166,054 277,542 764,387
RZO—4E At 31 December
+ZA=1+—H 2019
£ Restated
& & Hong Kong 84,664,553 75,351 80,131 79,831 30,194 51,747 51,838
o 5] P e Mainland China 75,303,298 406,238 888,882 64,943 39,996 328,691 835,454
H At Others 14,452,059 104 104 10,020 1,886 3 3
174,419,910 481,693 969,117 154,794 72,076 380,441 887,295
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(c) EIRR{ERE

A LR E DA 3t XX 5 T B ORI R B
ZFTAEH > KR 38 5K B T AL i RS
RiTEd 2 B - fF R B R EZ D
frem—EXGHFZHREHSS
ET\I’JI?E’JJ\ fE H fr 58 B0 B R 2
%ﬂ%*?ﬁf&' TZAN AT > T A ]

TXZﬁAéflT\]—JE’J% o Ja B (R R
EEI—{II%E&@J%—{I% EZR A
g;ﬁ_{!l’?ﬁﬁff AV 10%E DL B & > 3
R4l F :

]

a

)
nl

ﬂ}‘éﬂ

5 Segmental information (Continued)

(c) International claims

The Group analyses international claims by exposures to foreign
counterparties on which the ultimate risk lies, and is derived according to the
location of the counterparties after taking into account any transfer of risk.
The transfer of risk from one country to another is recognised if the claims
against a counterparty are guaranteed by another party in a different country
or if the claims are on an overseas branch of a bank whose head office is
located in a different country. Those areas which contribute 10% or more of
the aggregate international claims are as follows:

FESRATILE R
Non-bank private sector
el
FESRAT LB
SRS Non-
EHRE  Non-bank financial
$RET Official financial private &%
Banks sector institutions sector Total
BT EB¥TT BT BETRT BETT
HK$°000 HK$°000 HK$°000 HK$°000 HK$°000
R_OZ—OFEANH=1+H At 30 June 2020
R Developed Countries 37,753,759 1,378,187 1,342,546 2,988,890 43,463,382
- Hodro EE - of which: United States 24,548,661 1,304,367 1,257,072 1,987,314 29,097,414
B L, Offshore Centers 12,823,133 8,776 20,111,913 16,717,543 49,661,365
- Hep o ®/E - of which: Hong Kong 7,668,142 3,916 14,725,514 9,511,432 31,909,004
Developing Latin America and
SR T NI LIS Caribbean - - - 126,078 126,078
Developing Africa and
ZfE rh IEMAD AR Middle East 847,861 43 - - 847,904
AT Ry s A Developing Asia Pacific 76,513,636 2,766,354 10,012,864 32,990,379 122,283,233
- of which: People’s
- Horro hEE A RAFIE Republic of China 67,426,305 2,757,673 10,012,864 31,815,742 112,012,584
127,938,389 4,153,360 31,467,323 52,822,890 216,381,962
R=-O—h&HFE+=HB=+—H At 31 December 2019
SRS Developed Countries 31,871,783 1,104,510 1,202,818 2,971,633 37,150,744
- Hrpo ZEE - of which: United States 21,368,201 909,003 1,138,572 2,020,544 25,436,320
B0y Offshore Centers 3,920,034 8,584 15,379,207 17,668,974 36,976,799
- Hob o FHiE - of which: Hong Kong 3,083,017 4,820 10,155,007 10,109,239 23,352,083
Developing Latin America and
FREH AL T SEMATIIEN b & Caribbean - - - 146,252 146,252
Developing Africa and
SRt I A O B A Middle East 849,634 50 - - 849,684
Ay 4 Developing Asia Pacific 74,308,047 2,333,139 8,421,315 29,252,550 114,315,051
- of which: People’s
- Horp oo A RICHIE] Republic of China 67,894,100 2,324,673 8,421,315 28,109,823 106,749,911
110,949,498 3,446,283 25,003,340 50,039,409 189,438,530
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6 M RREHEE 6 Overdue and rescheduled assets

(a) BMHEAERK (a) Overdue advances

AREEHZ @il EE oM The Group’s overdue advances to customers are analysed as follows:

wr

30/6/2020 31/12/2019
&R &=

SRR IEe k|
Z Btk ZHEftE
% of total % of total

W97 advancesto  #EWST-7T  advances to
HKS$’000 customers HK$’000 customers

Gross amount of advances
which have been overdue

ERAEE > Hoa i for:
- Six months or less, but
- ZEAMEENEA over three months 32,298 0.02 84,027 0.05
- One year or less, but
- ANEB DL EE—F over six months 11,469 0.01 55,409 0.03
- —FDE - Over one year 270,354 0.14 342,257 0.20
314,121 0.17 481,693 0.28
PRl il ) 1IN= £/¢ Secured overdue advances 45,569 140,776
I 2 s E SRR Unsecured overdue advances 268,552 340,917
314,121 481,693
Market value of collateral held
B 2 a5 against the secured
A overdue advances 117,051 189,508
Impairment allowances made
RS SRR R E in respect of such advances
- BEPEE - Stage 3 277,542 380,441

WO ZOFENNA=1H FEE At 30 June 2020, there were no advances to banks which were overdue for over three
Hrpr s =M@ A E (O  months (31 December 2019: Nil).
—NFEFZA=1—H ¢« #) -

sl SN A 2L ESE & Collateral held with respect to overdue advances are mainly residential properties.
FxE-
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6 APNKEEEHERE (&)

(b) EAthaH&EE

A S B o At 2 Y 7 3 A

6 Overdue and rescheduled assets (Continued)

(b) Other overdue assets

The Group’s other overdue assets are analysed as follows:

WH
30/6/2020 31/12/2019
=t FEEFIR BB JESTFIE
Debt Accrued HEER &st Debt Accrued &t
securities interest  Trade bills Total securities interest Total
BT BT BT AT BT BETIT BETIT
HKS$’000 HKS$’000 HKS$’000 HK$’000 HK$°000 HKS$°000 HKS$°000
Gross amount of
other assets
HiramEaassE which have been
HigiHy - overdue for:
C=EAME - Si>l< months or
o ess, but over
ESNE three months - 359 14,302 14,661 - 2,753 2,753
- One year or
- NMEA LI less, but over
= six months - 952 - 952 - 5,864 5,864
- —FEDE - Over one year 189,239 9,407 - 198,646 190,046 24,745 214,791
189,239 10,718 14,302 214,259 190,046 33,362 223,408

(c) EEHEK
K%IZM$@§

(c) Rescheduled advances

(EL R R HAE A

The Group’s rescheduled advances (net of those which have been overdue for over three

=@ B Bl () BHAFIEH 2 &3) months and reported in item (a) above) are as follows:
ST
30/6/2020 31/12/2019
(e &
SR REEE EKEAER
ZHE4ths ZHEtE
% of total % of total
BT advances to H#ET-IT advances to
HK$°000 customers HK$°000 customers
Rescheduled
advances to
WREELHE P ERK customers 503,457 0.27 473,494 0.27

NZOZO®FNNH=+H"> [HEZE At30 June 2020, there were no rescheduled advances to banks (31 December 2019:
S ECh M AL 2 SRR (2 Nil),
O—hNhE+=_HA=+—H:E)-

(d) WERE

NZOZO®F/NH=F+H »&#& There were no repossessed assets of the Group as at 30 June 2020 (31 December 2019:
B G 4 U [0 & F(; — JLAE  Nil).
+ — H —_ + El : FARNY )

(d) Repossessed assets
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7 ENIESRTT R

7 Non-bank Mainland exposures

M (SRITH (W) EI) > LT The following analysis of non-bank Mainland exposures is based on the categories of
BHIEHRITR G F 0 K #HH B non-bank counterparties and the type of direct exposures defined by the HKMA under
WEREBE S BEAE  the Banking (Disclosure) Rules with reference to the HKMA return of Mainland
SREEB AR ER SR HE activities. This analysis includes exposures extended by the Bank and its Mainland
Fr ol 2 #& & B kB ?i% J B branches only.
FARI DL oy J o ML RAE ST AT
M EHA M AT E N2 EER
b &4 -
BEEEHEER EBEAHER
Pz mEEE Dotz ERER
On-balance  Off-balance
sheet sheet  4EEBEEHE
exposure exposure Total
BT BETT  B%TT
HKS$°000 HKS$°000 HK$°000
—OZO#AXH=+H At 30 June 2020
— RO~ R ERFERA 1 Central government, central
RS K A EIRD government-owned entities and their
HERFE subsidiaries and joint ventures (JVs) 31,733,298 3,055,865 34,789,163
— HEABUR M EURTFA 2 Local governments, local
AR K - B A government-owned entities and their
GEME subsidiaries and JVs 10,752,713 459,770 11,212,483
= JEEPERAT RN
RNETEAHET. 3 PRC nationals residing in Mainland China or
HYEA AR S other entities incorporated in Mainland
HRI&EERE China and their subsidiaries and JVs 73,236,846 3,441,364 76,678,210
o HREREESE T
B B8 4 Other entities of central government not
TR reported in item 1 above 3,357,698 - 3,357,698
o EAREREEE IE
B O8] 5 Other entities of local governments not
TR reported in item 2 above 579,402 - 579,402
N HEEPEES MY E
N B AN 6 PRC nationals residing outside Mainland
RIS REPTAtH China or entities incorporated outside
B3 HEZHEN Mainland China where the credit is
=R granted for use in Mainland China 10,040,165 991,241 11,031,406
7 Other counterparties where the exposures are
+  HrwrR BN IESRTT considered by the Bank to be non-bank
JE\ AR Mainland China exposures 8,100,758 303,782 8,404,540
137,800,880 8,252,022 146,052,902
JRE B RN E AR Total assets after provision 372,086,647
EiEAERAN EmEE On-balance sheet exposures as percentage
& EE SRR F 5t of total assets 37.03%
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7 EWNIERTTERR (8)

7 Non-bank Mainland exposures (Continued)

BESHEE BEEEER
Dz EbegE Db B
On-balance Off-balance
sheet sheet  K&JEpa%E
exposure exposure Total
BETT  BETT  BETT
HK$°000 HK$000  HKS$°000
—O—N&
+—HA=+—H 31 December 2019
— o EUe s RORERFEFA 1 Central government, central
AR S TN B government-owned entities and their
GEPE subsidiaries and joint ventures (JVs) 33,813,792 3,371,700 37,185,492
= M ABUR - T EUREFAE 2 Local governments, local
AR S TN B government-owned entities and their
GEPE subsidiaries and JVs 8,318,953 511,509 8,830,462
= EFEFREAAYFEZS 3 PRC nationals residing in Mainland
RS AE R A AR 1T China or other entities incorporated in
HYEAt AR S Mainland China and their subsidiaries
G ERE and JVs 69,744,107 4,383,304 74,127,411
m HAREREESE—ET
BB BAEy 4 Other entities of central government not
Tt reported in item 1 above 3,601,374 - 3,601,374
i HAREREEE IET
HYEH T BB 5 Other entities of local governments not
Tt reported in item 2 above 1,089,849 18,195 1,108,044
N HEFETRERS MY
N B AN 6 PRC nationals residing outside Mainland
IDAVAER 7 i T an China or entities incorporated outside
o HEFREIN Mainland China where the credit is
{5 granted for use in Mainland China 8,700,645 2,863,719 11,564,364
7 Other counterparties where the
exposures are considered by the Bank
t  HrR BEIANIERTT to be non-bank Mainland China
JE\ B A exposures 7,744,459 508,357 8,252,816
133,013,179 11,656,784 144,669,963
MBS IRTE FE AR Total assets after provision 341,709,321
EiEAERAN Y EmEE On-balance sheet exposures as
153 FE AR 2 5k percentage of total assets 38.93%
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